








THE BANKERS’ MAGAZINE 


Gournal of the Money Market. 


SEPTEMBER, 1878. 


THE RATE OF DISCOUNT DURING THE LAST SEVEN 
YEARS. 

THE extremely low rate of interest which has prevailed for 
some time has received a check. It is yet too early to feel cer- 
tain whether the period of cheap money has come to an end, but 
some circumstances appear to favour that supposition. Ever 
since the year 1870 the value of money has been going through 
one of those cycles of change which have frequently perplexed 
the inquirer into the position of the money market. Com- 
mencing from a very low point, gradually rising to a high one, 
and then dropping again to a level similar or close to that from 
which it started, the period from. 1871 to 1877 inclusive has 
again supplied an instance of periodicity worth notice. The 
average of the published rate of the Bank of England has been 
as follows for the years just mentioned :— 


AVERAGE Rate or Discount or Bank oF ENGLAND. 


Year. Rate. 

1871 sili wed £217 8 
1872 ‘ih shies 316 56 
1873 eal ied 4 15 10 
1874 Pe “is 3 138 10 
1875 Sa wb 3 4 8 
1876 7 idl 212 1 


1877 ote 218 0 


The rate charged in 1877 thus nearly repeats that of 1871. 
The rate, however, of 1878 bids fair to exceed*that of 1872 con- 
siderably. ‘ut though the average rate is of service to us in 
considering the period under notice, as a whole, as one in which 
VoL. XXXVIII. 
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the value of money has, after mounting to a very high level, 
gradually declined to a very low one, it is of itself very far from 
giving any idea of the fluctuations in the rate of discount which 
have prevailed during the seven years under consideration. 
During every one of these years, even though the average rate 
may have been little more than 24 per cent. during some of 
them, the Bank rate has been 5 per cent. at some part of the 
twelvemonth. In 1872 it stood for some time at 6 per cent., 
and for some days at 7 per cent. In 1873 8 per cent., and 
even 9 per cent., was attained. In 1874, with an average rate 
of little more than 34 per cent., the rate of the Bank stood 
at 6 per cent. for a considerable time. 

We recently wrote on the subject of the number of fluctua- 
tions in the rate charged by the Bank,* and therefore we do 
not need to go largely into detail upon that point at this time. 
But, for convenience of reference, we give here the number of 
changes during the period under notice :— 


BANK OF ENGLAND, 


NuMBER oF CHANGES IN Rare. 
Rise, Fall. Total. 


10 
14 
24 
13 
12 

5 

oe 


85 


4 6 
9 5 
11 13 
6 7 
5 7 
1 4 
+ 3 
40 45 


Now, as regards the number of changes in the value of any 
commodity largely dealt in, and of primary importance to the 
community, such as timber or iron or wheat, no doubt at least 
as many, and even more, could be chronicled in the time under 
consideration ; but this fact alone would be far from supply- 
ing a fair basis for comparison. It is not only the number, but 
the extent of the fluctuations which must be taken into account. 
And the extent of the fluctuations, as mentioned previously, has 
been very wide indeed. 





* See Bankers’ Magazine, March, 1878. 
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BANK OF ENGLAND. 


Extent oF Fiuctuations In Rate. 


Year. Lowest Rate. HighestRate. 
1871 vee 2 per cent, 5 per cent. 
See oo 5 or Pe 
Sa eae —_ 
_“ 2. Ss , ae 
Re eee ern 
er ae Tae 
1877 ae 2 5 


” ” 

Such fluctuations as these can certainly not be well paralleled 
in the value of any other commodity of prime necessity. If 
they did occur, we should shortly hear of terrific failures in the 
business in which such fluctuations occurred. No foresight, 
however keen, nor capital, however vast, could withstand the 
losses which such fluctuations would be sure to entail. The 
reason that these results do not follow in the case of those who 
deal with money is partly that interest is the price paid for the 
loan, not for the sale, of an article; partly that, while the 
fluctuations affect the quantity in the market, that quantity is 
not only a small portion of the whole supply, but the dealers in 
it take care, by means of a sufficient margin of price, to secure 
a sufficient difference between what they ullow and what they 
receive, to protect themselves from loss. 

The fluctuations, however, must be and are embarrassing to 
those engaged in trade. The rate of interest, that is to say, the 
rate which can permanently be afforded by a borrower on a 
large scale, is ultimately and permanently governed by the rate 
of profit. No man can borrow money on any large scale to 
employ it permanently at a loss. He will only, under ordinary 
circumstances, borrow what he can employ profitably in his 
business. Should the rate of interest be extremely high, he will 
even be willing sometimes to forego a speculation, or to decline 
to embark borrowed capital in a concern, from which he is not 
likely to draw any commensurate profit. But this reason, that 
a sufficient return is not likely to be obtained from the use of 
borrowed capital to render the employment of it remunerative, 
will not deter a borrower from negotiating aloan at a very high 
rate of interest for a small sum comparatively in proportion to 
bis capital, should he require the advance for any important 
purpose. Engagements must be met punctually at the moment 
they fall due. A man in business who has such {engagements 
to meet must obtain what he requires, whatever the terms de- 
manded for the accommodation may be. 
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In stating the matter in this way, we have been looking at it 
from the point of view of the requirements of the borrower. 
But the lender has also his requirements to meet; and in the 
case of a banker, one of the most, if not the most, important 
of those requirements is the maintenance of an adequate reserve. 
We have quoted in the preceding paragraphs, as the basis of 
our remarks, the average rate of the Bank of England, the 
number of fluctuations in that rate, and the extent of those 
fluctuations, that is to say, the difference between the highest 
and the lowest point in them. Wehave quoted what has been 
done by the Bank of England, because the doings of that bank 
show more distinctly the working of the market than any other 
criterion we canname. The profit to be made from the use of 
money governs the rate which will be paid for loans perma- 
nently and ultimately ; but into the question of the daily rate 
another question enters, and that is the immediate supply. 
The rate charged by the Bank is, as is well known, greatly 
influenced by the proportion between its liabilities and its 
reserve ; and thus we are brought to the consideration of one 
feature of the English money market, and that is the very small 
quantity of unused money which is everin it. It is the small 
proportion of this amount to the very large demands which may 
be made upon it, which renders the fluctuations in the English 
money market so sharp and so sudden. While we cannot look to 
the Bank of England to increase its reserve beyond a certain 
i it could not fail to be a great advantage both to the 

anking and the mercantile interest if a larger reserve were 
kept, and greater stability in the rate were thereby attained. 
No arrangement of this description could permanently affect 
the average rate of discount ; that would remain governed, as a 
matter of necessity, by the rate of profit in trade. The natural 
rate governed by the requirements of supply and demand would 
stand at the level which those requirements demand; but a 
diminution in the number and the severity of the fluctuations 
could not fail to be of considerable service to all concerned. 
The principal exchange operations of the world now centre in 
London, and we. must either submit to see our internal trade 
affected by the frequent changes in the rate of discount entailed 
by the demands which are connected with these transactions, or 
be prepared to provide a reserve sufficient to meet the require- 
ments thus caused without their necessitating such frequent 
fluctuations in our rate. 
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THE BANK OF GERMANY AND THE TRANSMISSION OF 
MONEY IN THAT COUNTRY. 

Tue Bank of Germany has already, through its numerous 
branches, given great facilities for the collection and transmis- 
sion of money throughout the whole of Germany. The follow- 
ing account, which we derive from the Berlin Bérser Zeitung, 
shows that the Bank is disposed to extend its business in 
that direction. It would appear, from the fact that the Post 
Office in the kingdom of Wurtemburg is willing to hand over 
the business of the transmission of money to the Bank, that the 
Bank can perform it on cheaper terms aia the Post Office :— 
“We have already stated that the postal authorities of Wur- 
temburg have resolved, with regard to the commercial inter- 
course carried on through the Post Office, to enter into a close 
connection with the ‘Giro-Verkehr’ transactions of the Im- 
perial Bank, and to effect payments through the medium of that 
office. We must therefore claim a careful attention to these 
measures, aS we perceive in them the beginning of a right 
estimate of the importance of the ‘Giro-Verkehr’ transactions 
of the Bank on the part of the authorities. According to our 
opinion, very considerable simplifications and savings could be 
introduced by the financial authorities of the State, if the larger 
offices for receipts of the kingdom, such as the Government 
Treasury and the larger offices where taxes are paid in, received 
instructions to open a ‘Giro’ account with the Imperial Bank, 
and if then the various payments on the part of the authorities 
were made by this means. The advantages of such a measure 
to the authorities are so very evident that the idea of it only 
needs to be brought to notice to secure its adoption. We there- 
fore earnestly beg our financial authorities to attend to the 
further extension of the measure which has already been com- 
menced by the postal authorities of Wurtemburg.” 


& 
> 


OUR PAST AND FUTURE ENGAGEMENTS WITH TURKEY. 


Great changes have come, and are to come, over Eastern 
Europe and Western Asia, both in Russia and Turkey, changes 
which merit careful consideration at our hands. In the former 
country the solution to a vital question has yet to be found ; 
for the voice of the people must, sooner or later, be heard; and 
whether the right to speak be yielded gracefully or be seized by 
force, are questions which time and the temper of the present 
military despotism only can solve. With regard to Turkey, 
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however, two most important treaties have been entered into 
as the result of the recent violent convulsion; and it is possible 
that a solution of what has hitherto been known as the Eastern 
question may result therefrom. At any rate, the way has been 
paved for a great change. With the war, its real or ostensible 
objects, with its many horrors, we need have nothing to do; but 
the results of that conflict offer many matters for the considera- 
tion of the monetary and banking interests of this country. 
Turkey, though beaten, finds that she has still friends, powerful 
friends, left who are willing materially to aid her reformation, 
if she be willing to reform. But that reformation cannot be 
accomplished, nor the aid afforded, without money; and we 
cannot forget that the Ottoman empire is at present bankrupt-—— 
many are inclined to think hopelessly bankrupt. 

The first point which requires consideration is, whether by the 
war Turkey has lost so heavily in territory or in money, or 
has so increased her indebtedness, that her present condition 
of bankruptcy has thus been rendered hopeless, That her 
case was not so before the war may be admitted from the fact 
that two years ago there were so many schemes set on foot for 
effecting a composition with her bondholders. There were un- 
doubtedly some at that time who could not bring themselves to 
believe in the integrity, or even in the revenues, of either 
‘lurkey or Egypt. Now, however, a juster opinion has come to 
be entertained, which is this—that it was rather a reckless ex- 
travagance than an absence of substantial revenues which brought 
about their financial collapse in 1875-6. Turkey has now lost a 
comparatively small tract of territory in Asia, inclusive, how- 
ever, of a port which she made very little of, but which ought 
to be of considerable value to Russia. The revenues derivable 
from this district were never considerable. Cyprus has been 
rather more profitable; but in this instance the Porte is 
guaranteed from ail loss by this country. Bosnia and the 
Herzegovina are undoubtedly much more extensive pro- 
vinces, but practically shut out from Turkey as they have 
been by Servia and Montenegro, and being mountainous 
and full of rebellious tribes, they have of late years been a 
source of expense and weakness to the Government of Con- 
stantinople. Nor have their revenues at any time been 
considerable. The tributes paid by the Principalities which 
have now received their independence, in all amounted to but 
£55,000; and with regard to the small additions of territory 
made to them, it is arranged that they shall assume a corre- 
sponding portion of the Turkish debt, in some form or another. 
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In three ways, however, Turkey loses materially. She parts 
with the fair province of Bulgaria—the vilayet of the Danube, 
with its tithes, valued at £1,100,000, its customs revenue, and 
its great waterway. She has, by the treaty of St. Stefano, 
agreed to pay a money indemnity to Russia of 310,000,000 
roubles ; and by issues of caime (paper currency), by additional 
loans, and by arrears of interest to existing bondholders, there 
can be little doubt that Turkey has added, in all, fully another 
£100,000,000 to her debt, thus raising her nominal indebted- 
ness in round numbers from £200,000,000 to £300,000,000. This 
is a large amount, and if Turkey should hereafter be found to be 
in a position to pay some few millions a year as interest thereon, 
the question of a composition will of course have to be revived. 
We may say at once, that we have no faith in Turkey being able 
to pay full interest within anything like a reasonable period. 
As regards Bulgaria, the Berlin treaty contains the provision 
that the new province shall pay tribute to the Porte, which 
“ shall be reckoned on the mean revenue of the territory of the 
Principality.” The treaty further states that the Powers “ shall 
take into consideration what portion of the debt of the empire 
can be assigned to the Principality.” This tribute should, under 
a just administration, reach a valuable figure, and, capitalised, 
ought to yield a large sum with which, perchance, to pay off a 
portion of the indemnity. 

The only fairly reliable peace budget ever issued by the Porte 
was that of 1875, which was prepared under the supervision of 
the Imperial Ottoman Bank. This admitted a deficit of 
£4,587,615 Turkish, or about £4,100,000 sterling, the revenue 
being placed at T. £21,711,565 and the expenditure at 
T. £26,299,180. Three years ago, therefore, it was estimated 
that Turkey possessed a revenue of £19,200,000; and if the 
stipulation respecting Bulgaria be observed, and if peace be 
secure, there is a probability that a sum approaching the above 
figure, within a million or two, may be realised some few years 
hence, when the shock of war shall have passed away. But 
Turkey is an extensive country. She has widely separated 
territories and antagonistic races to govern, both in Europe and 
in Asia, and her expenditure in administration and supervision 
must necessarily be heavy. Indeed, if the country is to be 
governed well, it is probable that some branches of the expen- 
diture will have to be augmented, and there is, we should think, 
no prospect of the T. £12,700,000, estimated, in the budget 
already referred to, to be required for the general administration 
of the Government, being reduced. Granted, therefore, that the 
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yearly outlay cannot be reduced much below £12,000,000 ster- 
ling, while the revenue for some years to come is not likely to 
reach more than £18,000,000, there is a prospect that a few 
years of peace may yield a surplus of something like six millions 
sterling wherewith to provide the interest on a debt of 
£300,000,000. 

We do not consider it a sanguine estimate, therefore, that 
five years of peace would enable the Ottoman Government to 
pay as much as two per cent. interest on its debt. But even 
this will depend upon certain eventualities which must not be 
lost sight of. In the first place, there must be peace. Secondly, 
existing bondholders must be willing to cancel arrears; for what 
with high rates of interest and redemption, those arrears must 
now be considered to be accumulating at the rate of something 
like £15,000,000, or more, per annum. Any such accumula- 
tions running on for a number of years to come would go far to 
render the bankruptcy of Turkey permanent. Thirdly, the 
burden of the Russian indemnity must not be permitted to 
paralyse all efforts at financial reform. Certain guarantees were 
afforded at the Congress that special hypothecations and territory 
should not be seized in payment of that debt ; but nevertheless it 
forms a stumbling-block which it would be well for Turkey 
should be removed, or its status clearly defined. Fourthly, the 
Turkish Government must be willing to recognise its indebted- 
ness, and to pay interest, not out of the proceeds of fresh loans, 
but out of revenue. On this point we know there are still many 
who are sceptical, but English influence has already led back 
Egypt into the right path, and we are not altogether without 
hopes in the case before us. 

It will now be necessary to dwell more particularly upon the 
fruits of the Anglo-Turkish Convention. Congress has provided 
for the better administration of European Turkey; England 
for that of Asiatic Turkey. The British Government have 
already stated clearly what their aims are, and to what limits 
they extend. They desire to see taxation properly assessed ; 
justice impartially administered, and within the reach of all ; 
and peace and -order established. They will then protect 
Turkey in Asia—if she be threatened—from further spoliation. 
The engagement is a very grave one as far as we are concerned: 
we believe it will be costly. But, rightly or wrongly, we are 
committed to the task, and we must honestly endeavour to fulfil 
it. It has been pointed out in various quarters that to effect 
these most desirable results a sufficiency of fairly and regularly 
paid officials will have to be provided, whose tenure of office 
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shall depend upon their own good conduct. Their labours must, 
therefore, be carefully supervised, and the people must have the 
power given them to appeal. Now Turkey, we know, has no 
money wherewith to carry out these great reforms, and the 
opinion has been expressed in many quarters, both here and 
on the continent, that by this Convention we are bound in honour 
to help her. This is a consideration which may nearly affect 
our revenue, and consequently our money market. 

But what bids fair to affect it still more — is the probable 
introduction of a number of new enterprises for the improve- 
ment of Turkey in Asia. Already some half-a-dozen such 
companies have made an appearance, and it is stated that in 
Constantinople there is a keen competition between rival 
syndicates to obtain concessions for railways, docks, and other 
important works. Now, all this eagerness bids fair to over- 
reach itself, and to end in heavy losses,or in ruin. The 
working out of the Anglo-Turkish Convention cannot be 
an affair of a month or a year. To establish order and justice 
over hundreds of thousands of square miles of country, where at 
present lawlessness, degradation and poverty are only to be met 
with, must be labour of years. Our Government rightly has 
determined to leave the carrying out of all schemes for the 
development of the country’s resources tocommercial and financial 
enterprise, but it will certainly be well to wait and see the 
Convention beginning to bear fruit before we sink capital 
therein. We admit the country’s great fertility, its mineral 
capabilities, its admirable commercial situation ; but the time 
has certainly not yet arrived when we can profitably aid in 
their development, and we would urge upon bankers generally 
to discourage the present introduction of such schemes. Some- 
thing, in a comparatively small way, may be done for Cyprus, 
after a careful survey has been made of the island and its various 
capabilities. But it will be time enough to deal with Asia 
Minor, Armenia, Syria, and the Euphrates Valley, when the 
Porte shall have shown her willingness to accept our guidance— 
her genuine desire for reform. Abdul Hamid may be a far 
better ruler than Abdul Aziz; but he has yet to prove himself 
such. With the terms of the Treaty of Berlin and the 
Anglo-Turkish Convention as yet ratified only in name, this 
is certainly no time for an expenditure of British capital 
in the direction indicated. 
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TESTIMONIAL TO MR. J. P. GILBERT. 


Mr. Grtzert retired from the office of general manager of the 
North and South Wales District Bank at the end of last March, after 
having filled that important position for many years, and as evidence 
of the estimation in which his services were held, he was invited 
by the directors to occupy a seat at their board. 

Mr. Gilbert’s official connection with the bank is of long standing : 
he has held the office of general manager fourteen years, having 
previously to that also served as manager. His uniform considerate- 
ness in the discharge of the duties of his office, accompanied with 
a kindliness of disposition manifested in his relations with the staff, 
raised a feeling of regret amongst that body at the loss they had to 
sustain by his withdrawal from the management. 

A desire to give expression to the feelings of regard with which 
they were animated towards Mr. Gilbert, arose amongst the man- 
agers and other officers at the head office and branches, which re- 
sulted in the subscription of about £250 being shortly raised 
amongst the staff, for the purpose of presenting him with a testi- 
monial. The sum thus raised was expended in the purchase of a 
handsome service of plate, and the following is an account of the 
presentation. 

On the 11th July, a meeting was convened at the head office, 
which was attended not only by the Bristol staff, but by more than 
twenty managers from the various branches, many of them travel- 
ling long distances to be present. Mr. John Dester, who succeeds 
Mr. Gilbert, having been voted to the chair, made the presentation, 
and in the name of the whole staff, both at Bristol and the branch 
banks, expressed in appropriate terms, the esteem in which Mr. 
Gilbert is held, and the unanimous and spontaneous character of 
the testimonial. 

The salver is inscribed as follows :— 

“To John Pomeroy Gilbert, Esquire, this Salver, Tea and 
Coffee Service, Claret Jug, and other articles of plate, are presented 
by the officers of the West of England and South Wales District 
Bauk, on his retirement from the office of General Manager, as a 
token of their grateful remembrance of his unvarying kindness to 
themselves and his faithful services to the bank.” 

On Mr. Dester leaving the chair, a vote of thanks was passed to 
him for presiding, which was accompanied with warm expressions of 
confidence in him, and entire satisfaction at his appointment. 


2 
> 


BANK PROFITS IN AUSTRALIA. 
(From the Australian Banking Record.) 


Ar the meetings of shareholders in Australian banks in London 
there is, we think, an appreciable under-current of misunderstand- 
ing of the difficulties which surround their representatives in the 
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colonies. The customary well-earned complimentary votes to the 
officers are passed, and, as might be expected amongst rational 
men, all apparently goes “ merry as a marriage bell.” But still 
there is something which the uninformed or only partially-informed 
British shareholder would like to know more about. There is, of 
course, no overt condemnation. How, indeed, could there be when 
large dividends are maintained, and the shares of the banks com- 
mand handsome premiums in the open market? The thing which 
troubles the calculating shareholder is that he hears year by year 
of deposits much enlarged—of advances greatly increased—of the 
business of the bank attaining gigantic proportions; but there is 
little or no increase in the net profits, and rarely improvement in 
the dividend. He sees also that the working expenses are becom- 
ing larger, and his uneasiness finds vent in some question at a 
meeting, eliciting a reply from the chairman which sometimes does 
and occasionally does not elucidate the mystery. It would be, per- 
haps, of some interest to bank proprietors at a distance to know 
how this question presents itself to observers of bank progress upon 
the spot. A reference to the banking statistics of the Australian 
colonies shows that a great change is displayed in the character cf 
the deposits held by the banks. There was a time when interest- 
bearing deposits were practically unknown. The opportunities of 
profitable speculation, and the temptation of sudden investment, 
were so strong that capitalists, whether possessing large or small 
sums, would not be induced by any reasonable interest-rate to tie 
their money up in a bank for a fixed time. The banks had no 
need to offer inducements—the deposits fell easily and naturally 
into their coffers. The result of course was that the banks had 
control of the whole of the floating capital of the country, whilst 
paying little or nothing for it, and they might use it with consider- 
able confidence—although not fixed for any period—so long as no 
overpowering inducements tempted capital out of each colony. If 
one bank lost a deposit another got it, and the total sum available 
was not decreased. Here was in itself a powerful aid to the accu- 
mulation of annual profit: money lent at good rates of interest, 
which had been mainly borrowed from complaisant customers who 
had souls above deposit-interest. 

Gradually a change began to display itself, As the colonies 
calmed down from the fierce excitement of their hot and 
golden youth, the prudent and sober-minded, who had kept what 
they had made, became cautious. They looked twice at a specula- 
tion, and perceived the advantage of having some bank interest 
coming in, even at a low rate, until they could determine upon an 
investment. Thus the system of interest upon fixed deposits ob- 
tained a footing, and grew apace. And so from year to year the 
interest-bearing deposits have been increasing in a much more 
rapid ratio than those which cost the banks nothing. Of the latter, 
we deubt whether the banks hold much more than the daily cash 
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balances of customers—in other words, as little as possible is 
permitted to lie in the banks at no interest. 

And it is not only the increased amount of these fixed deposits 
which now heavily handicaps the banks, but it is the increase in 
their cost. Competition has forced up the price, and we here take 
the opportunity of pointing out that the Australian representatives 
of banks, composed of shareholders either partly or altogether 
British, have to fight a somewhat uphill battle against banks with 
powerful proprietaries wholly local. And none will be more ready 
than their rivals to give them credit for the honourable and success- 
ful way in which they carry on the war; but, like other campaigns, 
competitive banking is expensive. A large banking deposit must 
not be parted with because a rival will pay a half per cent. more 
for it, and thus competition for the article wanted has the customary 
effect of enhancing the value. 

But, apart from the conflict of the regular banking institutions, 
there has been in the Australian colonies an extraordinary develop- 
ment of financial enterprises of a class ready to pay a high rate of 
interest. There are institutions which, taking long-dated securities 
at a comparatively large rate, can afford, or think they can afford, 
to pay proportionately for the use of money. The building societies, 
for instance, have been active competitors of the banks. They 
show great readiness—many of them—in borrowing from a bank, 
and in simultaneously enticing away the bank’s depositors by the 
inducement of a higher rate than a bank can prudently pay. This 
has intensified the scarcity of money, and helped to increase the 
outgo, and conversely keep down net income. 

Another element to be reckoned in estimating from outside the 
parlour the sources of bank profits, is the gradual change in the 
character of banking business generally. There is an increase in 
advances of large amount at distant maturity. The rate may be 
higher, but there is not the quick turn-over (so dear to the banker) of 
the period when advances were more in the shape of bills discounted. 
The profits on gold are reduced now to very slender proportions. 
Again, the keen competition of the banks has necessitated the en- 
largement of working expenses. No ground can be left unoccupied 
—in fact, it must be taken up in advance of apparent present profit. 
The bank branch or agency must be established on the strength 
of its probable advantage a year or two later. There is no reaping 
now without previous planting, and skilful, assiduous cultivation. 

There is just one other point. "When interest rates are high and 
the money-market strained, the risks of business are increased, and 
profit and loss account must stand the brunt of deductions. 

Without pushing our arguments to any extreme length, it may, 
perhaps, be conceded that the reasons assigned are sufficient to 
explain why Australian banking institutions, even where their 
gross business has enormously increased, are not as a general rule 
earning proportionately large net profits. 
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Banking and Commercial Latv, 


A very important case has just been decided by the Judicial Com- 
mittee of the Privy Council on Appeal from Her Majesty’s Supreme 
Consular Court at Constantinople. One V. D. accepted a bill of 
exchange drawn by his brother 8. D., in this form:—“ Four 
months after date pay to my order the sum of £500 value received 
in coals and advance per Eskdale.” The respondents (id est the 
persons who were indorsers of the bill) recommend judgment on it 
against V. D., who had at that time in a store belonging to him coals 
sufficient to meet the amount of the judgment. It was held 
(reversing the decision of the Turkish Court) that in the presence 
of uncontradicted evidence, V. D. was a mere agent selling on com- 
mission for 8. D.; that the coals in fact belonged to 8. D., and 
that the bill was accepted for the accommodation of 8. D.; the 
court was not justified in coming to the conclusion, from the fac’ 
that the coals were in the possession of V. D., coupled with the 
statements on the face of the bill that value had been received in 
coals and advance per Eskdale, that V. D. had such a legal 
interest in the coal as would make it applicable to the satisfaction 
of his judgment debt as against the trustee under the liquidation 
of 8. D. This costly litigation must therefore be attributed to the 
fact that the terms of the bill of exchange did not disclose the real 
nature of the transactions between V. D. and his brother 8. D. 





The recent decision of the Master of the Rolls in the matter of 
the new name or title adopted by the Hampshire Banking Company 
is one to which business men are hardly likely to take exception. It 
was proposed to alter the name of this bank to that of the 
Capital and Counties Bank. To this objection was taken by the 
London and County Bank. Sir George Jessel, in refusing to 
grant the injunction sought for, declared that no reasonable 
person could mistake one bank for the other. We shall deal 
fully with this decision as soon as the official report of the case 
is before us. 


AUTHORITY TO ENDORSE A BILL OF EXCHANGE. 
Braprorp County Court. 
(Before Mr. W. T. 8. Dantzz, Q.C., Judge.) 

Re Gipson anp Mauve; Ex parte Toe Excuance anv Discount Bank. 
JUDGMENT was given this morning upon an application by the Exchange 
and Discount Banking yo for an order directing that their proof 
upon the estate of George Gibson and John Maude, worsted spinners, 
builders, and contractors, of Keighley, should be accepted by the trustee. 
When the matter was argued, : 

His Honour observed that that was an application on the part of the 
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Exchange and Discount Bank to have a proof allowed. The bank was the 
holder of a four-months bill for £800, dated 27th August, 1877, of which 
the debtors, Gibson and Maude, were the drawers. A person of the name 
of Thomas Blakey was the acceptor, and the names of Gibson and Maude 
appeared on the face of the bill as indorsers. The objection of the trustee 
to the proof was that the acceptance of Blakey was a forgery—as to that 
fact there appeared to be no dispute—and that the names of Gibson and 
Maude as drawers of the bill and indorsers were written by a person of 
the name of Gill, without their authority, and that they never received 
consideration for the bill. It appeared that the bill was discounted by 
the Exchange and Discount Bank in the ordinary way of business, and 
that they paid to the drawers, through Gill, full value for the bill. So 
far as the acceptance of wr reats | was a forgery, the Exchange and Discount 
Bank were the parties injured. The facts of the case were certainly very 
singular, and the right of the trustee to refuse the proof depended upon 
two facts, first that Gill had no authority to write the names of Gibson 
and Maude as drawers and indorsers, but that he had authority for the 
lawful purposes of the debtor’s business, but had no right to use that 
authority for a fraudulent purpose ; and it was suggested that the money 
which was paid by the Exchange and Discount Bank on the discounted 
bill which was received by Gill was a fraud on the debtors. Both those 
were questions of fact. They depended upon the evidence. It appeared 
that Gibson and Maude had for twelve or fourteen years carried on 
business at Keighley, first as builders and contractors, afterwards they 
added to their business that of worsted spinners, and subsequently added 
to that the business of brickmakers. The business of builders and con- 
tractors was carried on at Keighley ; they had also an office at Ilkley and at 
Otley. Their business as worsted spinners was carried on at Keighley ; 
their business of brickmakers was carried on at Stratford-on-Avon, and it 
appeared to have been carried on there extensively with regard to the 
amouut of money involved and the business done. Throughout the whole 
of that period they had intrusted their financial business entirely to Gill. 
They now alleged that he never had authority from them to sign their 
names; but they admitted that at different times one or other of the 
partners had signed cheques in blank by the dozen for him to use as he 
thought proper, and it appeared that they had never in any way inter- 
meddled with his accounts as their book-keeper and cashier. It further 
appeared that the firm began with very small capital, from £50 to £100, 
and had gone on increasing their business operations. But so far as the 
evidence showed they appeared to have increased their business operations 
not by paying in any moneys of their own but by borrowing, sometimes 
directly, but to a great extent indirectly, through Gill. During the last 
three years transactions had taken place between Gill and other persons 
by which money, amounting to between £40,000 and £50,000, had been 
raised by Gill for the benefit of the debtors’ estate, but of which 
they now professed to have no knowledge. In the case of Waddington 
it appeared that there had been raised through Gill, by cheques drawn 
by Waddington upon his bankers, the Exchange and Discount Bank, 
and paid into the Bradford District Bank, which was the bank of 
the debtors, moneys to the amount of upwards of £20,000, of which the 
debtors professed to know nothing. He would assume that their ignorance 
was not feigned but real. The moneys had passed through the Bradford 
District Bank; cheques had been drawn in their favour, and indorsed 
payable to the order of Gibson and Maude. The great bulk of those 
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cheques had been indorsed by Gill himself writing the name of Gibson and 
Maude; others had been indorsed by one or other of the partners them- 
selves ; others had been indorsed by the son of one of the partners. Asa 
matter of fact, therefore, he could not resist the conclusion that, treating 
that as a trade transaction, a transaction of business by men of business, 
even if they did not know of it, they were now estopped from alleging, 
as against the Exchange and Discount Bank, who entered into an 
ordinary commercial transaction through Gill with Gibson and Maude, 
which was bond fide and in the ordinary way of business, that they did 
not know the extent to which Gill was signing their names for the pur- 
poses of their business. But Waddington’s was not the only case; there 
was a series of transactions extending over a considerable period of time, 
similar in character, with the firm of Jaques and Wright. There the 
transactions did not amount to £20,000; they only amounted to £18,000, 
but with regard to those transactions, which went in some form or another 
through their bank account, Gibson and Maude affected to know nothing. 
There was a third case, the case of Blakey, the man whose acceptance had 
been forged by Gill, and it appeared that there were transactions between 
Gill and Blakey, to the extent of many thousands of pounds—Gill claimed 
that there was due to him upwards of £6,000—but in respect of those 
transactions the debtors said they knew nothing, and that they, in fact, 
did not know of them. Blakey had been examined before him (the judge) 
on behalf of the trustee in the case of the Exchange and Discount Bank, 
with which he was then dealing ; he had been examined with reference to 
his own proof, and he was satisfied from Blakey’s examination that, 
whether the debtors knew of these transactions or not, they really took 
place with Gill, and took place with him as their representative, and for 
their benefit, and they had had, in fact, the benefit of those loans and of those 
transactions by Gill. The debtors were persons who had carried on an 
extensive business with borrowed capital, So long as money was forth- 
coming to meet their requirements, it did not appear to have occurred to 
them to inquire how that money was obtained; it was not a matter of 
surprise, therefore, that they should find at the end of a number of years, 
during which they had carried on those large businesses with borrowed 
capital, that they were insolvent. Now the discounting of the bill in 
} gee by the Exchange and Discount Bank was the last transaction of 
ill’s. It was a singular feature in the case that no suggestion had been 
made that Gill had made any profit by those transactions, His wage was 
30s. per week ; he lived in a small house, and never altered his mode of 
living down to the time when he left the neighbourhood. That bill for 
£800, which was discounted by the Exchange and Discount Bank, was his 
last transaction, and he (the judge) believed from a letter put in before 
him, which was written by Gill to a third person, that the fact of having 
forged Blakey’s name, coupled with the fact that he found himself unable 
to meet it, “broke his heart,” as he himself said in the letter. Blakey 
was a friend and connection of his, and Blakey had advanced very lar, 
sums of money for the benefit of Gill’s employers, whereas it was probable 
that the transactions with Waddington had not resulted in any large debts 
owing by the firm. With reference to Blakey he (the judge) was satisfied 
that the money which was claimed was justly due. No doubt the affairs 
of Gibson and Maude were in a state of irretrievable confusion; and Gill 
would be the party responsible for all the money transactions. He could 
neither face Gibson and Maude’s creditors, nor his principals. He had 
written confessing that he had forged Blakey’s name to the acceptance, 
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and it was a deliberate forgery, because Blakey’s name was written so as 
to closely resemble the real signature. But this fact appeared, that 
between the 27th August and the 22nd September, when Gill left, Blakey 
had been repaid out of the assets of Gibson and Maude moneys to the 
extent of £1,650, and it was evident that the £800 received from the Ex- 
change and Discount Bank was applied by Gill, not for any private pur- 
pose, but for the purpose of meeting other pressing engagements, possibly 
in the desperate hope that the affairs of the debtors might be retrieved. 
He (the judge) therefore thought it did not lie in the mouth of Gibson 
and Maude, having regard not only to the large amount, but to the great 
number of transactions which had taken place in which Gill had written 
the name of Gibson and Maude both as indorsers to bills, drawers of 
cheques, and acceptors of bills of exchange, and in almost every form in 
which commercial liability could be contracted, now to allege, after this 
period of years, against a person dealing with them through Gill in a 
regular commercial transaction, dealing bond fide and for value, that there 
was any want of authority on the part of Gill to use their names as he did 
in drawing and discounting that bill. It was hardly possible to find a 
case which met that one, but the nearest case which he had been able to 
find was Prescott v. Flinn (9 Bing. p. 19). After quoting from the deci- 
sion in this case, his Honour said he felt justified in coming to the con- 
clusion that there was authority given to Gill, Gill did not draw and 
indorse the bill in the name of Gibson and Maude for any fraudulent pur- 
pose of his own. No doubt the forgery of the name of Blakey—in which 
Gibson and Maude were not in the slightest degree implicated—was a 
wrongful act, but on that acceptance the Exchange and Discount Bank 
were induced to discount the bill, believing that they had the liability 
both of Blakey and of Gibson and Maude. He thought, therefore, upon 
the whole, that the proof should be allowed, with costs. 





CONSTRUCTION OF AN AUTHORITY TO RECEIVE PAYMENT. 


THE recent decision of Mr. Justice Fry in Pearson v. Scott (38 L. T. Rep. 
N. 8. 747), is an authority upon several points connected with the rules 
that an agent to receive payment is only authorised to receive it in cash, as 
well as upon the effect of a usage in enabling him to receive payment by a 
settlement on account, - 

As a general rule, the owner of goods sold is entitled to receive the price 
of those goods, unless by improper conduct on his part he has enabled 
some other person to appear as owner, and by that means to impose on a 
third person without any fault of that person. Hence the three questions 
- by Mr. Justice Bayley, in Baring v. Corrie (2 B. & Ald. 137, 146), to 

etermine whether an owner is entitled to claim payment of goods sold by 
his agent to a person who claims to set off against the price a debt due to 
him from the agent, are: first, did the plaintiff enable his agent to a 
as proprietor of the goods, and to practise a fraud upon the defendants ? 
secondly, did the agent practise a fraud ? and, thirdly, did the defendant 
use due care and diligence to avoid such fraud ? 

A person who knows another to have in his hands or under his control 
moneys belonging to a third person cannot deal with those moneys for his 
own private benefit, when the effect of that transaction is the commission 
of a fraud on the owner. Hence, where a receiver of an estate, who had a 
private account at his bankers, opened another there under the name of 
the estate, under such circumstances as to inform the bankers that the 
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money which would be paid in to that account would belong to the owner 
of the estate, and the receiver drew a cheque on the estate account and paid 
it into his private account, the court held that the bankers were liable to 
repay the amount to the owner of the estate: (Bodenham v. Hoskyns, 21 
L. J. 864, Ch.; 2 D. M. & G. 908). 

Baron Alderson, in Barker v. Greenwood (2 Y. & C. Ex. 414), stated, as a 
settled rule, that “an agent with a general account like this is only bound 
to receive payment in such a way as thereby to put it in his powcr com- 
pletely to discharge the duty he himself owes his principal. If, therefore, 
he is hound to pay the whole over to the principal, he must receive it in 
cash from the debtor, and a person who pays such an agent, and who means 
to be safe, must see that the mode of payment does enable the agent to 
perform his duty.” 

In Todd v. Reid (4 B. & Ald. 210), decided in 1821, which was an action 
by the assured against an underwriter, an attempt was made to set up the 
defence that it had been the practice at Lloyd’s for many years to settie 
losses in accounts between the broker and the underwriter. Upon this 
custom the argument was founded that the money so allowed in account 
between the broker and underwriter was equivalent to payment to the 
assured. The court, however, held that the broker, as agent of the 
underwriter, was only entitled to receive payment in money, and that no 
usage could sanction such a practice as that relied on. 

The last case is reported very briefly, but a similar question again came 
before the King’s Bench in Bartlett v. Pentland (10 B. & C. 760), in 1830. 
“In this case,” said Mr. Justice Bayley, “ the company knew at the time 
when the policy was effected that it was effected for the benefit of the 
plaintiff; and a loss having occurred, they were bound to pay that loss, 
either to the plaintiffs themselves, or to somo person who was duly 
authorised by the plaintiffs to receive it; and in making the payment toa 
third person it was their duty to see whether he was authorised or not. 
Here the company, knowing who the principals were, might have paid the 
broker by accepting a bill payable to the order of the principals, and by 
adopting that course would have been perfectly secure. But if, instead 
of making the payment in that way, they make the payment tothe broker 
in a manner which gives the latter an opportunity of misapplying the 
money, then, as the broker was not authorised to receive payment in that 
way, it was done at the peril of the underwriters.” The case of Russell v. 
Bangley (4 B. & A. 395), was quoted to show that if the name of 
the underwriter was struck off the policy, and the assured forbore to call 
for payment within the period warranted by the usage of the trade, the 
underwriter might be discharged. Lord Tenderden qualified this rule by 
stating that it applied only where the name was struck off with the assent 
of the assured. 

Scott v. Irving (1 B. & Ad. 605), another decision of the King’s Bench 
in the same year, affords a further illustration of the principles of the 
above cases. There the loss was settled in part by the underwriter setting 
offin account against it a debt due to him from the broker for premiums, 
and as to the residue by payment to the broker in cash. The underwriter 
then crossed his name from the policy. The broker became bankrupt. 
The court held that the plaintiff was entitled to recover the amount 
allowed in account between the broker and the underwriter. The state- 
ment of the law by Mr. Justice Taunton is exceedingly clear. “1t is fully 
settled by Todd v. Reid (sup.) and Bartlett v. Pentland (sup.)” said his 
Lordship, “that the underwriter, in order to be discharged must 
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pay the broker in money, and that the latter cannot make a set-off 
between him and the underwriter payment to the assured; and there 
are no particular circumstances to take this case out of the general rule. 
Russell v. Bangley (sup.) is very similar 1o the present case, although this 
is distinguishable in two circumstances. The plaintiff here has delayed 
proceedings for a considerable time after being informed of the state of 
accounts between the broker and underwriter. But the defendant’s situa- 
tion has not been altered by that circumstance, and again the defendant’s 
name in the policy is cancelled in the present case. But it was not said 
in Russell v. Bangley that the fact is conclusive; and here the defendaut 
was not cognisant of it. The payment of £54 was a good part payment. 
It was not made contrary to the contract ; for though it was stated in the 
written adjustment that tae loss was payable in one month, it might be 
paid in a less period.” In Campbell v. Hassell (1 Stark 233), the payment 
was in direct contradiction to the original contract. 

Baring v. Corrie (2 B. & Ald. 137), which was decided in 1818, was an 
action to recover the price of goods. The defence was that the defendants 
bought them of brokers, against whom they had a counter-claim. From 
the evidence it appeared that the plaintiff’s brokers acted as merchants also, 
but the defendants did not make any inquiry whether they acted in the 
particular transaction as brokers or merchants, nor were they required to 
sign a bought note. “Now,” said Chief Justice Abbot, ‘ without entering 
into the question whether or not, under such circumstances, the bargain 
could be enforced, it is quite sufficient to say that the ordinary course of 
dealing was not pursued, and that enough appears to show that the defen- 
dants negligently abstained from making those inquiries which they ought 
to have made. I think, therefore, that they ought not to be allowed the 
set-off which is claimed; and “my opinion is founded on the difference 
between the characters of factor and broker, and on the plain distinction 
between the cases cited and this. For even admitting it to be true, that 
where two persons equally innocent are prejudiced by the deceit of a third, 
the person who has put the trust and confidence in the deceivers should be 
the loser. Ithink the defendants are the persons who have in this case 
placed more than usual confidence in Coles & Co.” (the piaintiff’s 
brokers). 

The decision of the Court of Exchequer in Stewart v. Aberdein (4M. & 
W. 211), in the year 1838, has been considered an authority for the pro- 
position that the above usage is binding without notice. That, however, is 
not so, for it was there assumed that the usage was known and assented to 
by the assured, In delivering the judgment of the court, too, Lord 
Abinger was careful to point out that it was not to be considered that by 
its decision the court meant to overrule any case deciding that where a 
principal employs an agent to receive money, and pay it over to him, the 
agent does not thereby acquire any authority to pay a demand of his own 
upon the debtor, by a set-off in account with him. “ The court is of 
opinion,” said his Lordship, “that where an insurance broker or other 
mercantile agent has been employed to receive money for another in the 
general course of his business, and where the known general course of 
business is for the agent to keep a running account with the principal, and 
to credit him with sums which he may have received by credits in 
account with the debtors, with whom he also keeps running accounts, and 
not merely with moneys actually received, the rule laid down in those 
cases cannot properly be applied, but it must be understood, that where an 
account is bond fide settled according to that known usage, the original 
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debtor is discharged, and the agent becomes the debtor, according to the 
meaning and intention and with the authority of the principal.” It is 
very clear from the judgment that the court was fully of opinion that there 
was evidence that the assured was aware of the custom. Hence, however 
much this decision may appear to differ from any other, the principle upon 
which it turned is at one with the ratio decidendi of the authorities upon 
the subject.—Law Times. 


EXCHEQUER DIVISION. 
(Before Mr. Baron Huppizsron and a Special Jury.) 


WertTHEmMeR v. Purtiirs.—This was an action to recover a sum of 
£400 for two bills of exchange.—Mr. Serjeant Ballantine and Mr. Hannen 
appeared for the plaintiff; Mr. Day, Q.C.,and Mr. Charles Hall represented 
the defendant.—The plaintiff isa dealer in articles of vertu, and the defendant 
is a jeweller and dealer in old silver ; both carrying on business in Bond- 
street. In the latter part of 1876 the plaintiff went to Russia and purchased 
a collection of more than 200 walkingsticks which had belonged to a Rus- 
sian nobleman. The plaintiff alleged that the defendant purchased 239 
sticks for £1,200, the mode of payment being by way of bills of exchange 
for £200 extending over eleven months. The two last of these securities 
remained unpaid, and the action was brought to recover upon them, The 
defendant’s case was that he entered into the bargain in a very reluctant 
manner, and only after the plaintiff had represented to him that he had 
been already offered £1,750, and they were good friends and co-religionists, 
and that in fact it was no speculation at all, but a source of sure profit; 
and, further, that the plaintiff promised not to press payment on the bills 
but to let them remain at 5 per cent. interest, and that the plaintiff 
guaranteed the sale of 20 of the most valuable sticks for the sum 
of £500.—Baron Huddleston, after the examination of the plaintiff, 
decided that as the latter allegation was not contained in the printed 
statements before the court, no defence could be maintained to the 
action, and a verdict should be given for the plaintiff for the full amount 
claimed, Upon the suggestion of the learned counsel, however, he would 
agree to discharge the jury, to order payment by the defendant to the 
plaintiff of £400 in respect of the bills of exchange, and into court of 
£250 in respect of costs; and to direct the case to stand over for the 
defendant to amend and the plaintiff to reply. In the event of those terms 
not being complied with judgment would be entered for the plaintiff. 


In the case of the Anglo-Italian Bank v. Davies, before the Court of 
Appeal on the 1st inst.,some important observations were made concerning 
the effect of section 25, sub-section 8 of the Judicature Act, 1873, as to the 
construction of which there has been much doubt. The main point decided 
by the appeal was, that. a judgment creditor is still entitled as against a 
mortgagor, the legal estate in whose property is outstanding in his mort- 
gagee, to have a receiver appointed of the rents and profits of the mort- 
gagor’s real estate. All the court, consisting of the Master of the Rolls and 
Lords Justices Brett and Cotton, were of opinion that such an order might 
have been made under the 27 & 28 Vict.,c. 112, before the Judicature Acts 
were passed, and therefore that those Acts had made no difference in the 
jurisdiction of the High Court. The observations, however, of the Master 
of the Rolls and Lord Justice Cotton were extremely important as to the 
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effect of the 25th section of the Judicature Act, 1873, in case no such juris- 
dition had existed before the Act. The Master of the Rolls adhered to 
his former opinion, to which we called attention on the 6th April, that the 
effect of sub-section 8 of the 25th section was very greatly to enlarge the 
power which the Court of Chancery formerly possessed of granting injunc- 
tions and appointing receivers, and he thought that the High Court now 
had power to grant an ivjunction or appoint a receiver in all cases, both 
before and after the trial, in which the jydge, in his judicial discretion, 
might think that the parties were entitled to have the order made. Lord 
Justice Brett refused to pronounce any opinion on the subject, contenting 
himself with affirming the decision of the court below on the ground of 
previous jurisdiction. Lord Justice Cotton evidently considered that 
the power of the court had been enlarged by the above section, as he 
considered that, if there were any difficulty as to the old practice, the court 
had ample jurisdiction under the 25th section to make the order. 


AMERICAN BANKING CASE. 
Hamitton Co. District Courr. 
CHARLES JACOB, JUN., 1. THE FIRST NATIONAL BANK OF CINCINNATI. 


Where a bank receives on deposit, as cash, sight drafts of a depositor, the 
implied condition is, they shall be paid, and, on default of payment, 
the right of the bank to recall the credit is superior to the right of the 
depositor to check against the fund. 

Ir appeared that on the 26th December, 1868, one Edward T. Ross got his 

life insured for 2,000 dols., payable to his wife at his decease. His wife 

was a second wife. He had children by his former wife, but none by her. 

She died before him, the 21st August, 1871. He was then in infirm 

health, and short of means. He did not pay one premium promptly. The 

company, however, accepted payment afterwards, and issued the policy 
anew, payable to his legal representatives. On the 2nd January, 1872, he 
assigned the policy to the defendant, and received the defendant’s note for 

125 dols., which was paid April 10, 1872. The surrender value of tie 

policy at the time of the assignment was 118 dols. The defendant was 

Ross’s brother-in-law. After the assignment, which was assented to by 

the insurers, the defendant paid five quarterly premiums of 25 dols. each. 

Ross died March 24, 1873. The defendant collected on the policy 2,121,20 

dols, The plaintiff, who was administrator on Ross’s estate, brought this 

action to recover that amount, less the amount of the note for 125 dols. and 
the five quarterly premiums with interest. 

Dunrez, C. J.—The plaintiff claims that the assignment was made as 
security for a loan, and not as an absolute sale. Testimony was sub- 
mitted on this point, We think the assignment was intended to be an 
absolute sale. The plaintiff contends that, if the assignment was an 
absolute sale, it was void as against public policy, and that he is, therefore, 
entitled to recover the money received on it, less the payments aforesaid, 
as money received to his use. The defendant claims that the assignment, 
though absolute, is valid, and that he is entitled to keep the money 
as his own. Upon the question thus raised there is a conflict of decision. 
In Massachusetts and Indiana it has been decided that a life policy is 
not transferable outright to a person who has no interest in the life 
insured : (Stevens, Administrator, v. Warren, 101 Mass, 564 ; Franklin Life 
Insurance Company v, Hazwurd, 41 Ind. 116.) A similar decision (but in 
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a case having peculiar circumstances) has been made by the Supreme 
Court of the United States: (Cammack v. Lewis, 15 Wall. 643.) The 
reason given is that it is unlawful for a person to procure insurance for 
himself on a life in which he has no interest, and that, therefore, it is 
unlawful for him to take an absolute assignment of a policy upon a life in 
which he has no interest; for otherwise the law could always easily be 
circumvented by first having a person to get his own life insured and 
then taking an assignment of the policy. And it is also argued that the 
gambling or wagering element is the same, and the temptation to shorten 
the life insured is the same in the one case as in the other. But, on the 
other hand, it has been decided in England that such an assignment is 
valid: (Ashley v. Ashley, 3 Sim. 149, cited without disapproval by Chan- 
cellor Kent, in 3 Kent’s Com. 369, note.) The reason given is that such 
an assignment is not within the prohibition of the English statute (14 
Geo. 3, c. 48), and that the policy being valid in its inception is, like any 
other valid chose in action, assignable at the will of the holder, whether 
the assignee has an interest in the life insured or not. This view has been 
repeatedly affirmed in New York: (St. John v. American Mutual Life 
Insurance Company, 2 Duer, 419; also in 13 N. Y. 31, on appeal; Valton 
v. National Fund Life Assurance Company, 20 N. Y. 32; and see 
Cunningham et al. v. Smith’s Administrator, 70 Penn. St. 450.) We think 
the assignment was valid. A life policy is a chose in action, a species of 
property, which the holder may have perfectly good and innocent reasons 
for wishing to dispose of. He should be allowed to do so unless the law 
clearly forbids it, It is said that such an assignment, if permitted, may 
be used to circumvent the law. That is true, if insurance without interest 
is unlawful; but it does not follow that such an assignment is not to be 
permitted at all because, if permitted, it may be abused. Let the abuse, 
not the bond fide use, be condemned and defeated : (See Shilling, Adminis- 
trator, v. Accidental Death Insurance Company, 2H. & N. 42.) It is not 
claimed that the parties to the assignment here in question had any design 
to circumvent or evade the law. Perhaps Cammack v. Lewis (15 Wall. 
643, supra) may be found to be a case of that kind. Again, the 
assignment is said to be a gambling transaction, a mere bet or wager 
upon the chances of human life. But the wager was made when the 
policy was effected, and has the sanction of the law. The assignment 
simply transfers the policy, as any other legal chose in action may be 
transferred, from the holder to a bond fide purchaser. It is true there is 
an element of chance and uncertainty in the transaction ; but so there is 
when a man takes a transfer of an annuity, or buys a life estate, or an 
estate in remainder after a life estate, There is in all these cases a specu- 
lation upon the chances of human life. But the transaction has never been 
held to be void on that account. But, finally, it is urged that the purchaser 
or assignee subjects himself to the temptation to shorten the life insured, 
and that this the policy of the law does not countenance. The law permits 
the purchase of an estate in remainder after a life estate, which exposes 
the purchaser to a similar temptation. Jt has been decided, too, that a 
policy effected by a creditor on the life of his debtor does not expire when 
the debt is paid, though the holder then ceases to be interested in the con- 
tinuance of the life, and is thereafter exposed to the same temptation 
which is to beset the assignee without interest to bring it to an end: 
(Dalby v. India and London Life Assurance Company, 15 C. B. 365; Law 
v. London Indisputable Life Policy Company, 1 Kay & J. 223; Rawls v. 
American Life Insurance Company, 3 Am, Law Rep. N.S. 167; 8. c, 27 
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N. Y. 282; Campbell v. N. E. Mutual Life Insurance Company, 98 Mass. 
$81; Providence Life Insurance and Investment Company v. Baum, 29 
Ind. 236.) Ifthe danger is not sufficient to avoid the policy when the 
interest ceases, why should it be sufficient to avoid the assignment to an 
assignee without interest? The truth is, it is one thing to say that a man 
may take insurance upon the life of another for no purpose, except as a 
speculation or bet on his chance of life, and may repeat the act ad libitum, 
and quite another thing to say that he may purchase the policy, as a matter 
of business, after it has been once duly issued under the sanction of the 
law, and is, therefore, an existing chose in action or right of property, which 
its owner may have the best of reasons for wishing to dispose of. There 
is in such a purchase, in our opinion, no immorality and no imminent 
peril to human life. We should have strong reasons before we hold that 
a man shall not dispose of his own. Courts of justice, while they uphold 
the great and universally recognised interests of society, ought nevertheless 
to be cautious about making their own notions of public policy the 
criterion of legality, lest, under the semblance of declaring the law, they, 
in fact, usurp the function of legislation : (Hilton v. Eckersley, 6 El. & B. 
47, 64.) We therefore decide that, whatever the law of this State may 
be in regard to procuring insurance upon the life of another without any 
interest in the life insured, it does not forbid the sale and assignment of a 
valid policy, which is already in existence, to an assignee without interest 
in the life insured, when the assignment is permitted or not prohibited by 
the policy, and is made, not as a contrivance to circumvent the law, but as 


an honest and bond fide business transaction.—Judgment for defendant for 
his costs, 





BILLS OF SALE. 


An Act (41 and 42 Vict. c. 31) to consolidate and amend the law for pre- 
venting frauds upon creditors by secret bills of sale of personal chattels 
has recently been printed. There are twenty-four sections in the Act, 
which will take effect on the Ist January next. For the purposes of the 
Act trade machinery will be deemed chattels. By the new law bills of 
sale are to be registered within seven days, and not twenty-one days as 
heretofore. Chattels comprised in a bill of sale which has been and con- 
tinues to be duly registered under this Act are not to be deemed to be in 
the possession or disposition of the grantor within the meaning of the 
Bankruptcy Act, 1869. With regard to the avoidance of bills of sale, the 
Act provides that all bills of sale are to be registered within seven days, 
and to set forth the consideration for which they were given ; otherwise, as 
against all trustees or assignees of the estate of the person whose chattels 
are comprised in such bill of sale, under the law relating to bankruptcy 
or liquidations, or under any assignment for the benefit of creditors, as 
also against all sheriffs’ officers and other persons seizing any chattels com- 
rised in such bill of sale, and also as against every person on whose be- 
f process has been issued, they are to be deemed fraudulent and void so 
far as regards the property in the bill of sale which at or after the time 
of filing the petition for bankruptcy or liquidation, or of the execution cf 
the assignment or process, and after the expiration of such seven days, is 
in the possession, or apparent possession, of the person making such 
bill of sale, or of any person against whom the process has issued, under 
or in the execution of which such bill has been made or given, as the case 
may be. In the case of two or more bills of sale, they are to have priority 














Report of the Stock Exchange Commission, 779 


in the order of the date of their registration respectively as regards the 
chattels, : There must be a renewal of registration once at least in every 
five years. A renewal is not to become necessary by reason only of a 
transfer or assignment of a bill of sale. Rules for the purposes of the Act 
may be made and altered, 


& 
—> 





REPORT OF THE STOCK EXCHANGE COMMISSION. 


Tur Commissioners appointed to “ inquire into the origin, objects, 
present constitution, customs, and usages of the. London Stock Ex- 
change and the mode of transacting business in and in connection 
with that institution, and whether such existing rules, customs, and 
mode of conducting business are in accordance with law and with 
the requirements of public policy; and if not to advise in what 
respect they might be beneficially altered,” have made the following 
report which we print im extenso, reserving any remarks thereon at 
present. 


‘¢ In obedience to your Majesty’s commands, we have inquired into the 
origin, objects, constitution, customs, and usages of the London Stock Ex- 
change, and the mode of transacting business therein, together with the 
other subjects to which we are desired by your Majesty’s Commission to 
direct our attention. 

“ We have consulted the report made by a Committee of the House of 
Commons on the subject of foreign loans in 1875, and the report of a 
Select Committee of 1877 upon the working of the Companies Acts, 1862 
and 1867, and we have taken a large body of evidence which will be found 
in the appendix to this our report, 

“ Having no power to compel the attendance of witnesses or the produc- 
tion of documents, we have been obliged to rely upon such information as 
has been voluntarily offered to us; and it is possible, therefore, that some 
evils in the present system may have lain hid from us which a more search- 
ing species of inquiry would have laid open. On the other hand, we have 
had freely offered to us access of every fact, document, and information 
which the Committee of the Stock Exchange possessed, and we have re- 
ceived from them every assistance in the conduct of our inquiry. 

“ We find that what is known as the London Stock Exchange is a volun- 
tary association of those who deal in the various securities which pass by 
the common name of ‘stocks and shares.’ 

“ This association, as at present constituted, has been in existence about 
75 years. It has been the result of a natural growth resulting in great 
measure from the enormous increase in number and variety of foreign 
stocks, and of the stocks, shares, and debentures, &c., connected with in- 
dustrial undertakings in modern times; and whereas its members in the 
year 1864 did not number more than about 1,100, they now number more 
than 2,000. 

“The main objects with which this large body of persons have associated 
themselves together appear to have been the easy and expeditious trans- 
action of business, and the enforcement among themselves of fair dealing. 











780 Report of the Stock Exchange Commission. 


“To these ends a building has been provided for their exclusive use, 
and a set of rules formed for the admission and expulsion of members, 
and the control of their conduct both between individual members and 
towards the public. 

“ We will presently call attention to the constitution of the Stock Ex- 
change in detail, but we desire here to give our opinion that in the main 
the existence of such an association and the coercive action of the rules 
which it enforces upon the transaction of business and upon the conduct | 
of its members has been salutary to the interests of the public, while in 
the administration of its laws the Committee of General Purposes (which 
is the governing body of the association) has, so far as we have been able 
to discover from the evidence, acted uprightly, honestly, and with a desire 
to do justice. 

« We shall have to suggest details in which we think their rules may be 
advantageously modified and varied, and in parts of the existing system 
we shall have some serious changes to propose; but speaking generally of 
the institution itself as a whole, and of the rules by which its operations 
are regulated, we recognise a great public advantage in the fact that those 
who buy and sell for the public in a market of such enormous magnitude 
in point of value, should be bound in their dealings by rules for the en- 
forcement of fair dealing and the repression of fraud, capable of affording 
relief and exercising restraint far more prompt, and often more satisfactory, 
than any within the reach of the courts of law. 


6 CONSTITUTION. 


“The London Stock Exchange as at present constituted consists, in a 
certain sense, of two distinct bodies, composed in some degree of the same 
members, but having different interests. There are (1) the shareholders or 
proprietors, and (2) the subscribers, these latter being the persons gener- 
ally described as members of the Stock Exchange, or members of the House, 
To the shareholders the, Stock Exchange is a joint-stock undertaking, the 
profit arising from the management of which accrues to them as dividend. 
They have, apart from their being in most cases members, no privileges 
whatever, not even the right of entry into the building. To the subscribers 
or members of the house, the Stock Exchange is a place for the transaction 
of business, to which they alone (and their clerks) have a right of entry 
on payment of the admission fee and annual subscription fixed by the re- 
presentatives of the shareholders, The present number of members is 
rather more than 2,000; the present number of shareholders rather more 
than 500, holding among them 4,000 shares. The distinction between the 
two constituent bodies of members and shareholders leads to a correspond- 
ing distinction between the two governing bodies—viz., the managers, who 
are elected by and who represent the shareholders, and the Committee for 
General Purposes, who are elected by and represent the members. The 
managers are nine in number; three go out of office once in five years. 
They are the trustees of the property, and have exclusive control over the 
income and expenditure of the Stock Exchange, but no control over the 
business transacted by the members. They appoint all officials except the 
secretary to the Committee for General Purposes and the official assignees, 
and they superintend all matters connected with the building and its 
arrangements. The Committee for General Purposes, on the other hand, 
30 in number, annually elect or re-elect the members; they appoint their 
Qwn secretary and the official assignees, and exercise a general control over 
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the mode in which business is transacted in the house, and the conduct of 
its members. Those members who have not been clerks pay at present 
an admission fee of 190 guineas and an annual subscription of 20 guineas ; 
those who have previously served as clerks pay an admission fee of 60 
guineas and an annual subscription of 12 guineas. The Committee for 
General Purposes have no funds of any kind at their disposal, the entrance 
fees and subscriptions of members being substantially a rent paid to the 
shareholders for the use of the building. 

“Objections to this twofold character of the institution and its dual 
government have been brought to our notice by some of the witnesses, 
and suggestions have been made for its alteration. The question seems 
also to have attracted the attention of the Stock Exchange itself, and the 
provisions of the new deed of settlement of 1876 seem to have been framed 
with a view to the ultimate amalgamation of the two bodies. By these 
provisions the original number of 400 shares has been increased by sub- 
division to 4,000; the maximwm number of shares to be held by any new 
shareholder has been limited to ten, and no new shareholder is to be 
admitted unless he be also a member of the Stock Exchange. The ten- 
dency of these changes would appear to be in the right direction, but for 
the present the two bodies are distinct, and joint action can only be under- 
taken by a committee of consultation, formed of a sub-committee of the 
Committee for General Purposes, and a committee of the trustees and 
managers. 

* Jn the management of the Stock Exchange as a joint-stock undertaking 
the public has no direct interest, but from the evidence laid before us it 
would appear to have been conducted with considerable profit to the share- 
holders. The gross income arising from admission fees and subscriptions 
has been stated to us to be from £60,000 to £66,000 per annum, and the sur- 
plus accruing as dividend, after the payment of expenses, about £45,000 per 
annum. Calls have been made upon the shareholders from time to time, and 
the average dividend for the last 75 years on the paid-up value of the 
shares has been from 20 to 21 per cent. The amount at present paid up 
on the shares is £54, the actual market price is stated to be about £160, 
and the dividend actually paid in 1877, 10 guineas per share. 

“ With the constitution and management of the Stock Exchange as a 
place for the transaction of business, the public is more directly interested. 
It is practically the only market in London for the buying and selling of 
stocks and shares, and bargains entered into upon it on behalf of the 
public are made subject to the rules and regulations of the institution 
itself. These rules and regulations are made and altered from time to 
time by the Committee for General Purposes; they are entered at 
Stationers’ Hall, and can be bought by any person for 1s, 

“ The right of entry into the building itself is strictly confined to mem- 
bers and their clerks; any person (speaking generally) being eligible for 
membership unless engaged in any business other than that of the Stock 
Exchange. Candidates for admission have originally to be recommended 
by three members who guarantee the sum of £750 apiece, in case the new 
member be declared a defaulter within two years; they are ballotted for 
by the Committee for General Purposes, and they are in theory subject to 
re-election at the hands of the Committee each year. In practice we have 
been informed that the Committee are not in the habit of acting in- 
guisitorially, and the annual re-glection is in the great majority of 
cases a mere matter of form. Persons intending to object to the 
admission of a new member, or the re-election of an existing member, 











782 Report of the Stock Exchange Commission, 


are required to communicate the grounds of their objection to the 
Committee by letter previously to the ballot or re-election. The Com- 
mittee having re-elected the members for the ensuing year, themselves go 
out of office, but as a general rule the same Committee, subject to some 
individuals withdrawing, is re-elected. All members of the Stock Ex- 
change as betweon themselves stand in the position of principals; there is 
no formal distinction between dealers and brokers, and nothing to prevent 
a member acting as a dealer in one month and a broker the next. Bya 
recent amendment of Rule 40, the Committee have refused to allow mem- 
bers to act in the double capacity at the same time, and this coincides with 
the distinction which ought to be maintained between those members who 
act as principals on their own account, and those members who act on 
account of principals, whether disclosed or not, outside the Stock Exchange. 

‘In numbers, these two classes, dealers and brokers, are said to be about 
equal, the preponderance, however, being in favour of the brokers. The 
interests of the two classes, which may in some cases be at variance, are 
said to be pretty equally represented on the Committee. 

“ The dealer remains in the house ready to deal with any one who comes 
to him ; the broker comes into the house only when he has business to 
transact, This difference is said to be sufficient to make a change from 
one class of business to the other a matter of notoriety, and such changes, 
though not forbidden by the rules of the house, do as a matter of fact 
occur but seldom. 

“ Tt follows as a natural corollary, from the Stock Exchange making no 
formal distinction between dealers and brokers, and treating all members 
as principals between themselves, that they pay no regard to the necessity 
of a broker’s licence being granted by the Corporation of the City of 
London. There is no evidence before us that members of the Stock Ex- 
change practise as brokers without a licence from the City; but the two 
authorities are not in any relation to one anotber, and there are un- 
doubtedly persons practising as stockbrokers under a licence from the City 
without being members of the Stock Exchange. 

“ The second class of persons having the right of entry into the Stock 
Exchange, are the clerks of members who may be clothed with full power 
to represent their masters, and are then called authorised clerks ; or with 
only a limited power of assisting them, in which case they are called un- 
authorised. 

“ Their admission is regulated by the Committee, and a list of those fully 
authorised torepresent their masters is posted in the Stock Exchange. Mem- 
bers are permitted to act as clerks to other members, but they are obliged 
to sink their individual membership during their clerkship. Persons who 
have served as clerks are admitted as members upon somewhat easier terms 
than other persons, and we have been informed that the majority of pre- 
sent members have so served as clerks. We have been also informed by 
the same witness that-the number of defaulters in the two classes of those 
who had, and who had not, been clerks was about equal, and the facts seem, 
so far as they go, to imply that such an apprenticeship carries with it a 
promise of future success. 

“ With respect to the constitution, powers, and duties of the Committee 
for General Purposes, which forms the key-stone of the present system, we 
_ received several suggestions from members of the Stock Exchange and 

ers. « 
“That Committee, as we have said already, is elected annually, The 
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election is by ballot, under certain provisions of the deed of settlement, 
which are incorporated into and published with the rules. 

“No member of the Stock Exchange of less than five years’ standing is 
eligible as a candidate, and every candidate must be proposed in writing 
by two members. 

“ Occasional vacancies are filled up in the same way by ballot after seven 
days’ notice, persons so elected remaining in office only until the end of 
the year. 

«Tt is in the power of the Committee to settle their own quorum and 
mode of procedure, the quorum at present being seven. 

“ Such being the constitution of the Committee, it has been suggested to 
us that in the case of the more important questions brought before it, 
involving as they may possibly do the personal interests of some of its mem- 
bers, or the character and position of persons outside, it would be more 
satisfactory, both to the public and to other members of the house, if it were 
assisted in its deliberation by some assessor not connected with the Stock 
Exchange. In this suggestion we have been unable to concur, A body of 
men, such as the present Committee, with the addition of one or even three 
assessors, would have the merits neither of a legal nor a commercial 
tribunal. 

“Cases requiring the adjudication of the Committee are constantly 
arising, the facts to a person not professionally acquainted with the subject 
are complicated, and it is in many cases essential that the decision should 
be prompt and complete. No satisfactory plan has been laid before us for 
insuring the constant attendance of a properly qualified assessor, or for de- 
fining his relations to the voluntary body, which he would be required 
either to guide or to control. 

“ A suggestion has also been made to us that the present Committee, or 
a larger body of men elected in the same way, might with advantage be sub- 
divided into special panels for dealing with special subjects. The answer 
which has been made to this suggestion is, that the presence and influence 
of a comparatively small body of skilled and experienced members upon a 
large committee, is of more value}to the Stovck Exchange than the 
same amount of influence if distributed among a number of smaller 
committees, 

“The answer, we think, is sufficient, and except with regard to the 
admission of members, which we have dealt with in a subsequent portion 
of our report, we are not of opinion that the principle of sub-division can be 
satisfactorily applied to the Committee, We are, however, of opinion, that 
in order to allay suspicions, and ensure confidence, members of the Com- 
mittee who have not been present throughout the inquiry, should take no 
part in any decision, and that there should be some declaration on the part 
of those present, when any pecuniary considerations are involved, that they 
have no personal interest at stake. In taking leave of this branch of the 
subject we would notice that, great as are the powers of the Committee 
over their own members, they can act in the case of non-members by con- 
sent only, and that no person not a member of the association can be com- 
pelled to submit to their jurisdiction. 


“RuLes AND USAGES FOR TRANSACTION OF ORDINARY BUSINESS. 


“ We now turn to the rules and usages of the Stock Exchange as they 
affect the public in the ordinary buying or selling of securities. There are, 
as we have said, two classes into which the members of the Stock Exchange 
divide themselves—the brokers who receive instructions from the public to 
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buy or sell on their behalf, and the dealers who buy and sell on their own 
account, with the view of selling and buying again. 

“Tt is the custom that these dealers should, as it is called, ‘makea price’ 
in any current securities ; that is, securities of which there is a large amount 
and for which there is an active market. Making a price consists in 
stating two prices, at one of which the dealer binds himself to buy, and at 
the other of which he binds himself to sell the securities in question. 
There are by the rules limits as to the amount in which he is bound to deal, 
but within these limits the broker is entitled, after the dealer has ‘made 
his price,’ to announce himself as either a buyer or a seller at the prices 
named, and the dealer is bound to accept the contract. As soon as the 
contract is made it is usual, but not universal, for each party to make a note 
of i¢ in his own note book; but no written contract passes between them. 
We are assured that the want of a written contract hasin practice no evil 
results ; and that out of the millions of contracts made on the Exchange, 
such a thing is hardly known as a dispute as to the existence of a contract 
or its terms. The broker who has acted for his client in making such a 
contract sends a written note of it to the client, but as a rule he does not 
mention the name of the dealer with whom he has dealt. The large 
majority of contracts are made upon the terms that they shall be ful- 
filled on the next account day, There are two fixed days, called account 
days, in every month for stocks other than Government stocks, these 
latter being settled only once a month. 

“ When the account day arrives the securities are delivered and paid for, 
unless some fresh bargain is made by which the execution of the contract 
is annulled or practically deferred until the next account day. 

“ If the bargain, however, is completed on the original account day, it is 
not necessarily carried out between the original parties to it ; for the seller 
may have bought similar stock from some third person, and in like manner 
from another, and so on through several hands; so that the whole series 
of bargains is settled by the ultimate seller delivering to the ultimate 
buyer. 

“ The machinery by which this is managed is to be found in the rules 
applicable to this subject, the detailed and minute provisions of which are 
the result of long practice and careful amendment, and appear to answer 
their purpose exceedingly well. 

“Tf, when the account day arrives, the seller is not able to deliver the 
stock which he has sold, the buyer is entitled, after a certain lapse of time, 
to * buy the stock in’ against him. 

“ This proceeding is also regulated by minute rules, and consists in an 
official broker announcing on the market that he wants the given quantity 
of stock, together with the purpose for which he wants it, When he 
obtains it, the original seller has, of course, to pay any difference in price ; 
but it not infrequently happens that the official broker has to wait for 
some time before the dealers will sell to him under such circumstances, and 
it may be doubted whether the system might not be improved by his heing 
allowed to purchase either publicly or by private contract. 

“ Similar rules and a similar practice prevail with regard to selling out 
in the case of non-acceptance by the buyer. 

“Tt is, as we have before stated, a principle upon which the Stock Ex- 
change act throughout their rules in respect to bargains, that members 
should be entitled to look to the members with whom they deal as if they 
were the principals in these dealings, and as if the principal outside the 
house, for whom bargains: «9 made, did not exist, This view has the 
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merit of enabling the Committee (who have absolute power over their own 
members) to enforce bargains and adjust disputes with speed and facility. 

“ Nor are the public injured by such a system, so long as the legal rights 
and liabilities of the seller or buyer, as the case may be, in relation to the 
principal outside on whose behalf the bargain has been made, are not 
extinguished or interfered with. 

“The language of Rules 50 and 51 is somewhat ambiguous upon this 
head, but we have no hesitation in recording our opinion that if a client or 
principal outside the house employs a broker to make a contract of pur- 
chase or sale on his behalf, and the broker makes such a contract for him 
with a dealer or broker in the house, no rule of the Stock Exchange ought 
to be allowed to qualify or destroy the legal relations of buyer and seller 
established by such a transaction, whether the Committee for the purpose 
of their own intervention acknowledge the principal or not. 

“It only remains to add upon this head that all disputes or charges of 
unfairness between members of the Stock Exchange are referred at once 
to the Committee, who dispose of the matters in controversy with the 
utmost promptitude. 

“Subject to the foregoing remarks, we have no amendments to suggest 
in the mode or the rules, according to which bargains in the Stock Exchange 
are made and carried out. 

“The public are enabled to count upon a reasonable speed and certainty 
in the transaction of business, and the vast amount of business done 
secures to those who deal in the London Stock Exchange as small a 
difference between the buying and selling price as can be obtained in any 
other market. . 

“ We think, however, that if it were possible it would be desirable that 
the Exchange should be open to the public, not so much because an 
investor would in that event have any real control over the bargain which 
his broker might make for him, as for the purpose of removing a certain 
amount of jealousy and suspicion which is created in some minds by the 
present system. 

“We have been assured, however, on all hands, that the present build- 
ing is hardly adequate to the accommodation of the 2,000 members of the 
Stock Exchange, and that if strangers were admitted, the transaction of 
business would be seriously compromised. 

“ We ought to add that upon inquiry we find that the provincial Exchanges 
are equally closed to the public with that of London. 

“The dealers constitute a class which is a distinctive feature of the 
London Stock Exchange ; it has no parallel on the foreign Bourses or on ahy 
of the provincial Stock Exchanges, but we have no hesitation in affirming 
that it is one of extreme value to the public. The dealer is ready to take 
at a moment’s notice, and in cases where required even to pay for at a 
moment’s notice, almost any quantity of a current security, with the know- 
ledge that he can perhaps within the same day, or, at any rate, before the 
next account day, sell the same again at the margin of profit which is in- 
volved in the difference between the two prices that he named, and he acts 
without hesitation upon this facility. The result to the public is that the 
buyer or seller can make his bargain at once without seeking out some one 
else who wants to buy what he has to sell, or who wants to part with what 
he wants to buy. So great is the accommodation provided by the system, 
that purchases required on the provincial Exchanges or the foreign 
+ eg are constantly sent to London to be made on the Stock Exchange 
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Tt is obvious, however, that the system of a dealer ‘making a price 
cannot satisfactorily be applied to securities the quantity of which is 
limited, and in which there is little buying or selling constantly going 
forward. There are many such securities quoted in the official list of the 
London Stock Exchange. A summary of all the securities quoted in the 
official list will be found in the appendix, distinguishing what, in the 
opinion of the witness, were at that time the ‘ current’ and what the ‘ non- 
current’ securities, from which it will be seen that by far the greater num- 
ber of such securities are of the ‘non-current’ class. The dealer cannot 
‘make a price ’—that is, bind himself either to buy or sell, at the broker’s 
option, at a given price, in many of these non-current securities, because 
he has no certainty of being able to balance his transactions, and in such 
cases it is not easy to see the advantage of the class of dealers at all. The 
practice, however, is even in these cases for the broker very generally to 
make his bargain with a dealer, to whom he communicates whether he 
wants to buy or sell, and the price which his client is willing to give or 
take, and the dealer then acts as a sort of middleman: between the broker 
in question and some other broker who has a transaction of the opposite 
kind to carry out. The evil of such a practice is, that the middleman 
becomes practically a buyer, at a price much lower than that which he 
knows beforehand he can get from somebody else, or a seller, at a 
much higher price than that at which he knows the security can be 
obtained, 

“A very valuable suggestion has been made to us to meet this evil, to 
the adoption of which we can see no possible objection. It is this: that a 
book or register should be kept on the Stock Exchange, in which brokers 
should be invited to enter from time to time the names and quantities of 
any securities of the character we have been considering, which they may 
have instructions to buy or sell, with or without a price at which they are 
willing to deal. The details of the proposition will be found in the evi- 
dence given by Mr. Branch; but in whatever form such a scheme be 
carried out, it cannot fail, we think, to possess the great advantage of 
bringing the buyers’ and sellers’ brokers into immediate contact, and by 
the exclusion of the middleman, for whose services there is no need, of 
saving to the parties the profits, sometimes unreasonably large, which he 
secures for himself. 


“New CoMPANiIEs AND Forrtan Loans. 


“But it is in relation to the ‘floating’ of new companies and foreign 
loans that the action of the Stock Exchange has deservedly attracted more 
attention, and been the subject of more unfavourable remark than in any 
other particular. 

* We have thought it right to devote considerable time and attention to 
this part of the subject of our inquiries, and it will be seen that we have 
taken much evidence on the subject. For it is undoubted that within the 
last 20 or 30 years enormous sums of money, representing the savings and 
accumulation of the individual industry of this country, have been dissi- 
pated and lost in the attraction of new but unsound investments. 

“ The leading causes of this result are no doubt to be found in the craving 
for high rates of interest and unreasonable profits on the investment of 
capital on the one hand, and the dishonest contrivances of promoters to 
take advantage of these cravings on the other; but the means by which 
investors have been induced to become the victims of these contrivances 
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are alleged to be intimately connected with, if not chiefly to reside in, 
operations conducted on the Stock Exchange. 

“To what extent this is true, and if true to what extent it can be 
remedied, appears to us to be perhaps the most important question to which 
the inquiry we are engaged upon gives rise; and we think it right to dwell 
upon it somewhat at large. 

“As a first step in this investigation we proceeded to take evidence 
respecting some well-known and notorious instances of unsuccessful com- 
panies of late years, confining the inquiry, as far as we could, to matters 
in which the Stock Exchange was concerned, and excluding, as far as we 
could, all reference to individuals or their conduct. 

‘‘This last object could not be completely realised, but where it has not 
been achieved we have invited those whose names had necessarily ap- 
peared, to make any counter-statement they desired, and all such counter- 
statements will be found in the appendix annexed to the evidence to which 
they are an answer. 

“ The instances we have taken were, we were given to believe, not excep- 
tions, but typical of what has constantly happened. 

“ The following is an abstract of the evidence in respect of them :— 

“ Australian and Eastern Steam Navigation Company.—(Evidence, 
5,750—5,992.)—This company was brought out in January, 1864. The 
number of shares advertised in the prospectus was 40,000. The number of 
shares applied for was 143,000. The allotment was made by the directors 
between January 26 and February 5. The allotment was as follows :—To 
the 14 directors, 6,350 ; to certain directors for subsequent distribution in 
Australia, 6,770; to the general public, 26,876; total, 39,996. 

“ Before the allotment began, between January 7 and January 15, cer- 
tain directors bought in the market 19,630 shares, at an average premium 
of about 2. According to the views of the directors, these purchases were 
rendered necessary by a determined set which had been made against the 
company by interested persons ‘ bearing ’ the shares, one firm dieu 
brokers alone having sold 4,800 shares. According to the views of the 
Committee of the Stock Exchange, the buying by the directors was carried 
on far beyond what was necessary for such a purpose, with the intention 
of obtaining an unfair advantage over the sellers. At the end of the allot- 
ment, on February 5, the shares were at about 7 premium. Application 
was made to the Committee of the Stock Exchange for a settlement in 
March, the premium being then at its highest, about 8. The application 
was refused on the following grounds:—1, That the 6,770 shares allotted 
for distribution in Australia were practically reserved, and that there was 
no mention of reserved shares in the prospectus; 2, that the 26,876 shares 
allotted to the public were not ‘ unconditionally allotted, having been 
allotted in some cases on the understanding that the allottee was not to 
part with them ; 3, that the large purchases made by the directors before 
allotment practically gave them the whole control of the market. 

“ Marseilles Land Company.—(Evidence 5,993-6,164.)—Brought out 
January, 1866; liquidation, 1868. Shares advertised, &0,000; shares 
bought by the promoters to support the issue, 26,940. The loss on these 
shares so bought before allotment in order to create a premium to float 
the company and subsequently sold at a discount was about £80,000. This 
together with about £60,000 paid to brokers and others in the shape of extra 
commissions on shares placed by them, came out of the margin between 
the nominal and real price at which the land at Marseilles was acquired. 
The real price paid by the Crédit Foncier was £340,000, the ede 8 prico 
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to be paid by the Imperial Land Company (the creature of the Crédit Fon- 
cier) was £1,109,323, the margin £770,000 being distributed in various 
forms of promotion money. 

“ City of Moscow Gas Company.—(Evidence, 6,165-6,239, 7,066-7,087.) 
Brought out April, 1865 ; liquidation, 1869. Number of shares advertised, 
35,000 ; number of shares applied for, 56,845; number of shares allotted, 
25,000; number of shares reserved, 10,000. Prior to allotment the com- 
pany’s brokers, who were practically also the promoters, bought 6,500 
shares, and the inference drawn is that at the time of the allotment 10,000 
shares were not allotted, although applied for, so as to give the promoters 
a greater control over the market for the sale of the 6,500 which they had 
bought. The practical result to the company was that it was starved for 
want of capital, The 6,500 shares were bought by the brokers out of what 
was termed by them a defence fund for protecting the company from ad- 
verse speculators, and was, in fact, covered by a margin between a real 
and a fictitious contract entered into for the execution of the works. 

“ Eupion Gas Company, 1874.—(Evidence 6,240-6,539)—Case of con- 
spiracy: (1) to defraud the brokers ; (2) to deceive the Committee of the 
Stock Exchange with intent to defraud the public. The promoters were 
indicted on these two charges, acquitted on the first, found guilty on the 
second ; conviction affirmed on motion to arrest judgment by Queen’s Bench 
Division and Court of Appeal (“ L. R.,” 1 and 2,Q. B.D.) There were 
no bond fide applications on the part of the public for shares in this com- 
pany ; but to satisfy the Stock Exchange requirements, one of the promo- 
ters, Aspinall, induced certain persons to make dummy applications, and, 
at the same time, hand over into his hands blank transfers of the shares 
to be allotted to them. In this way a sufficient number of shares were 
apparently applied for and allotted to the public, being really all held by 
the promoters. To make the deposits payable on application for allot- 
ment appear in the bankers’ pass book to have been paid, a certain sum of 
money was paid in by the promoters with the first batch of applications, 
then drawn out again as if paid to deposit account with another bank,and 
then passed round again with another batch of applications, until the com- 
pany’s pass book showed suflicient deposits paid on application for a setitle- 
ment and quotation to be obtained, the Stock Exchange taking no notice 
of the fact that the money so soon as paid in was paid out again to deposit 
account. After settlement granted, one of the promoters, Muir, instructed 
brokers through several intermediaries to sell, another promoter instructed 
brokers to buy. At settling day the principal of the selling brokers dis- 
appeared, and there being no shares at allin the hands of the public, the 
selling brokers were practically at the mercy of the buyers, and they 
appealed to the Committee to suspend the buying-in rule. The Committee 
ultimately suspended the buying-in rule on condition the brokers pro- 
secuted, which they did at considerable cost to themselves. The Stock 
Exchange maintain: that their rules, though powerless to prevent the 
fraud originally, led ultimately to the detection and punishment of the 
offenders. 

“Charles Laffitte and Co., 1865-66.—Peruvian Railways Company, 
1865-67.—(Evidence 6,539-6,907.)—The circumstances of these two cases 
were very similar, The Charles Laffitte Company was brought out in 
December, 1865, went into liquidation, August, 1866. Nominal issue of 
shares, 75,000; nominal applications, 110,000. These applications were 
nearly all dummy applications, the deposits being paid by money advanced 
by the National Bank, who, as security for their advances, had a lien upon 
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the funds of the company, paid into their hands as bankers. By these 
means the requirements of the Stock Exchange were satisfied and settle- 
ment and quotation obtained. Out of the whole number (75,000) allotted, 
only about 7,00U shares were bond fide allotted to the public, 48,000 being 
practically in the hands of the promoters, who thus had ‘the whole control 
of the market. Immediately after allotment attempts were made to get 
up dealings, but the market gave way and the attempt broke down. The 
Peruvian Railways Company was brought out May, 1865; liquidation, 
April, 1867. Nominal issue, 66,800 shares; nominal applications, 120,000 
shares. These applications were made and deposits paid in much the 
same way as in the Charles Laffitte & Company, through the agency of the 
International Contract Company. About 53,000 shares only were actually 
allotted, principally to directors and persons concerned with the Peruvian 
Railways Company and the International Contract Company, only about 
6,000 being allotted tothe public. Before allotment the promoters bought 
about 15,000 in the market, with the result of forcing the shares up toa 
considerable premium. Settlement and quotation having been obtained 
by apparent compliance with the rules of the Stock Exchange, when the 
jobbers who had sold were required to deliver they found there were 
no shares in the market; inquiry was made, and the buying-in rule 
suspended, on the ground that the allotment had been fraudulently 
made in the interests of the promoters. In both these cases the 
Stock Exchange claim that the documents required by them though 
not sufficient to prevent the fraud being perpetrated, were sutii- 
cient to bring home subsequently a charge of fraud to the guilty 
parties and compel them to make restitution. In both these cases also the 
machinery of the Stock Exchange was made use of to float companies 
which never seem to have had any real existence, but to have been simply 
created for the purposes of speculation. Before we proceed further to 
consider the part played by the Stock Exchange in relation to these com- 
panies, it will be convenient to state shortly the system which has been 
established by the Stock Exchange in respect of dealings in the shares of 
new companies or the scrip of new loans and their quotation in the 
official lists. These dealings commence on the Stock Exchange as soon as 
the new loan or company is made known to the public, and before any 
allotment of scrip or shares has been made, The dealings, however, are 
made not for any certain account day, as all other dealings are, but for a 
special account day or day of settlement to be fixed by the Committee; 
and the Committee have reserved to them the right of refusing to fix such 
day of settlement altogether, thereby rendering all bargains previously 
made nugatory and void. This right of granting or refusing a ‘settle- 
ment’ is confided to them under the rules, and has to be exercised in 
conformity with those rules. The rules which apply to the subject are, in 
the case of new companies, the 127th and 128th, which are as follows :— 
‘ The Committee will appoint a special settling day for transactions in the 
shares of a new company, provided that no allegation of fraud be sub- 
stantiated; that there bas been no misrepreseutation or suppression of 
material facts; that sufficient scrip or shares are ready fur delivery, and 
that no impediment exists to the settlement of the account. The 
secretary to the share and loan department, shall give one week’s notice 
to the Stock Exchange of any application for a special settling day for 
transactions in the shares of a new company, previously to such application 
being submitted to the Committee, and shall require the production of 
the following documents—viz., The prospectus, the Act of Parliament, the 
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articles of association, or a certificate that the company is constituted 
upon the cost-book system, under thest annary laws; the original ap- 
plications for shares, the allotment book, signed by the chairman and 
secretary to the company, and a certificate, verified by the statutory 
declaration of the chairman and the secretary, stating the number of 
shares applied for and unconditionally allotted to the public, the amount of 
deposits paid thereon, and that such deposits are absolutely free from any 
lien ; the bankers’ pass book, and a certificate from the bankers stating 
the amount of deposits received.’ In the case of loans the rule applicable 
is the 125th, which is as follows :—‘ The Committee will appoint a special 
settling- day for transactions in the scrip of a new loan, provided the re- 
quisite documents are in due order, that the issue is not in contravention 
of Rules 59 and 60, and that no allegation of fraud is substantiated. The 
application for a special settling day for bargains in foreign, colonial, or 
other loans must be laid before the secretary of the share and loan depart- 
“ment, who shall give three clear days’ public notice previously to its being 
considered by the Committee. The application must be accompanied by 
the prospectus, by notarial copies, or translations, or other satisfactory 
evidence of the powers under which the loan is contracted, and by a certi- 
ficate verified by the statutory declaration of the contractors or agents of 
the amount allotted to the public, and that the scrip or bonds are ready 
for delivery.’ Either at the time of application for a ‘settlement’ or 
shortly afterwards application is made to the Committee for a‘ quotation’— 
that is for their authority that the bonds of the loan or shares of the 
company shall be quoted in the oflicial list of the London Stock Ex- 
change. The rules that apply to these applications are, as to loans, 
the latter portion of Rule 125, which is as follows:—‘ The Committee 
will order the quotation of the scrip and bonds of a foreign, colonial, 
or other loan, the dividends of which are payable in this country, provided 
such loan has been publicly negotiated by tender, contract, or otherwise, 
and provided the bonds specify the amount and conditions of the loan, 
the powers under which it has been contracted, and the numbers and 
denomivations of the bonds issued, and bear the autographic signature 
of the contractor or properly authorised agent. Bonds will not be ad- 
mitted to quotation until they have been approved by the Committee.’ 
And as to companies, Rule 129, which is as follows :—‘ The Committee 
will order the quotation of a new company in the official list, provided 
that the company is of bond fide character and of sufficient magnitude 
and importance ; that the requirements of Rule 128 have been complied 
with; and that the prospectus has been publicly advertised and agrees 
substantially with the Act of Parliament or the articles of association, 
and in the case of limited companies contains the memorandum of asso- 
ciation ; that it provides for the issue of not less than one-half of the 
nominal capital and for the payment of ten per cent, upon the amount 
subscribed, and sets forth the arrangements for raising the capital, whether 
by shares fully or partly paid up, with the amounts of each respectively, 
and also states the amount paid or to be paid in money or otherwise to 
concessionaires, owners of property, or others in the formation of the 
company, or to contractors for works to be executed, and the number of 
shares, if any, proposed to be conditionally allotted; that two-thirds of 
the whole nominal capital proposed to be issued have been applied for and 
unconditionally allotted to the public (shares reserved or granted in lieu 
of money payments to concessionaires, owners of property, or others, not 
being considered to form parts of such public allotment) ; that the articles 
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of association restrain the directors from employing the funds of the com- 
pany in the purchase of its own shares, and that a member of the Stock 
Exchange is authorised by the company to give full information as to the 
formation of the undertaking, and be able to furnish the Committee with 
all particulars they may require. In cases where fully paid shares have 
been granted in lieu of money payments, an official certificate will be re- 
quired that the contract providing for the issue of such shares has been 
filed with the Registrar of Joint Stock Companies, as prescribed by the 
25th section of the Companies Amendment Act, 1867. Foreign companies 
partly subscribed for and allotted in this country shall not, unless under 
special circumstances, be allowed a quotation in the official list until they 
have been officially quoted in the country to which they belong.’ It will 
be seen from these rules that the Stock Exchange endeavours to exercise, 
in the interest of the public, a sort of control over the issue of the shares 
or scrip of new loans and public companies. The policy of any such 
attempt has been much questioned. It has been argued, and with con- 
siderable force, that they should either be able to do more or should 
attempt less—that the requirements which they insist upon are no real 
guarantees for honesty and stability, even if there were no possibility of 
deceiving the Committee as to their fulfilment, whereas experience has 
proved that the contrary is the fact, and that the Committee cannot prac- 
tically protect themselves against the evasion of their rules, even in the 
most important particulars, We will recur to this question presently, we 
are calling attention now to these rules as they exist and are put in 
execution, for the purpose of elucidating the system under which new 
adventures are offered to and accepted by the public.” 


(Zo be continued.) 
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BANK OF EGYPT. 


Report presented to an extraordinary general meeting of shareholders, held 
9th August, 1878 :— 

The directors of the Bank of Egypt submit to the shareholders the annexed 
balance-sheet and profit and loss statement for the half-year which ended on the 
29th June last. The net profits for the first six months of the present year, after 
providing for bad and doubtful debts, rebate of interest, current expenses in 
London and Egypt, income tax, &c., amount to £1,272. 17s. 2d. This, added 
to £1,056. 5s. 9d., the balance of undivided profit brought forward from the 
previous half-year, makes a total of £2,329. 2s. 11d. available for appropriation. 
The directors recommend that a sum of £5,000 be taken from the reserve fund, 
and that an interim dividend be declared at the rate of 5 per went. per annum 
free of income-tax, leaving a balance of £1,079. 2s. 11d. to be carried forward 
to the next account. Although a considerable advance has taken place in the 
market value of Egyptian government and Daira securities, whereby the bank’s 
assets are much improved, the directors have decided, on this occasion, not to 
increase the figures at which the securities were taken on the 31st December 
last, and to postpone taking any further steps in the matter until the financial 
arrangements in Egypt have been more fully developed. By the death in June 
last of Mr. John Cater, the directors have lost an able and zealous colleague, 
and avalued friend. The shareholders, at an extraordinary general meeting, 
held cn the 8rd July, elected Mr. James Grahame Stewart a director to fill the 
vacancy. 
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Balance-sheet, 29th June, 1878. 





LIABILITIES. 
Cr. 
Capital paid up .. ee oe oe oe oe «» £250,000 0 0 
Reserve fund - ee aa ee je ae ai 45,000 06 0 
Bills payable oe ee ee ee ee ee oe 27,059 8 4 
Current and other accounts ae “a as aia es 207,282 16 7 
Profit and loss, asbelow .. ee ae a oe és 7,329 211 
£536,621 7 10 
Dr. ASSETS. oy nee" 
Cash , ae oe ee a Ae ny «» £171,890 11 


‘ 6 
Billsreceivable .. a oe oe oe oe oe 67,088 19 9 
Egyptian treasury orders .. ed ate re om «» 160,52719 9 
*Kgyptian government securities a oie of oe 39,600 0 0 
*Egyptian Daira securities na ee ee ee ve 17,081 4 0 
Current and other accounts es + sie oe ee 80,932 12 10 





£536,621 7 10 
Pe IL A Ra 


PROFIT AND LOSS. 


Dr. 
Dividend at the rate of 5 per cent. per annum for the half- 





year, payable onthe 10th August .. oe oe £6,250 0 0 
Balance carried tonext account.. A we ni oe 1079 211 
£7,329 211 


Cr. 
Balance of undivided profits, 31st December, 1877 .. or £1,056 5 9 
Net profits for the last six months, after providing for bad and 

doubtful debts, rebate of interest, current expenses in 

London and Egypt, income tax, &c. .. ae ve ra 1,272 17 2 
Transfer from reserve fund ee +“ Fa! aie 6 5,000 0 0 





£7,329 2 11 








BIRMINGHAM BANKING COMPANY, LIMITED. 


Report of the directors to the shareholders at the twelfth general meeting held 
25th July, 1878 :— 

In presenting the twelfth annual report, the directors have great satisfaction 
in congratulating the proprietors on the result of the business of the past year. 
After making ample provision for bad and doubtful debts, and allowance for 
rebate on bills current, the net profits for the year ended the 30th June amount 
to £34,191. 6s. 4d., to which has to be added the amount brought forward from 
the previous year, viz., £2,766. 4s. 6d., making a total disposable sum of 
£36,957. 10s. 10d. which has been — as follows :—dividend of 15 per 
cent. per annum, for the half-year ended 31st December, 1877, paid 1st February, 
£11,980. 5s.; dividend of 15 per cent. per annum, and a bonus of 2s. 6d. per 
share (equal to 20 per cent. per annum) for the half-year ended 30th June, pay- 
able Ist August next, £15,910. 15s. 8d. ; bank premises redemption fund, £500 ; 
guarantee fund, £6,186 ; balance carried forward to next account, £2,430. 10s. 2d. 





* These securities, as stated in the report, stand at the same price ason the 
31st December, 1877, and have since largely increased in value. 
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—£36,957. 10s. 10d.; the paid-up capital is £160,000; and the guarantee fund, 
£160,000. The directors have to report that during the past year they elected 
Mr. Richard Chamberlain and Mr. James Tertius Collins to seats at the board, 
and they cordially recommend the confirmation of the same by the shareholders. 
The directors who retire on this occasion are Mr. Henry Lowe and Mr. P. H. 
Muntz, M.P., who, being eligible, offer themselves for re-election. The 
auditors, Messrs. Carter and Carter, also retire from office, but are eligible for 
re-election. 
Balance-sheet, 30th June, 1878. 


a LIABILITIES. 
ir. 
Proprietors’ capital, viz., 32,000 shares, £5 per share paid.. £160,000 0 0 
Guarantee fund .. oe ae =e oe oe oe 160,000 0 0 
Due by the bank on deposit, current, and other accounts... 1,168,162 9 6 
Seven day and other drafts .. oe oe ee oe 058 3 1 
Redemption fund for bank premises .. ee oe oe 4,565 1 2 
Amount reserved for dividend, at 15 per cent. per annum, 

and bonus of 2s. 6d. per share (equal to 20 per cent.) pay- 

able 1st August next .. ees oie o ee = 15,910 15 8 
Balance, being unappropriated profits carried forward to 

next account .. oe ve ve ee es ee 2,480 10 2 





$1,519,116 19 


$$. 


~ 





a ASSETS. 
1. 
Cash in hand, at the Bank of England, and with agents .. £183,549 19 2 
Investments on account of guarantee fund— 
New Three per Cents. .. - eo ee oe 25,000 0 0 
Consols oe oe oe oe ee ee oe 16,000 0 0 
Borough of Birmingham bonds .. oe oe oe 10,000 0 0 
East India government debentures oi ee oe 4,000 0 0 
Bills of exchange vi aa eS a a Bs 424,786 56 8 
Due to the bank on current and other accounts _.. ee 812,884 6 5 
Bank premises and furniture, Birmingham and Walsall ., 42,896 8 4 
$1,519,116 19 7 








BIRMINGHAM, DUDLEY, AND DISTRICT BANKING COMPANY. 


Report of the directors to the shareholders at the forty-second annual ordinary 
meeting, held at Birmingham, 29th July, 1878 :— 

The directors have to report that after deducting current expenses, rebate on 
bills not due, paying the income-tax, and making due provision for all bad and 
doubtful debts, the net profits for the past year amount to £41,348. 15s. 5d., to 
which must be added £1,967. 11s. 8d., the balance of last year’s profit and loss, 
making a total for distribution of £43,316. 7s. 1d. It will be manifest that with 
this result, it is open to the directors to recommend an increased dividend; but 
acting upon the policy which has for some years past received the sanction of 
the shareholders, they have resolved to still further strengthen the reserve surplus 
fund, and await the revival of trade before increasing the dividend. An interim 
dividend was paid in February last at the rate of 12} per cent. per annum, 
amounting to £14,260, and the directors recommend a similar dividend to be paid 
on the Ist August next. They have transferred £12,000 from profit and loss 
account to the credit of the reserve surplus fund, which, with this addition, will 
amount to £117,000, and after deducting £300 as usual, for tho redemption of 
bank premises and other leasehold estate held by the bank, there will remain a 
balance of £2,496. 7s. 1d. to be carried forward to next year's profit and loss 
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account. The directors retiring by rotation at the meeting will be Messrs. 
£. Boughton, J. N. Brown, and J. F. Swinburn, who are all eligible for re-elec- 
tion, and they offer themselves accordingly. The auditor, Mr. Walter N. Fisher, 
retires also at the meeting, but is eligible and offers himself for re-election, 


Balance-sheet, 30th June, 1878. 





Dr. LIABILITIES, 
Capital account—25,000 shares, £8 = share paid, 7,040 
shares, £4 per share paid - ° +. £228,160 0 0 
Reserve surplus fund ‘ ee a ne Re 117,000 0 0 
Bank premises redemption fund . eee oe ee oe 2,148 19 2 
Due on deposit, current, and other accounts .. os -» 1,589,908 17 0 
$1,937,217 16 2 
Cr. ASSETS, 
Bills of exchange .. oo .. £611,865 13 10 
Cash in hand, at Bank of England, and at call ie ea 161,625 2 10 
Government stock, and other similar securities, at cost price 143,667 11 11 
Bank premises (freehold and leasehold), furniture, &c. ni 47,247 7 10 
Advances on current accounts and loans on security . “ie 972,811 19 9 


£1,937,217 16 2 
ea a 


PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 30TH JUNE, 1878. 


Dividend paid Ist February (free of income-tax), at 10s. per 
share on 25,000 shares, £12,500; at 5s. -— share on 7,040 








shares, £1, 760 oe re ne we -» £14,260. 0 0 
Amount added to reserve surplus fund . i ee - 12,000 0 0 
Bank premisés redemption fund .. ee oe 300 0 0 
Proposed dividend to be paid on Ist August .. oe oe 14,260 0 0 
Balance to next year’s profit and loss account ee ee 2,496 7 1 

£43,316 7 1 

Cr. ————— 


Balance of profit and loss account 30th June, 1877 .. oe £1,967 11 8 
Net profit for the year ending 30th June, 1878 ee os 41,348 15 6 


£43,316 7 1 
— 
The following resolutions were carried unanimously :—1. That the report of 
the directors be approved and adopted, and that a printed copy thereof, together 
with a copy of the resolutions of this meeting, be sent to each shareholder. 2. 
That a dividend of 10s. per share upon the £20 shares, and of 6s. per share 
upon the £10 shares free of income-tax, be now declared, payable on and 
after the lst of August next. 3. That the three directors retiring at this 
meeting, Messrs. E. Boughton, J. N. Brown, and J. F. Swinburn, be, and 
they are hereby, re-elected directors of the company. 4. That the best 
thanks of this meeting be presented to the directors for their efficient 
administration of the affairs of the bank. 65. That the best thanks of this 
meeting be given to Mr. Walter N. Fisher, that he be, and is hereby, re- 
elected the auditor of the company, and that his salary be increased from £80 
to £100 per annum. 6. That the best thanks of this meeting be presented to 
Mr. Thomas Barney, the general manager, the managers, and the other officers 
of the bank, for Oe zealous and efficient discharge of their respective duties during 
the past year. 7. That the best thanks of this meeting be given to Mr. Walter 
Williams for his able and courteous conduct in the chair. 























-~T 
le} 
Or 


BIRMINGHAM AND MIDLAND BANK. 


Ar the forty-second annual general meeting, held 29th July, 1878, Maximilian 
Lindner, Esq., in the chair, the following report was presented :— 

The directors have to report that the profits for the past year, after paying 
income-tax, providing for bad debts, and carrying £100 to building redemption 
fund, amount to £67,202. 9s. 3d., to which has to be added the balance brought 
forward from last year, £7,426. 16s. 6d., making a total for distribution of 
£74,629. 5s. 9d. A dividend of £2. 15s. per share, free of income-tax, was paid 
for the half-year ending 31st December, 1877, £33,000. The directors recommend 
a dividend at the same rate for the half-year ending the 30th June last, £33,000, 
total £66,000, and that the balance be carried to next year’s account £8,629. 5s. 9d. 
—£74,629. 5s, 9d. The paid-up capital is, £300,000; and the guarantee fund is 
£270,000. A branch of the bank was opened at Wednesbury in October last, 
and up to the present time the business has fully answered the expectations of 
the directors. The directors who retire trom office are Messrs. James Watson 
and W. Lansdowne Beale, who are eligible for re-election. 

It was resolved :—1. That the report now read be received and approved, and 
a copy thereof, together with the proceedings of this day, be sent to each pro- 
prietor, 2. Thata dividend of £2. 15s. per share, free of income-tax, for the 
half-year ending the 30th June last be now declared, payable at the bank on 
or after Thursday, the lst August. 3. That James Watson, Esq., be re-elected 
a director of this company. 4. That W. Lansdowne Beale, Esq., be re-elected 
a director of this company. 5. That the best thanks of this meeting are due, 
and are hereby given, to the directors for their attention to the duties of their 
office. 6. That the thanks of this meeting be presented to Mr. William Goode, 
the manager, for his continued attention to the duties of his office. 7. That the 
thanks of this meeting be presented to Mr. George F. Bolding, the sub-manager, 
the managers of the branch banks, and other officers of the bank, for their 
attention to the duties of their offices. 8. That the thanks of this meeting be 
ge to Maximilian Lindner, Esq., for his able conduct in the chair this 

ay. 





CAPITAL AND COUNTIES BANK. 


Eicuty-r1cuTH report of the directors, presented to the shareholders at the 
annual general meeting, held 17th July, 1878 :— ; 

The directors have pleasure in presenting to the shareholders the accompany- 
ing statement of the accounts of the bank, made up tothe 29th June, 1878. The 
gross profit for the twelve months, after making ample provision for bad and 
doubtful debts, and deducting rebate at 5 per cent. on bills current, amounts 
to £129,997. 3s. 9d.; from which has been deducted the general expenditure of 
the company, including directors’ allowances, annuities to retired officers, and 
income-tax, amounting to £53,952. 7s. 10d., leaving a net profit of 
£76,044, 15s. 11d.; to which has to be added the balance of profit carried 
forward at 30th June, 1877, £3,008. 14s., together £79,053. 9s. 1ld.; from 
which there has been already deducted the dividend declared in January last, 
at the rate of 20 per cent. per annum, £30,000; the directors now declare a 
further dividend at the same rate for the past half-year, absorbing £30,000— 
£60,000; leaving a balance of £19,053. 9s. 11d. which has been appropriated 
thus :—To increase the reserve fund, £10,000 ; to write down the cost of banking 
premises, £2,000; to write down the cost of additional purchase of Consols to 90 
per cent., £803. 10s. 1d.; to be carried forward to profit and loss new account, 
£6,249. 19s. 10¢.—Together, £19,053, 9s. 11d.—Total, £79,053. 98, 11¢, 























796 Consolidated Bank. 


Balance-sheet, June 29th, 1878. 
LIABILITIES, 


Dr. 
Amount of paid-up capital ee ee oe ee ee £300,000 00 


Reserve .. oe oe ee ee oe ee ee 160,000 0 0 
‘ Amount due on deposits and other accounts .. oe ee «*8,465,079 9 1 
Balance of profit and loss account .. oe ee oe 38,249 19 10 


£3,963,329 8 11 


——— 





ASSETS, 


Cr. 
Amount due on current accounts and bills discounted ., £2,636,011 12 4 
Freehold banking premises... “ a ee ee 75,080 15 2 
£400,000 Consols at 90 per cent., £360,000; Colonial 
government bonds and other prime securitics readily 
convertible, £367,790. 16s. 6d.; cash in hand, at call, and 
at short notice, £524,446. 4s, 1ld. .. me oe =e 1,252,287 1 6 


£3,963,329 8 11 





CONSOLIDATED BANK, LIMITED. 


Report of the directors presented to the shareholders at the half-yearly 
meeting, held 17th July, 1878, Matthew Curtis, Esq., in the chair :— 

The directors beg to submit for the information of the shareholders 
the accounts and balance-sheet for the half-year ending 30th June, 
1878. After payment of all expenses, and making provision for bad and 
doubtful debts, there remains a net profit for the half-year of £42,645. 14s. 3d. ; 
to this has to be added the balance from last half-year, £6,300. 10s. 3d.; making 
a total available for distribution of £48,946. 4s. 6d. ‘This sum the directors 
propose to appropriate as follows:—To payment of a dividend at the rate of 
10 per cent. per annum, free of income-tax, £40,000; to reserve fund (making, 
with interest, £5,000 for the half-year), £2,750; to carry forward to next 
account, £6,196. 4s. 6¢.—Together, £48,946. 4s. 6d. After the above appro- 
priation, and including interest thereon for the last six months, the reserve 
fund will amount to £155,000. 


Balance-sheet, 30th June, 1878. 


LIABILITIES. 
Dr. 

Capital paid up—200,000 shares £4 each... ‘ +e £800,000 0 0 
Reserved surplus fund .. ee os nr ie ; 152,250 0 0 
Amount due by the bank on current, deposit, and other: 

accounts eee on . a -. 2,966,901 19 8 
Acceptances Sa ve 28 ee oe a wa 80,030 4 6 
Balance of profit and loss account, 31st Dec., 1877 .. fe 6,300 10 8 


Balance, being gross profits for half-year ending 30th June, 
1878, after payment of interest to customers, and 
making provision for bad and doubtful debts... ve 64,460 13 


LS) 





£4,069,943 7 7 


———_—_—. 
ee) 








* This amount does not include acceptances, £10,828, 11s. 3d, 


























Derby Commercial Bank. 


: ASSETS. 


Cr. 
Investments in New Three per Cents. and other Govern- 


ment stocks .. 2s on oe ee ee oe £258,139 14 6 
Cash in bank, at Bank of England, and at call ee -- 1,130,080 9 8 
Bills discounted, loans, and other securities .. ee " 2,484,508 9 10 
Bank premises, London and Manchester .. ars . 189,752 5 0 

(Pei 16,462 8 7 


Current expenses, London and Manchester .. 





£4,069,943 7 7 


PROFIT AND LOSS ACCOUNT. 








Dr. 

Current expenses, London and Manchester, income-tax, 
directors’ remuneration, &c. ae ‘sa oe ae £16,462 8 7 
Rebate on bills discounted not yet due be ce ais 5,352 10 4 
Proposed dividend, at the rate of 10 per cent. per annum.. 40,000 0 0 
Reserved surplus fund .. vie ten a wt “a 2,750 0 0 
Balance carried forward to next account en a ne 6,196 4 6 
£70,761 3 6 
Cr. —————————s 
Balance of gross profits brought down ee ee oe £64,460 13 2 
Balance of profit and loss account, 31st Dec., 1877 .. eid 6,300 10 3 





£70,761 3 6 





The following resolutions were passed unanimously :—“ That the report of 
the directors be and is hereby received and adopted, and that the same be 
printed and circulated among the shareholders.” “That a dividend for the 
half-year ending the 30th June, 1878, be and is hereby declared, at the rate of 
10 per cent. per annum, free of income-tax, and payable on the 23rd July 
instant.’’ ‘*'That the thanks of the shareholders be and are hereby given to 
the managers and other officers of the bank in London and in Manchester.” 
“That the thanks of the proprietors be given to the chairman for his courteous 
conduct in the chair, and to the board of directors for their attention to the 
affairs of the bank.” 





DERBY COMMERCIAL BANK, LIMITED. 


Tue annual meeting of this company was held July 15th. The chairman of the 
bank (Mr. John Renals) presided. The circular convening the meeting, and the 
minutes of the last meeting, having been read and confirmed, the manager read the 
report and statement of accounts, which showed that the paid-up capital amounted 
to £42,000, the sum of £6,000 having been called up during the past year, and that 
the net profit amounted to £6,457. 12s. 8d., being £1,252. 0s. 1d. in excess of the 
profits made during the previous year, or nearly 16 per cent. on the increased 
paid-up capital of the company. Of this profit the directors recommend that a 
dividend of 7} per cent., free of income-tax, be paid on the 1st proximo, which 
will absorb £3,037. 10s., that £1,000 be added to the reserve fund, and that the 
balance £2,420. 2s. 8d. be carried to the credit of contingent account, with the 
view of equalising the dividends in the future, without trenching on the reserve 
fund. The directors congratulate the shareholders upon the continued pros- 
perity of the bank. Since the formation of this company, its position as a banking 
agency has never been stronger, nor its influence greater than they are at present, 


and the aid of individual shareholders is earnestly invited to promote its ~- 


prosperity in the future. 
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GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Rerokt of the directors presented at the half-yearly ordinary general meeting of 
the company, 26th July, 1878 :— 

The directors have the pleasure of reporting that the company have done a 
fairly satisfactory business during the past six months. There is an improve- 
ment in the value of investments, and with the assurance of peace, there is 

und to look forward to some revival of trade and of enterprise in several 
important branches. The interim dividend allowed by the articles of associa- 
tion, at the rate of 5 per cent. per annum, for the six months, and amounting 
to £37,500., will be paid, free of income-tax, on and after Ist August. The 
board regret that Mr. Charles Hill, who became a director last January, has 
been obliged, by the state of his health to relinquish that position. Under 
the 80th article of the company’s articles of association, the board have elected 
in his place, Mr. Henry Oppenheim, of Austin Friars. The liabilities on 
deposits, loans, &c., on the 30th June, were £5,712,944. 8s. 11d.; the accept- 
ances for customers against securities, were £172,051. 5s. 1d. 





GLOUCESTERSHIRE BANKING COMPANY. 


Art the forty-seventh annual general meeting of proprietors, held 14th of August, 
= W. P. Price, Esq., in the chair, the following report was presented by the 
irectors :— 

The directors have again the pleasure of meeting the proprietors, and also 
of congratulating them upon the prosperous condition of the company. Not- 
withstanding the continuance during the past ype of a low value of money, 
your capital has been well and profitably employed, and the results are most satis- 
factory. The board declared the usual dividend of 30s. per share, free of income- 
tax, last February, and, after making due provision for bad and doubtful debts 
for the year, they now recommend the same amount of dividend, together with 
a bonus of 5s. per share, leaving to be added to the guarantee fund £7,500, 
making that fund £220,000, and to the rest account £2,220. 17s. 4d., which will 
then stand at £3,041. 8s.6¢d. Theshareholders may continue to rely upon the 
board’s anxious desire to promote the best interests of the company. 

The report having been read, the manager announced that a preparatory 
meeting had been held yesterday, in accordance with the provisions of the deed 
of settlement, for the purpose of receiving and examining the lists for directors ; 
and having produced an abstract of the votes as they were returned yesterday, 
showing that the greatest number of votes was given for the three following 
gentlemen, they were accordingly appointed directors for the ensuing year, viz. : 
—J. M. Shipton, William Davies, and Frederick Cripps, Esqrs. Resolved— 
1. That the report of the directors be received and adopted, and that the same 
be printed for distribution amongst the proprietors; and also that a dividend 
for the past half-year of 30s. and a bonus of 5s. per share, clear of income-tax, 
be made to the proprietors, making, with the previous dividend of 30s., a dividend 
of £3 and a bonus of 5s. per share for the year ending the 30th June last. 
2. That the sum of £1,500 be placed at the disposal of the directors for their 
services during the current year. 3. That the best thanks of this meeting are 
due, and are hereby tendered, to the directors and officers of the company. 4. 
That the best thanks of this meeting. be given to the chairman for his able and 
impartial conduct in the chair. 





LEEDS AND COUNTY BANK, LIMITED. 
Turrry-rmst half-yearly report to the general meeting of shareholders, held 
at Leeds, 24th July, 1878 :— 
The directors, in submitting to the shareholders the balance-sheet for the past 
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half-year, have to report that the profits for the half-year ending 30th June, 
1878, are £17,481. 17s. 3d., out of which the directors propose to declare a divi- 
dend of £1. 5s. per share, free of income tax, being at the rate of 10 per cent. 
per annum on the shares issued, numbered 1 to 9,200 inclusive, which wi 
absorb £11,500, rebate of interest on bills not due, £1,223. 15s. 5d.— 
£12,723. 15s. 5d., leaving a balance of £4,758. 1s. 10d., which the directors 
propose to carry to the contingent fund. The dividend to be payable on the 31st 
July next. The auditor’s statement of assets and liabilities will be laid before 
the meeting. Considering the long-continued depression of trade and low rate 
of money, the directors think the result of the past half-year satisfactory. 


LIABILITIES. 


Dr. 
Shareholders for paid-up capital on 9,200 shares of £25 per 

share ee ee ee oe oe ee ee «» £230,000 0 0 
Reserve fund oe ee ee ee ee ee ee 60,000 00 
Contingent fund .. oe ee oe oe ee re 1,527 12 4 
Depositors on receipts and credit accounts oe ee +» 1,067,822 8 0 
Interest due on deposits .. oe ve ee oe em 6,092 13 10 
Unpaid dividends .. eo ve oe oe oe oe 245 0 0 
Profit and loss account .. “ oe oe oe ee 17,481 17 3 


$1,373,169 11 5 





ASSETS. 
Cr. 
Bills of exchange and cash on hand .,. oe oe es £380,726 8 9 
Loans and current balances =H “ ee ee oe 961,225 2 2 
Freehold and leasehold bank premises, and furniture at head 
offices and branches .. a oe oe ee eo 30,782 8 1 
Stamps on hand ee oe oe ee oe oe ee 435 12 5 





£1,373,169 11 5 
TE 





LONDON AND COUNTY BANKING COMPANY. 


At the half-yearly general meeting of the proprietors, held 1st August, 1878, 
Abraham Hodgson Phillpotts, Esq., in the chair, the following report for the 
half-year ended the 30th June, 1878, was read by the secretary :— 

The directors in presenting to the proprietors the balance-sheet for the half- 
year ended the 30th June last, have the pleasure to report that after paying 
interest to customers and all charges, allowing for rebate, and making provision 
for bad and doubtful debts, the net profits amount to £162,263. 12s. 2d. This 
sum added to £6,960. 19s. 8d., brought forward from the last account, produces 
a total of £169,224. 11s. 10d., out of which sum the directors have added 
£25,000 to the reserve fund, thus raising it to £750,000, its maximum under the 
provisions of the deed of settlement. They have declared an interim dividend 
for the half-year at the rate of 18 per cont. per annum, which will absorb 
£135,000, leaving a balance of £9,224. 11s. 10d. to be carried forward to 
profit and loss new account. They have the satisfaction to report that they 
have elected Mr. Frederick Youle as a member of the board in the place of the 
late Mr. James Morley. In 1874 Mr. Youle retired from the direction in con- 
sequence of his inability to devote the necessary time to his duties at the bank, 
which he is now able to do. 


800 London and County Banking Company. 
Balance-sheet of the London and County Banking Company, 30th June, 1878. 


Dr. 
Capital paid-up . -» $1,600,000 0 0 
Sekerve Sex fund, £725, 000; " amount now ‘added, "£25, 000 .. 750,000 0 0 
Amount due’ by the bank for customers’ balances, &e., 

$23,611,443. 6s. 1d.; liabilities on aren covered 

by securities, 41, 969, 100. 68. 9d. .. + 25,580,543 12 10 
Profit ‘and loss balance brought from “last "account, 

$6,960. 19s. 8d.; gross profit for the half-year, after 

making provision for bad and doubtful debts, viz., 

£421,363. 5s. 94.=£428,324. 5s. 5d.; less amount added 

to reserve fund, £25,000 oe ee “ oe 403,824 6 5 





£28,233,867 18 3 
Cr. ————— 
Cash on hand at head office and branches, and with Bank of 
England, £2,628,613. 9s. 4d.; cash placed at call and at 
notice, covered by securities, £2,883,241. 0s. 84 .. +» $5,511,854 10 0 
Investments, viz. :--Government and guaranteed stocks, 
£2,842, 572. 1ls. 10d.; colonial government and other 
stocks and securities, £277,870. 14s. 6d. .. ve : 3,120,443 6 4 
Discounted bills, and advances to customers in town and 
country, £16, 914, 944, 19s. 8d.; liabilities of customers 
for drafts accepted by the bank (as per contra), 
£1,969,100. 6s. 9d. .. 18,884,045 6 
Freehold premises in Lombard Street and Nicholas Lane, 
freehold and leasehold property at the branches, with 
fixtures and fittings .. oe oe oe ee oe 502,953 1 2 
Interest paid to customers .. ee 70,512 15 5 
Salaries and all other expenses at head office and branches, 
including income-tax on profits and salaries oe ve 144,058 18 11 


or 





£28,233,867 18 3 


———— 
3S CT 





Dr. PROFIT AND LOSS ACCOUNT. 
Interest paid to customers, as above .. “ie «s oo $70,512 15 6 
xpenses ie eee 144,058 18 11 
Rebate on bills not due, carried to new account .. ee 44,527 19 3 
Amount added to reserve fund.. ve ee oe oe 25,000 0 0 
Dividend of 9 per cent. for half-year. a oe os 135,000 0 0 
Balance carried forward “ 7 se ee en 9,224 11 10 
$428,324 5 5 
Cr. = 





By balance brought forward from last account oe oe £6,960 19 8 
Gross profit for the half-year, after making provision for 
bad and doubtful debts /"" ee ee oe a 421,363 5 9 





£428, 324 5 6 


The foregoing report having been read by the secretary, the following resolu- 
tions were proposed and unanimously adopted—1. That the report be received 
and adopted, and printed for the usc of the sharcholders. 2. That the thanks 
of this meeting be given to the board of directors for the able manner in which 
they have conducted the affairs of the company. 3. That the thanks of this 
meeting be presented to Abraham Hodgson Phillpotts, Esq., for presiding on 
the present occasion. 
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LONDON AND SOUTH-WESTERN BANK, LIMITED. 


THIRTIETH report, presented to the shareholders at the ordinary general meeting, 
held 6th August, 1878 :— 

The directors have the pleasure to present their report and balance-sheet for 
the six months ending 30th June last. The accounts for the past half-year 
show a gross profit, after making a provision for bad and doubtful debts, and 
including balance brought from last account, amounting to £34,499. 8s. 10d., 
and after deducting the usual current expenses, interest paid, &c., there remains 
a balance of £12,831. 2s. 3d. for SS The directors recommend the 
payment of a dividend at the rate of eight per cent. per annum, free of income 
tax; there will then remain a balance of £4,831. 2s. 3d. (including rebate) to be 
carried forward to profit and loss new account. The directors congratulate the 
shareholders on the fact that, in answer to their nce, the Committee of 
London Bankers have decided to admit this bank on the Ist of August next to the 
T.ondon Bankers’ Clearing House. The increased facilities thus given as regards 
the receipts and payments of their numerous customers must not only be bene- 
ficial to them, but also to this bank, and the banking community. The dividend 
will be payable at the head office or branches on and after the 13th August 


next. 
Balance-sheet. 
LIABILITIES. 


Dr. 
Capital paid up ee ee oe ee oe ee oe £200,000 0 0 


Reserve fund oe oe oe a és ee oe 30,000 0 0 
Amount due by the bank on current, deposit, and other 
accounts .. oe eo oe ee oe oe oe 1,576,429 17 10 
Liabilities on acceptances oe ee ee ee ee oe 2,326 13 11 
Balance of profit and loss brought from last 
account .. oa oe oe ee e- 1,543 10 0 
Gross profits for the half-year .. ve .. 32,955 18 10 
——_—___ 34,499 8 10 





£1,843,256 0 7 
—————— 
ASSETS, 
Cr. 
Cash in hand, £267,521. 7s. 7d.; cash at call and short 
notice, £161,500 .. 6 oe a = oui oe 
Government and Indian guaranteed stocks, Metropolitan 
Consols and Colonial government securities ., oe eo 103,494 0 
Bills discounted, loans, and other securities .. ue «+ 1,232,178 17 
Bank premises (freehold and leasehold), furniture and 
fixtures .. . 


£429,021 7 


noo Q~zr a 


: ee oe ee ee oe oe 56,893 8 
Current expenses—head office and branches ., “ ae 17,381 12 
Tnterest paid ee ee ee ee ee ee ee 4,286 14 
£1,843,256 0 7 
Fite MEA 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses a8 above ee ee ee ee +» £17,381 12 6 
Interest paid oe ee ve ay ee oe ve 4,286 14 2 
Dividend at the rate of 8 per cent. per annum.. oe ats 8,000 0 0 
Carried forward to profit and loss new account:—rebate on ; 
bills not due, £1,741. 8s, 5d.; balance of unappropriated 
profit, £3,089, 13s, 10d,., oe ve ee ve oe 4,831 2 8 


£34,499 8 10 


————— 
See 
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Cr. 
Balance brought from last account oe sas os ne £1,543 10 0 
Gross profits for the half-year .. aS ts a i> $2,955 18 10 


£34,499 8 10 








MANCHESTER AND COUNTY BANK, LIMITED. 
Report of the directors to the shareholders at the half-yearly ordinary general 
meeting, held 26th July, 1878 :— 

The directors have pleasure in presenting to the shareholders the annexcd 
statement of accounts for the half-year ended 30th June, 1878, on reference to 
which it will be seen that, including the balance of £3,163. 8s. 7d. brought for- 
ward from the previous half- year, there is now a net profit of £69,536. 3s. 3d. to 
be appropriated. The Sit propose to deal with this amount as follows :— 
£5,000 to reserve fund—thus raised to £415,000 ; £10,000 towards the cost of 
erecting new premises; 50,909. 11s. 1d. to pay a "dividend at the rate of 15 per 
cent. per annum, and to provide for income-tax ; £3,626. 12s. 2d. to be carried 
forward to the profit and loss account of the present half-y ear—£69,536. 3s. 3d, 


Balance-sheet, 30th June, 1878. 
Dr. 
Capital—being £15 per share on 44,000 shares oe -. £660,000 0 90 


Reserve fund te a 410,000 0 0 
ents on current and deposit accounts, &e. oe oe 4,542,907 12 2 
Rebate of bills on hand .. oe 11,440 14 11 


Profit and loss account: balance from ‘31st December, 1877, 
£3,163! 8s. 7d.; net profit for the half-year, as below, 
£66,372. 14s. 8d. oe oe ee oe ee oe 69,536 3 3 





£5,693,884 10 4 


Cr. 
Bills of exchange, loans, credits, - on hand, and with 

bankers, &c. 5 eo se ° ee ee . £5,465,466 12 
Investment in Consols .. He ve we en se 142, 824 4 
Bank property .. a oe se “ ee x 85,593 13 





:- won-~ 


£5,693,884 10 


PROFIT AND LOSS ACCOUNT, 31ST DECEMBER, 1877, To 30TH suNE, 1878. 


y. 
Dividend of £1. 2s. 6d. per share and provision for income-tax £50,909 








it 1 
Reserve fund.. : te ae ae =e ee re 5,000 0 0 
New premises ‘account =(., os ae os si a 10,000 0 0 
Balance carried forward .. ae at me a oe 3,626 12 2 
£69,536 3 3 
—_ 
Cr. 
Balance 31st December, 1877 aa £3,163 8 7 
Gross profit for the half-year, after making provision for bad 
and doubtful debts, £38,749. 18s. 10d. ; less expenses at head 
office and branches, and directors’ and auditors’ remunera- 
Ne eS Pr ere wae ke 
£69,536 38 3 


TT 
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MUNSTER BANK, LIMITED. 


Report of the directors for half-year ending 29th June, 1878 :— 

The directors have to report that the gross earnings of the bank for the half- 
year ending 29th June, 1878, after providing for bad debts, are £83,900. 15s. ; 
deducting interest on deposit’ and public accounts, charges, salaries, rents, and 
rebate on bills not at maturity, a balance remains of £26,774. 12s, 7d. To this is 
to be added £13,126. 17s. 2d., amount carried forward from last account, making 
a total balance of £39,901. 9s. 9d. The dizectors propose to pay the usual 
dividend of 12 per cent. per annum, free of income-tax, and to carry forward 


£18,901. 9s. 9d. to next account. 


Statement of Account at 29th June, 1878. 


Dr. 
Capital subscribed, £1,000,000; capital paid ™p oe ee 
Deposit, a and other accounts .. we oe 
Seven day bill ne “ee 


Reserve fund F 

Profit and loss: balance from former account, £13, 126. 17s. 2d. 
gross profits for six months ending 29th "June, 1878, 
£83,900. 15s. 5d. oa os on at: & re 


on on hand and at bankers’ .. 
Government and other convertible securities and advances 


on ditto ae ee 
Bills discounted, ‘current, and other accounts. ee ot 
Bank premises and furniture .. ee ee ee ee 


Interest paid and due on deposits .. oe ee ee 
Charges, salaries, rents, kc. .. oe oe ee oe 


PROFIT AND LOSS ACCOUNT. 


Dr, 
Interests paid and due on deposits .. be es 
Charges, salaries, &c., at head office and branches bia = 
Rebate on bills not at maturity ee ae ee . 


Dividend at 12 per cent. per annum, £21,000; heeneted 
carried forward, £18,901. 9s. 9d. .. Part . oe 


Cr. 
Balance from former account .. si 
Gross profits for six months ending 29th J; une, 1878 oe 


Balance carried forward es Pe oa ws es 





£350,000 
2,831,369 
34,569 
150,000 


oosn30 
oore 





£224,758 18 1 
285,847 9 2 


22,721 16 4 





£3,462,966 0 5 





| 








£97,027.12 7 





is 


£13,126 17 2 
83,900 15 5 


£97,027 12 7 


| 


£18,901 9 9 


| 
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NATIONAL BANK. 
Report presented to the proprietors at the half-yearly general meeting, held at 
Dublin, 25th July, 1878, The Right Hon. W. N. Massey, M.P., inthe chair:— 
The directors submit the following statement of accounts, showing tho 
position of the socicty on Saturday, the 29th June, 1878. 


Balance-sheet, Saturday, 29th June, 1878. 











Dr. LIABILITIES. 
Capital paid-up . +» £1,500,000 0 0 
Rest or undivided profits invested in £138, 410 New Three per 
Cent. stock .. ee wa “a ve oe ee 130,000 0 0 
Notes in circulation .. oe 1,355,073 0 0 
Due by the bank on deposits and current accounts . ee ». 8,360,919 15 4 
Acceptances to bankers’ drafts and on security 6,786 0 10 
Net profits for the half-year, including £6,900. “Ls. Td. 
brought forward from 31st December, 1877 ee oe 106,582 9 2 
£11,459,361 5 4 
Cr. ASSETS. 
Gold and silver coin at Irish branches “ ee ee £789,434 17 10 
Cash on hand and at the Bank of England .. aa ee 565,343 6 10 
Government stock and Exchequer Bonds... ee eo 760,056 17 6 
Ditto, for rest, by contra ° 130,000 0.0 
Indian guaranteed, Colonial government, and other ‘stocks. . 1,011,969 15 8 
Advances on securities at call and at short notice .. ae 794,485 1 0 
Advances on securities at sundry dates,and current accounts 2,339,300 5 11 
Bills discounted .. ae 4,768,457 19 11 
Bankers’ guarantee and ‘securities held against acceptances, 
per contra : ee 6,786 0 10 
Government stock advanced for ‘Parliamentary deposit are 2,000 0 0 
Government stock lodged for Metropolitan Vestry accounts 32,7385 0 0 


Bank premises in London, Dublin, and branches, freehold 
and leasehold ,. “ oe we Pe Pre ae 258,791 19 10 


£11,459,361 5 4 








(OD Ree EE RIES 
PROFIT AND LOSS ACCOUNT. 

Total expenditure at the head office and all the ect 
including rent, taxes, salaries, &c., &c. . £76,733 12 6 

Half-year’s dividend to 36th J une, 1878, being ‘36s. per 

share, or 12 per cent. per annum, payable on 27th July, 
1878 .. . ee a eo 90,000 0 0 
Carried to rest or " undivided profits oma ale oe 10,000 0 0 
Balance to credit of profit a loss new account ae x 6,582 9 2 


— ——— 


£183,316 1 8 
Cr. ibe 


Amount brought from last account .. £6,900 11 7 
Gross profits for the half-year ending this day, a after pay- 

ment of interest, income-tax, duty on circulation, and 

providing for bad and doubtful debts, £201,641. 10s, 1d.; 

less rebate of interest on bills not due, £26, 226 me 176,415 10 1 











£183,316 1 8 








By balance to profit and loss new account .. ar we £6,582 9 2 


The profit and loss account of the bank for the past half-year shows a balance 
available of £106,584. 9s, 24. The board have declared a dividend at the rate 
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of 12 per cent. per annum, or 36s. per share for the half-yoar, payable on 
and after Saturday, the 27th instant. The income-tax on the dividend is paid 
by the bank. The dividend absorbs £90,000, leaving a balance of £16,582. 9s. 2d., 
of which amount £10,000 has been carried to rest or undivided profits, and 
£6,582. 9s, 2d. to profit and loss new account. The rest will now stand at 
£140,000. John Abraham, Esq., J.P., Patrick Delaney, Esq., and Patrick 
James Roche, Esq., the present auditors, offer themselves to the shareholders 
for re-election as auditors of the bank. 





THE NATIONAL BANK OF LIVERPOOL, LIMITED. 


Tue Directors of the National Bank of Liverpool, Limited, now present to the 
proprietors their twenty-seventh report for the half-year ending 29th June, 
1878. The following are the duly audited accounts of the bank :— 

ASSETS. 
Cash in hand and at Bank of England oe oe ee £135,928 14 9 
Due to the bank on bills discounted, loans to customers, &c. 1,216,475 15 7 











Bank premises .. ee ee ee ee a ae 25,000 0 0 
Total assets .. oe es $1,377,404 10 4 

LIABILITIES. 
Due by the bank on deposit and current accounts, &c. .. $748,268 1 1 
Acceptances ee ve oe oe ve ee ee 68,037 3 6 
Total liabilities oe ee $811,306 4 7 


Capital paid-up, £450,000; reserve fund, £95,000; rebat 
at 3 per cent., £3,166. 183, 8d.; profit and loss, 





£17,932. 7s. 1d. oe . ve ee ee ve 566,099 65 9 

. £1,377,404 10 4 

——— 

Profit and Loss Account. 

Balance from last half-year .. o° as $i ts £3,048 4 9 
Net result of half-year ending 29th June, 1878, after trans- 
ferring £20,000 from the the reserve fund, and writing 
off bad and providing for doubtful debts, £18,051. 1s. ; less 

rebate at 3 per cent. on current bills, £3,166, 18s, 8d. .. 14,884 2 4 

£17,932 7 1 





PL SD 
The directors regret to say that they have been obliged to transfer £20,000 
from the reserve fund to profit and loss, to meet the losses incurred through a 
series of frauds upon the bank, committed by the firm of Denys Daly and Sons. 
After this transfer the accounts show a net result of £14,884, 2s. 4d., to which 
must be added £3,048. 4s. 9d. brought forward from last account, making together 
£17,932. 7s. 1d. available, which the directors have applied as follows :— 
An interim dividend of 10/6 per share, free of income tax, 
being at the rate of £7. per cent. per annum ws we £15,750 0 0 
Profit and loss new account .. oa “a es ms 2,182 7 1 


—— 


£17,982 7 1 








= 
In consequence of the lamented death of Mr. Harmood W. Banner, who had 
been one of the auditors of the bank since its opening, the directors have 
appointed in his place Messrs. Harmood Banner and Son. This appointment is 
subject to the confirmation of the shareholders at the next annual meeting. 
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NATIONAL BANK OF NEW ZEALAND, LIMITED. 


Report presented to the shareholders at the sixth ordinary general meeting, 
held at London, 7th August, 1878, Sir Charles Clifford in the chair. 

The directors have as usual to submit to the shareholders their annual report, 
with the balance sheet, for the year ended 31st March last, from which it will be 
seen that the gross profits for the year, together with £1,886. 18s. 6d. carried 
forward on 31st March, 1877, after deducting interest on deposits, and making 
provision for bad and doubtful debts, amount to £77,394. 8s. 7d. From this 
have to be deducted the expenses at head office and branches, £46,762. 11s., and 
rebate on bills, £7,696. 13s. 2d., leaving a net available balance of £22,935. 4s. 5d. 
A sum of £10,500 ‘has already ‘been paid to the shareholders by way of interim 
dividend, and the directors propose that a further like amount be now distributed, 
making a dividend of 6 per cent. for the year, and that the balance, £1,935. 4s. 5d., 
be carried forward to the next account. As provided by the articles, two direc- 
tors retire on the present occasion—Mr. Hoare and Mr. Magniac—who are 
eligible for re-election. The auditors—Messrs. Quilter, Ball & Co.—also retire, 
but are eligible for re-election. 


Balance-sheet for the year ending 31st March, 1878. 


SSS a, 





Dr. 

| Capital paid up—£3. 10s. per share on 100,000 anaes ee £350,000 0 0 
\ Note circulation .. ee oe ak 107,963 0 0 
Liabilities on deposit and current accounts ee ee - 1,482,435 4 10 
Bills payable and other liabilities ee we ve ea 292,912 19 6 

Bills received for collection ., Py ar 338,540 1 0 

Profit and loss account—Balance as undernoted ‘ie ‘8 12,485 4 6 

$2,584,286 9 9 


", 
Coin and bullion at head office and tannin, and cash at 


bankers and at call .. 7 £363,889 7 2 
Bills discounted, loans, current accounts, advances on 

securities, &c. .. ee oe ee ‘ 1,812,493 11 1 
Bills receivable, as per contra .. oe ‘a ee v 838,540 1 0 
Landed property, premises, furniture, &c. .. oe ee 69,363 10 6 





©o 


$2,584,286 9 


Profit and Loss Account for the year ending 31st March, 1878. 


” 
Charges, including rent, taxes, ae, and i eames at 






head office and branches > oe £46,762 11 0 
Interim dividend at the rate of 6 per ‘cent. ‘per annum for 
half-year ending 30th September, 1877... oe 10,500 0 0 
Rebate on bills discounted, and not due at 31st March oe 7,696 13 2 
Balance carried down .. es ne ee ae wa 12,485 4 5 








£77,394 8 7 





Cr. 
Balance, 1st April, 1877 ‘a £1,886 18 6 
Gross profit, after deducting interest on "deposits, and 

making provision for bad and doubtful debts .. ve 75,507 10 1 





£77, 394 8 7 
Balance brought down .. 





















a we 
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The following resolutions were carried unanimously, viz.:—1. ‘‘ That the 
report and accounts be adopted and entered upon the minutes.” 2. “That a 
dividend be now paid to the proprietors at the rate of 6 per cent. per annum for 
the six months ended 31st March, 1878, on the paid-up capital of the bank, making, 
with the interim dividend of 6 per cent. per annum (paid 6th February last) for 
the six months ended 30th September, 1877, a distribution of 6 per cent. for the 
year, and that the balance of profit and loss account, amounting to £1,936. 4s. 5d., 
be carried forward.” 3. ‘That Edward Brodie Hoare, Esq., be re-elected a 
director of this bank.’’ 4. “That Charles Magniac, Esq., be re-elected a director 
of this bank.” 5. ‘‘That Messrs. Quilter, Ball & Co. be re-elected auditors of 
this bank, and that they receive fifty guineas for their services for the past year.” 
6. ‘‘That the thanks of this meeting be tendered to the directors for their 
management of the business of the bank during the past year, and to Sir Charles 
Clifford for his conduct in the chair this day.” 





NORTH-EASTERN BANKING COMPANY, LIMITED. 


TWELFTH REPORT submitted to the shareholders at the half-yearly meeting held 
at Newcastle-on-Tyne, 2nd August, 1878. 

In consequence of the continued stagnation of trade, the directors are unable 
to report much improvement in the business of the bank. The annexed accounts 
show that, after making the customary allowances, the balance of profit is 
£5,588. 15s.; of this amount it is recommended that £4,915. 12s. 6d. be appro- 
priated to the payment of a dividend upon the ordinary shares for the half-year 
of two shillings and sixpence per share, free of income-tax, being at the rate of 
£4. 3s. 4d. per cent. per annum, and that the balance of £673. 2s. 6d. be carried 
forward. During the past half-year the current expenses have been materially 
reduced, but the effect of the changes so made will not appear until the next 
balance-sheet is issued. 


Balance-sheet, 30th June, 1878. 
Dr. 
Capital :—39,325 ordinary £20 shares, £6 paid, £235,950; 


1,000 deferred shares,* £20,000 ee oe oe -- £255,950 0 0 
Reserve fund ee ee te ee ae ee oe 80,000 0 0 
Deposits in anticipation of calls.. oe on ee ae 7,796 0 0 
‘Amount due on deposit and current accounts and to corre- 

spondents ee oe oe ee oe se oe 463,547 1 1 
Profit and loss :—Balance at 31st December, 1877, £699. 3s. 4d. ; 

net profit for half-year ending 30th June, 1878, as below, 


£4,889. lls. 8d. ee ee ee ee ee ee 6,588 15 0 
. £812,881 16 1 





Cr. 
Government securities .. v8 se +“ ve £50,000 0 0 
Railway debenture and preference stocks a 75,143 9 0 
Mortgages, railway stocks and other securities ee ee 67,323 17 2 
Bills discounted, loans to customers, &c. oe oe oe 499,017 3 3 
Preliminary expenses* .. ie ae ote oe we 20,000 0 0 
Bank premises, furniture and fixtures .. oe es ve 36,278 18 10 
Cash at head office and branches ‘te ne ee ee 65,118 7 10 


£812,881 16 1 














* The deferred shares, bearing no dividend until after the crdinary shares have earned 
seven per cent. per annum, were given in full payment of preliminary expenses up to date of 
allotment, in terms of the agreement set out inthe Fourth Article of Association, 
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PROFIT AND LOSS ACCOUNT. 
For the Half-year ending 30th June, 1878. 


Dr. 
Current expenses .. i oo eo ee «+ £6,303 10 11 
Depreciation and goodwill . ob ee oo oe eo ee 1,348 1 0 
Rebate on bills not due ee ee ee ee ee oe 895 3 6 
Balance, net profit .. ve oe ee oe ee ee 4,889 11 8 
£13,486 7 1 

Cr. 
Gross profit after providing for bad and doubtful debts +» £13,486 7 1 
£13,486 7 1 





SHEFFIELD AND HALLAMSHIRE BANK. 


Report of the directors to the forty-second annual general meeting of the share- 
holders, held 19th July, 1878, Joshua Smith, Esq., of Endcliffe, in the chair. 

After payment of all the expenses of the bank, reserving rebate on bills not 
due, making ample provision for bad and doubtful debts, the net profits are 
£27, 002. 16s. 8d. The directors have, during the past half-year, issued 178 
shares. This issue has produced £4,450 additional capital, and £5,340 for pre- 
miums. In conformity with the articles of association of the bank, the amount 
received for premiums has been added to the surplus fund. The paid-up capital 
of the bank is now £187,650. A dividend at the rate of 10 per cent. per annum 
for the half-year ending 31st December, 1877, amounting to £9,160, was paid in 
January last, and the directors now declare u dividend at the same rate for the 
half-year ending 30th June last, amounting to £9,382. 10s., together with a 
bonus of £1 per share (£7, 506), making 14 per cent. for the year. The sum of 
£380. 15s. 6d. has been paid for income-tax, and the directors recommend that 
the remaining sum, £573. 11s. 2d., be added to the surplus fund, The surplus 
fand will stand as follows :—Amount on 30th June, 1877, £56,124. 4s. 5d. ; pre- 
miums on shares issued during past half-year, £5,340; balance of profit and loss 
account to 30th June last, £573. 11s, 2d.—lresent amount, £62,037. 15s. 7d. 
The balance-sheet has been audited by the directors and found correct. The- 
directors nominate Mr. John William Hawksley, of Gloucester-crescent, Shef- 
field, as incoming director, in place of Mr. John Yeomans Cowlishaw, of Tapton 
Cliffe, Sheffield, the retiring director. The additions to the bank premises, alluded 
to by the directors in their last report, are not yet completed, but are so far ad- 
vanced as to enable the shareholders to form an opinion as to their ultimate 
appearance and convenience; and the directors hope the bank will be ready for 
occupation in September next. 


General Balance, 30th June, 1878. 
LIABILITIES. 

Dr. 
Paid-up capital on 30th June, 1877—7,328 shares, £25 per 

share, £183,200; 178 shares, £25 ane issued since, £4,450 £187,650 0 0 
Surplus fund ee oe 62,037 15 7 
Due by the bank on current accounts, "deposit receipts (in- 

cluding interest to this day), notes in circulation, and rebate 


on billsinthe bank .,. 709,390 13 9. 
Dividend for the half-year, after “the rate of 10 per ‘cent. per 

annum, on paid-up capital of £187,650 oe 9,382 10 0 
Bonus of £1 per share on 7,506 shares, being 4 per cent, per 

annum on the paid-up capital oe eh oe ee ee 7,506 0 0 





£975,966 19 4 


























Sheffield Union Banking Company. 


ASSETS. 


Cr. 
Cash in the bank, bills discounted, balances owing by cus- 

tomers, and other securities .. “e os ae -. £970,966 19 4 
Bank premises and furniture... ee ee ee oe 5,000 0 0 





£975,966 19 4 


Profit and Loss, 30th June, 1878. 


Dr. 
Dividend for the half-year ending 3lst December, 1877, at 
the rate of 10 per cent. per annum, on £183,200 paid.up 





capital .. oe ee oe oe oes me +e £9,160 0 0 
Dividend for the half-year ending 30th June, 1878, at the same 
rate, on £187,650 =f i ‘“ oe Pk oe 9,382 10 0 
Bonus of £1 per share on 7,506 shares, being 4 per cent. per 
annum on the paid-up capital ., ws ne : ee 7,506 0 0 
Income tax .. ee oe ae = oe = we 380 T5 6 
Balance carried down oe te ea “e oe ve 62,037 15 7 
£88,467 1 1 
Cr. 


Balance of unappropriated profits, 830th June, 1877 .. «» £56,124 4 5 
Amount of profit after payment of expenses .. ee ee 27.002 16 8 
Premiums on shares issued oe a ae ae ne 5,340 0 0 


£88,467 1 1 





Balance on wnappropriated profits brought down, being 
surplus fund oe oe oe oe oe x .. £62,037 15 7 





It was unanimously resolved,—lst. That the report and statement of the 
general balance, and profit and loss, which have been read, be approved by this 
meeting; and that the same be printed, and a copy thereof sent to each share- 
holder. 2nd. That Mr. John William Hawksley, of Gloucester-crescent, Shef- 
field, be a director in the place of Mr. John Y. Cowlishaw, of Tapton Cliffe, 
Sheffield, who this day retires from office in rotation. 3rd. That the thanks of 
this meeting be given to the directors for their valuable services; and that the 
sum of £750 (free of income-tax) be presented to them from the funds of the 
company. 4th. That the thanks of this meeting be given to the manager and to 
the other officers of the bank, for their services during the past year. 5th. That 
the thanks of this Meeting be given to the chairman. 





SHEFFIELD UNION BANKING COMPANY. 


Report of the directors to the shareholders at their thirty-fifth annual general 
meeting, July 18th, 1878, John Brown, Esq., in the chair. 

Your directors have had to refer on two previous occasions to the depression 
in trade. This, you are aware, has continued throughout the past year, and has 
resulted in a falling off in the bank's returns, although there Las been a satisfac- 
tory increase of current accounts—the number now open being much larger than 
at any previous date. The amount on deposit is also much larger than last 
year, but in consequence of the state of trade, there has been great difficulty in 
employing this money profitably. As a result the profits of the bank are less 
than those reported twelve months ago. After payment of all the expenses of 
management and the inccme-tax, the profits are £18,319. 4s. 3d, Of this the 


810 Stourbridge and Kidderminster Banking Company. 


shareholders have already received as an interim dividend of 5 per cent (or at 
the rate of 10 per cent. per annum) the sum of £9,000, and another is now 
declared at the same rate, requiring £9,000—£18,000, leaving a balance of 
£319. 4s. 3d. to be carried forward to next year. The dividend now declared is 
payable on and after Monday, the 22nd inst. The surplus fund now stands at 
£54,047. 8s. 7d., but in order to meet losses which the bank has incnrred during 
the year from the failure of several customers, your directors have transferred 
£4,047. 8s. 7d. to an adjusting account, leaving the surplus fund at £50,000. 
The accounts and balance-sheet have been audited by your directors and found 
correct. In accordance with the bank’s trust deed, all the directors now go out 
of office, and it is for this meeting to elect directors for the ensuing year. The 
present directors are eligible for re-election. Subjoined is the usual statement 
of assets and liabilities. 


General Balance-sheet, 30th June, 1878. 
ASSETS. 


Cr. 
Cash and bills on hand, and balances due to the bank we £695,625 6 1 
Freehold premises and furniture at Sheffield, i 





Rotherham, and Penistone .. “e we ae 15,200 0 0 
£710,825 6 1 
LIABILITIES. 

Dr. 
Capital, 15,000 shares at £12 .. ee o° ee ee £180,000 0 0 
Surplus Fund eo oe sis is 54,047 8 7 
Deposits and balances due by the bank oe we ne 458,458 13 3 
Profit for the year o oe oe an ia oa 18,319 4 38 








£710,825 6 1 








The following resolutions were proposed and carried unanimously :—1. That 
the report now read be adopted, and a copy sent to each shareholder. 2. That 
the best thanks of the meeting be given to the directors for their services during 
the past year. 3. That Messrs. John Brown, Francis Ebenezer Smith, George 
Bassett, Joseph Hallam, and Francis Patrick Smith, be elected directors for the 
ensuing year. 4. That the thanks of the meeting be given to the manager and 
the other officers of the bank for their services during the past year. 5, That 
the thanks of the meeting be given to the chairman. 





STOURBRIDGE AND KIDDERMINSTER BANKING COMPANY. 


Report for the year ending 29th June, 1878. , 

The directors have the pleasure to present their forty-fourth annual report. 
The profits of the past year, after deducting all current charges, rebate on bills 
not yet due, and making provision for all bad and doubtful debts, inclusive of 
the balance from last account, amount to £29,313. 18s. 5d. A dividend of 10s. 
and a bonus of 10s. per share, or after the rate of 20 per cent. per annum, free of 
income-tax, was paid in February last. Your directors recommend a like dividend 
and bonus for the present half-year. These will absorb £19,975, and leave a 
balance of £9,338. 18s. 5d. for disposal, which they further recommend to be 
appropriated thus ; namely, £8,000 to contingent reserve fund, and a balance of 
£1,338. 18s. 5d. to ‘be carried forward to next half-year’s account. Your directors 
have appointed Edward Bird Guest, Esq., of Broadwas, near Worcester, to the 
vacant seat at the board, caused by the lamented death of James Coucher, Esq. 























Stourbridge and Kidderminster Banking Company. 811 
LIABILITIES. 
Dr. 

Proprietors’ capital ee oe ve ee oe » £100,000 0 0 
Guarantee funds .. a oe a ae we ae 100,000 0 0 
Contingent reserve fund. . oe . ee . ee 10,000 0 0 
Building redemption fund ve 7,173 7 6 

Due on note account, drafts on agents and. to customers, 
including rebate on bills current .. oe ee 1,250,002 16 5 
Balance ., + ee we 3a a os oe 29,313 18 § 
£1,496,490 2 4 


Cr. 
Cash in hand and at call,. ee ae 
Consols .. me Ee 
Bank and other premises | 





Bills discounted, loans to customers, and other securities oe 


$172,105 19 
24,994 0 
40,111 5 

1,259,278 16 


Qe aca 











£1,496,490 2 4 





PROFIT AND LOSS ACCOUNT, 


Dividend of 10s. and bonus of 10s. per share, paid Ist 


February last . £9,975 0 0 

Dividend of 10s, and bonus of 10s, ‘per share for ‘present 
half-year ee ae as os ae ae 10,000 0 0 
Contingent reserve fund oe oe ee a oe 8,000 0 0 
Balance ee ee ee ee ee ee ee ee 1,338 18 5 
£29,313 18 6 
ae aeaal 

Cr. 

Balance from last account, — oe te oe £1,032 7 5 
Net profits of the year .. ee ee oe oe . 28,281 11 0 





£29,313 18 5 


It was resolved unanimously :—1. That the report of the directors be 
received, approved, and adopted. 2. That a dividend of 10s. and a bonus of 
10s. per ‘share, or after the rate of 20 per cent. per annum, free of income-tax, 
for the half-year ending 29th June last, be declared, payable on and after the ~ 
15thinst. ; that £8,000 be added to the contingent reserve fund;” and that 
the balance of £1, 338. 18s. 5d. be carried forward to next account. 3. That 
the thanks of the proprietors be given to the directors for their great attention 
to the interests of the bank during the past year. 4. That the best thanks of 
the shareholders be given to Mr. Thomas, the general manager, for his 
valuable services to the bank. 5, That the thanks of the proprietors be given 
to the branch managers, and the other officers of the bank, for their attention to 
their respective duties. 6. That, on the report of the scrutineers, Zaccheus 
Walker and Charles Ratcliff, Esquires, were declared to be duly elected directors 
of the company. That the thanks of the meeting to be given to the chairman, 
for his able and courteous conduct in the chair. 
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UNION BANK OF AUSTRALIA. 


Forrretu annual report of the directors, presented at the general meeting of 
the proprietors, held 15th July, 1878, Sir C. H. Mills, Bart., in the chair. 

At this, the fortieth annual meeting of the proprietors, the directors have 
pleasure in presenting a balance-shect which testifies to the continued prosperity 
of the bank. After ample provision for every bad and doubtful debt, the accounts 
admit of a dividend of £1. 15s., and a bonus of 5s. per share, being together at 
the rate of 16 per cent. per annum upon the shares forming the capital of 
£1,250,000; and of a dividend of 17s. 6d., and a bonus of 2s. 6d. per share, 
upon the new shares created under resolutions of the special meetings of proprie- 
tors held on the 14th and 30th January last. It will be observed that effect 
has been given to the resolutions passed at those meetings relative to the 
augmentation of the reserve funds. Of the allotment of new shares in London, 
there remain, at this date, 1,167 shares not taken up, and to be dealt with. Out 
of these the directors, in furtherance of the policy of extending the bank’s colonial 
proprietary, have placed 500 shares in the hands of the general manager for 
sale in the colonies. The balance—viz., 667 shares—they have decided to 
realise, by inviting tenders from proprietors registered on 29th June, the 
tenders to be opened on the 30th instant, and the allotments to be made to the 
highest bidders. ‘The directors have great satisfaction in stating that the 
drought in Australia, for so long a time the cause of anxiety and loss, has been 
succeeded by copious rains, a favourable season generally being anticipated, and 
that the price of wool in the home markets is well supported. The purchases of 
freehold lands by squatters and others, combined with the effects of the late 
drought, have caused a strong demand for money in the colonies, and the 
resources of the bank are fully and profitably employed. The directors having 
resolved, after due enquiries and consideration, to cxtend the bank’s operations 
to the rising colony of Western Australia, the gi:neral manager has visited 
that colony, and branches have been opened at Perth and York. The directors 
have with much regret to record the loss, by death, of their valued and esteemed 
colleague, Robert Carter, Esq., who for a period of thirty-six years was a 
director of this institution. The vacancy thus created has been provisionally 
filled by the directors, in acccrdance with the deed of settlement, by the 
appointment of Arthur Flower, Esq., who now offers himself for election. 
Robert Alexander Brooks, Esq., and Sir Henry Watson Parker, K.C.M.G., are 
the directors who retire on this occasion in accordance with the provisions of 
the deed of settlement, and offer themselves for re-election. It is with much 
pleasure that the directors have again to acknowledge the zeal and ability 
displayed by Mr. McMullen and the heads of the principal establishments 
both at home and abroad; and their special thanks are due to all the officers 
of the bank on this occasion, for the readiness and industry with which they 
have fulfilled their duties during a period that has required unusual foresight 
and exertion. The annexed balance-sheet presents a net amount of profit of 
£117,133. 6s, 6d. available for division, of which the dividend and bonus on the 
shares forming the capital of £1,250,000 will absorb £100,000, and the moiety 
thereof on the new shares will amount to £10,000—together £110,000, leaving 
£7,133 6s. 6d. to be carried forward. 


Statement of Liabilities and Assets at the Branches on the 31st December, 1877, 
and at the London Office, on the 29th June, 1878. 


Dr. LIABILITIES. 
Capital .. “ oe +s ds .. £1,250,000 
New shares issued in London,, 6,881., oF 172,025 





£1,422,025 0 0 

Do. not taken up .. «. 1,201 

Do. for Colonial allotment 1,918, on which there has 
been paid as per 
advices .. es 


10,000 New shares, 


45,191 0 0 


























Union Bank of Australia, 


Reserve fund as per contra, £250,000; other reserve funds, 
including reserves against bank premises, £200,000; , 
premium of £33 on 6,881 new vlan £227, 073427, 073 

Circulation ss 

Deposits .. 

Bills payable and other abilities (including reserves held 
against doubtful debts) 

Balance of undivided profits 


ee ee ee ee oe 
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677,073 0 
413,389 5 
6,733,380 7 


1,024,188 13 
117,133 6 





£10,432,380 12 


i) ana NOS 


ASSETS. 
Cr. 

Specie on hand, and cash balances 
Bullion on hand and in transitti 
Bank premises and property . 
Government securities .. 
Local bills, bills receivable, and other securities 
Reserve fund, invested as per statement 


$1,140,472 0 11 
96,639 5 10 
187,843 14 8 
114,780 5 8 

8,642,645 5 2 
250,000 0 0 





£10,432,380 12 3 


STATEMENT OF PROFITS. 


Balance of undivided profits at 30th June, 1877 ee 
Out of which a dividend and bonus were declared of . . 
Leaving a balance of 
Profits of the past year, after making provision for all bad 
and doubtful debts, £358,593. 16s. lod. Less—Remunera- 
tion to the local directors, and salaries and allowances to 
the aplonial staff, £75,250. 11s. 2d.; general expenses in 
the colonies, including rent, taxes, stationery, &c.. 
£25,153. 1s. 7d.; remuneration to the board of directors, 
salaries of London office staff, rent, taxes, stationery, and 
general expenses, £17,191. 10s. 1ld.; income-tax, 
£3,232. 19s. 8¢.—£120, 828. 28. 11d. ; si as 


Deduct—Amount transferred to ‘building and other reserve 
funds in January, £25,000; dividend and bonus — in 
January, £100,000 2 we o* ° 


ee 


Balance of undivided profits at this date 


RESERVE FUNDS. 
New Zealand Imperial 4 per cent. debentures .. 
Colonial 6 per cent. debentures oe 


Other reserve funds including reserves against bank premises 


Total reserve funds es oa 


Minutes of the meeting. Sir C. H. Mills, Bart., M.P., in the chair. 


£104,367 
100,000 


£4,367 


237,765 13 11 


£242,183 6 6 


125,000 
£117,133 6 6 


£200,000 0 0 
60,000 0 0 





£250,000 0 0 
427,073 0 0 


£677,073 0 0 








The 


advertisement convening the meeting having been ” read by the manager, the 


report was afterwards read ; 


and on the motion of the chairman, seconded by 
William Botly, Esq., was “unanimously adopted, and ordered to be printed 
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for the use of the proprietors. A ballot being held, Arthur Flower, Esq., was 
unanimously elected a director in the room of Robert Carter, Esq., deceased, 
and Robert Alexander Brooks, Esq., and Sir Henry Watson Parker, K.C.M.G., 
the retiring directors, were duly re-elected. A vote of thanks to the Chairman 
and the directors, for their valued services; and to the inspector and general 
manager, and the other officers of the bank, both at home and abroad ; proposed 
by John Balfour, Esq., seconded by William Botly, Esq., was carried 
unanimously. 





UNION BANK OF MANCHESTER, LIMITED. 


Report of the directors to the shareholders at the forty-second annual general 
meeting, held 31st July, 1878. 

The directors beg to lay before the proprietors the annexed annual statement 
of accounts. The profits of the bank for the year ending 30th June, 1878, after 
deducting rebate of bills on hand not due, and making ample allowance for bad and 
doubtful debts, amount to £86,653. 1s. 4d.; amount brought forward from last 
account £10,235. 18s. 24.—£96,888. 19s. 6d.; expenses at head office and branches 
amount to £28,233. 6s. 2d.—£68,655. 13s, 4d. ; of this two half-yearly dividends 
at the rate of 12 per cent. per annum, free of income-tax, absorb £52,800; and 
addition to reserve fund (which now stands at £160,000) £10,000—£62,800 ; 
leaving a balance to be carried forward of £5,855. 13s. 4d. Since the last general 
meeting the directors have to record with deep regret the loss of a highly valued 
member of the board, the late Mr. James Dillon, who from the year 1861 had 
filled the important office of managing director. The vacant seat on the board 
has been offered to Mr. Joseph Arthur Railton, who has agreed to accept .the 
office of director, The directors retiring by rotation are Mr. James Barlow and 
Mr. James Jardine, who are eligible and offer themselves for re-election. 


Balance-sheet, 30th June, 1878. 


Dr. 
Capital 40,000 shares, £11 each paid .. oe oe ee £440,000 0 0 
Reserve fund .. oe “e ae es oe or 160,000 0 0 
Current and deposit accounts and rebate of bills on hand 

£1,567,498, 19s. 1d.; accepted bills £65,435. 13s. 8d. .. 1,632,934 12 9 
Balance of profit and loss account 30th June, 1877, £10,235 

18s. 2d.; profit for the year £86,653. 1s. 4d.—£96,888 

19s. 6d.; less expenses and appropriations as below 

£64,633. 68, 2d. ee ee ee ee ee oe 32,255 138 4 





$2,265,190 6 1 





Cr. a 
Bills on hand, loans to customers, credits, and other 

securities, £1,799,310. 14s. 7d.; accepted bills £65,435 

188. 8d... oe ee ee ‘a Se “ .. £1,864,746 8 3 
Cash on hand and at call i we ae oie a 356,226 1 8 
Bank premises .. oe ee oe oe oe “ 44,217 16 2 
£2,265,190 6 1 








Dr. PROFIT AND LOSS ACCOUNT. 
Total expenses of head office and branches, including direc- 

tors’ fees, salaries, rent, taxes, and stationery for the year 

£28,253. 6s. 2d.; interim dividend paid £26,400; 


reserve fund £10,000.. a sxe ne a ae £64,633 6 2 
Balance to be divided, £32,255. 18s. 4d., as follows; Dividend 

at the rate of £12 percent. perannum .. oe ee 26,400 0 0 
Balance forward to next account ee ee oe “ 5,855 138 4 


£96,888 19 6 


nn 
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Cr. 
Balance of profit from last year ‘ oo a oe £10,235 18 2 
Profit for the year, after paying income-tax, and making pro- 
vision for bad and doubtful debts £90,378. 4s. 7d.; less 
rebate of bills on hand £3,725. 3s. 3d. .. oe ee 86,653 1 4 











UNITED DISCOUNT CORPORATION, LIMITED. 


Report of the directors, submitted to the shareholders at the twelfth ordinary 
general meeting, 18th July, 1878. 

The directors beg to present to the shareholders the following statement of 
the affairs of the company for the half-year ending June 30th, 1878. 

The statement of accounts shows a gross profit, including amount brought 
forward from last half-year, of £32,000. lds. 5d., and after allowing for rebate of 
interest on bills not due, amounting to £7,482. 6s, 2d.,and £5,820. 14s. 9d. current 
expenses, a balance of £18,697. 14s. 6d. remains. Of this balance the directors 
propose to distribute a dividend of 4s. 10d. per share, amounting to £12,083. 6s. 8d., 
being at the rate of 8 per cent. per annum, free of income-tax, and carry forward 
£6,614. 7s. 10d. to new account. Alan Lambert, Esq., and Alexander Scrim- 
geour, Esq., retire from the board by rotation, and, being eligible, offer them- 
selves for re-election. 


Balance-sheet, 30th June, 1878. 
Dr. 
Capital account—50,000 shares, on which £6 per share have 








been paid oe . ve ee ve ee ve £300,000 9 0 
Reservefund .. oe ve oe ee oe ve 50,000 0 0 
Loans, deposits, &c. .. oe ee ee oe we 3,053,094 3 0 
Profit and loss account—Amount at credit, as per annexed 

statement oe oe e ee ve ee ee 26,180 0 8 

£3,429,274 3 8 
A SAS ERR 

Cr. 

Cash at bankers .. ee oe ee oe ee or) £46,651 18 9 
Bills discounted, Government securities, &c. ee oe 3,381,517 14 10 
Fittings and furniture account, 38, Lombard Street sie 1,104 10 1 





£3,429,274 3 8 


| 


Profit and Loss Account for Six Months ending 30th June, 1878. 

Dr. 
Current expenses, including salaries, rent, rates and taxes, 

directors’ fees, and all other charges .. ‘ Pe os £5,820 14 9 
Rebate of interest on bills discounted not yet due carried for- 

ward to new account, £7,482. 6s. 2d.; dividend on 50,000 

shares, 4s. 10d. per share, being at the rate of 8 per cent. per 

annum, free of income-tax, £12,083. 6s. 8d.; balance carried 

forward to profit and loss new account, £6,614. 7s. 10d. .. 26,180 0 8 





£32,000 15 6 
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Cr. 
Balance brought forward from 31st December, 1877 .. oe £5,371 12 8 
Gross profits for the half-year, after making allowance for bad 

and doubtful debts ee “e ee “n we ee 26,629 2 9 







£32,000 15 5 





YORKSHIRE BANKING COMPANY. 


Arthe seventeenth half-yearly meeting of the shareholders of this company, 
held at Leeds on ;Wednesday, the 7th August, 1878, George Leeman, Esq., 
aad , = the chair, the following report of the directors was unanimously 
adopted :— 

ie submitting their half-yearly report to the shareholders the directors have 
to announce that the profits for the six months ending 30th June last were 
£30,594. 6s, 8d. The continued extreme depression of trade, especially in those 
manufacturing portions of Yorkshire where the business of the bank is largely 
carried on, has necessarily affected the half-year’s profits, which are perhaps as 
much, in the circumstances, as could reasonably have been anticipated. The 
directors have not deemed it prudent, in the recent difficult times, to press for 
realisation the securities held by the bank, for one large account, and as the 
capital represented by those securities has thus remained unproductive, no interest 
or commission thereon has been takeninto account. The directors recommend 
that the balance of £30,594. 6s. 8d. to the credit of profit and loss account be 
thus appropriated, that is to say, in payment of a dividend of 25s. per share, free 
of income-tax, amounting to £25,000; and carrying to the credit of the con- 
tingent fund £5,594. 6s. 8d.; total, £30,594. 6s. 8d. 


Statement of Liabilities and Assets. 


LIABLLITIES. 


Dr. 

Shareholders for capital stock ea oe as as £250,000 0 0 
Do. for unpaid dividends .. es oe oe 30 0 0 
Deposits and credit balances .. .. 2,449,038 18 0 
Interest on deposit receipts and rebate of discount . on 22,261 2 10 
Notes incirculation .. a ae a a oe 111,485 0 0 
Contingent fund oe oe we oe ii 3,287 13 2 
Reserved surplus fund . me we ae oe ‘a 109,000 0 0 
Profit and loss account . ve ee os oe oe 30,594 6 8 
$2,975,647 0 8 





ve 


ASSETS. 
Cr. 
Bills, securities, and cash onhand .. an os ee £700,382 0 6& 
Amount invested in consols .. ne 100,000 0 0 
Advanced on current accounts, and in 2 bankers’ hands se 2,111,850 9 10 
Freehold proporty and furnishings a ee ee es 62,627 2 7 
Stamps on hand ., oe oe ee ee oe ee 787 7 10 








£ 





2,975,647 0 8 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 
THE ACCOUNTS OF THE BANK OF GERMANY. 
Montreal, Canada. 
S1rx,—Will you kindly explain the system by which the Imperial Bank 
of Germany is enabled to include among its assets “Own Notes,” as 
shown in the report published in the current number of your valued 
Magazine, and oblige, 





INSPECTOR. 


[The Imperial Bank of Germany places all the notes which it has issued, 
and which it regards as “ Circulation,”’ under the head of liabilities in its 
balance-sheet. The “Notes in Circulation” are accordingly entered on 
the balance-sheet (see page 471) as £102,378,229. From these figures 
the amount of its “ own notes”? held at that date, £61,601,480, and the 
‘bank notes unfit for circulation,” £4,985,645, must be deducted to ascer- 
tain the real amount of the notes in the hands of the public. The form of 
account appears to us needlessly complicated by these entries, but it is 
prescribed by the Bank Law of Germany.—Ep. B, M.] 





REGISTRATION OF PROBATES, &c. 


Town Hall, Manchester, August 7th, 1878. 

S1z,—Permit me, through your columns, to direct attention to an incon- 
venient practice of the Probate Division of the High Court of Justice. 
When probates or letters of administration are granted the executors or 
administrators are only named, with, perhaps, the relation to the deceased. 
Now, it is the practice, and a very proper one, before issuing these im- 
portant documents, to require in all cases on affidavit, the full names, 
descriptions, and addresses of the executors or administrators. It would 
be difficult to exaggerate the great inconvenience which results from the 
omission of the registrars to transfer these necessary particulars to the 
document issued by the registry, and much expense and trouble would be 
saved by the adoption of the opposite simple and common sense proceeding ; 
to say nothing of the safeguard as regards accuracy and prevention of fraud 
which would be thereby secured. The matter is of considerable interest 
to banks, railway companies, municipal corporations, and in fact in all 
important forms of investment. The probate of a will has frequently to 
be produced and registered at twenty different places, and in each case these 
particulars are required—frequently with statutory declarations attached— 
when it is obvious that they ought to appear upon the proper and 
authentic document (i.¢.) upon the probate itself. 


I am, sir, 
Yours obediently, 
JosrrH Heron, 
Town Clerk. 





THE STATUTE OF LIMITATIONS. 
Dear Sir,—A banker advances £1,000 to a customer on the latter’s pro- 
missory note “on demand.” No repayment is made of the principal 
within six years, but the customer’s current account has been debited 
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half-yearly with the interest on the loan—the entry in the pass book being 
made in this manner, viz.: “ To half-year’s interest on £1,000. Pro. note 
= £25.” Is this, in point of law, a sufficient acknowledgment of the 
debt on the part of the customer to debar him from pleading the Statute 
of Limitations in respect of the loan, and to render unnecessary either a 
—- of the note or a written acknowledgment of the debt every six 
years 





Tenders for Bills on India. 


Yours faithfully, 
ScoToruM. 


[If the debits in any of them within six years have been paid that will 
bar the statute, but otherwise there should be an acknowledgment in 
writing signed by the debtor, and we do not think those charges made by 
the banker amount to that, any more than the yearly delivery of a trades- 
man’s bill would. A promissory note on demand is payable on the date 
of the note.—Ep, B. M.] 





PAYMENT OF DEPOSIT RECEIPT. 


Srr,—As an old subscriber to your Magazine, may I ask you to give me 
your opinion on the following question :— 

A gentleman, now deceased, deposited £1,000 in a bank, the receipt for 
which contains the following memorandum printed on the back :— 

“No cheque is to be drawn on this account; whenever payment of 
principal or interest is required, this receipt must be produced.” 

The executors are unable to find this receipt, and require the bank to pay 
the money on their cheque, or on an ordinary receipt ; this the bank refuses 
to do without an indemnity. Can they insist upon this ? 

Yours truly, 
Branco Manacer, 


[We think the bank can insist upon having an indemnity. The 
receipt ought to be given up, and so long as it remains outstanding it is 
possible some holder of it may make a claim upon the bank in respect of it. 
A valid claim may perhaps be made, but even an invalid one would lead to 
litigation and cost, from which we think the bank are entitled to be 
protected by an indemnity.—Eb. B, M.] 


& 
— 


TENDERS FOR BILLS ON INDIA. 


Tue tenders for £300,000 in bills on India were received 24th July, at the 
Bank of England. The amounts allotted were—to Calcutta, £283,500, at an 
average rate of 1s. 8°13ld.; and to Bombay, £16,500, at an average rate of 
ls. 8°125d. Tenders on both Presidencies at 1s. 83d. receive about 14 per 
cent., all above that price in full. 

The tenders for £300,000 in bills on India were received 31st July, at the 
Bank of England. The amounts allotted were—to Calcutta, £216,400, at an 
average rate of 1s. 8°103d.; to Bombay, £75,900, at an average rate of 
1s. 8:112d.; and to Madras, £7,700, at an average rate of 1s. 8°160d. Tenders 
on all three Presidencies at 1s, 8°l-16d. receive about 34 per cent., all above 
that price in full. 

The tenders for £300,600 in bills on India were received 7th August, at the 
Bank of England. The amounts allotted were—to Calcutta, £219,637, at an 
average rate of 1s. 8°023d. ; to Bombay, £59,700, at an average rate of 1s. 8d.; 
and to Madras, £20,663, at an average rate of 1s. 8:062d. Tenders on all three 
Presidencies at 1s. 8d. receive about 17 per cent., all above that price in full, 
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The tenders for £300,000 in bills on’India were received 14th August, at the 
Bank of England. The amounts allotted were—to Calcutta, £270,000, at an 
average rate of 1s. 7°827d., and to Bombay, £30,000, at an average rate of 
ls. 7°875d. Tenders on Calcutta at 1s. 7°13-16d. receive about 94 per cent., 
all above in full, and on Bombay at 1s. 74d. in full. 

The tenders for £300,000 in bills on India were received 21st August, at the 
Bank of England. The amounts allotted were—to Calcutta, £252,200, at an 
average rate of 1s. 7:875d., and to Bombay, £47,800, at an average rate of 
ls. 7°875d, Tenders on both Presidencies at 1s. 7$d. receive about 70 per 
cent. 


vs 
4 


BANKING MOVEMENTS. 


Tus Stamford, Spalding, and Boston Banking Company opened a branch at 
Northampton on the 8th August, under the management of Mr. W. C. Shout. 
Mr. G. A. Drevar has been appointed to succeed Mr. J. G. Elsey, late 
principal of the Discount Department of the Bank of England, and Mr. H. 
‘W. Search will succeed to the position held by Mr. Drevar. 
The Imperial Ottoman Bank has opened a branch establishment at Cyprus. 
The Leicestershire Banking Company has opened a branch at Loughborough. 





~~ 
~< 


MONTHLY CHRONOLOGY. 


July 29.—The Marquis of Lorne, K.T., has accepted the post of Governor- 
General of the Dominion of Canada. 

30.—The Bank of France, in consequence of the extensive forgery of its 
notes, has resolved to issue a new description of note, which it believes to be 
impossible to imitate. 

August 1.—The Bank rate raised to 4 per cent. 

5.—This being a Statute Holiday, business was entirely suspended in all 
departments of the City. 

7.—Upon opening the tenders for £638,500 South Australian Government 4 
per Cent. Loan, it was found that the amount applied for was £125,200, at prices 
ranging from £95 to £96. 10s. and at an average of £95. 4s. The balance, 
£563,300, remained open for subscription on the terms advertised. 

7.—Mr. Sherman, the Secretary of the United States Treasury, has made a 
call of $5,000,000 Five-Twenty Bonds. 

8.—The municipality of Dunedin, New Zealand, ‘announce for subscription 
£229,100 of their Consolidated Five per Cent. Debentures. 

8.—The Secretary of State for the Home Department has appointed a 
a to inquire into the pay and organisation of the Metropolitan Police 

orce. 

10.—The congress on the silver question called by the United States Govern- 
ment, which opens in Paris to-day, will be presided over by M. Léon Say. 

10.—The Bank rate raised to 5 per cent. 

22.—The New York Mint has coined, so far, eleven and a half millions of silver 
dollars. Only 1,330,000 dollars have been put in circulation, the demand for 
silver money being slow, though it is steadily increasing. 

25.—The Khedive of Egypt has accepted the report of the Commission of 
Enquiry. 





_— 
—~<+> 


Wonthly Notes. 





Tue foundation-stone of the extension of the existing premises of the Nationa 1 
Provincial Bank of England, in Bishopsgate Street, was laid on 23rd July, by the 
Marquis of Ailesbury, one of the directors, who made a few appropriate obser- 
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vations in doing so. At the close of the proceedings a vote of thanks was 
passed to the noble marquis, on the motion of Mr. Richard Blaney Wade. 


The London and Provincial Bank reports a sum available for the half-year 
ended 30th June of £20,176, out of which a dividend is recommended at the rate 
of 124 per cent. per annum; £500 is credited to “ Premises” account, and 
£7,176 is carried over. — 
At the half-yearly meeting of the Commercial Banking Company of Sydney, 
held at Sydney 19th July, a dividend was declared at the rate of 25 per cent. 
per annum. £25,000 was carried to reserve, increasing it to £475,000, and ‘{ 
£13,000 was carried forward. - 
The English, Scottish, and Australian Chartered Bank report the net profit for 
the half-year £30,177, which, with the amount brought forward, leaves available 
£33,578. It is proposed to pay a dividend at the rate of 8 per cent. per annum ; 
to appropriate £1,000 to the reduction of ‘‘ Premises’’ account; to place £5,000 
to reserve (raising it to £105,000) ; and carry forward £3,578. 





The Bradford Old Bank report half-year’s profits £30,763 ; available, £35,196. 
A dividend of £1. 7s. 6d. per share, free of tax, leaves £6,008, in addition to 
reserve of £102,520, —_—_— 

A dividend at the rate of 20 per cent, per annum has been paid by the 
Carlisle and Cumberland Bauk. The half-year’s net profits were £11,077. 


At the annual meeting of the Whitehaven Joint Stock Bank, a dividend was 
declared for the year of £3. 15s. per share, with a bonus of £1 per share, free of 
itcome-tax, leaving £1,978 to be carried forward. The directors state that 
having regard to the increasing business, they deem it advisable to augment 
both the surplus fund and the paid-up capital. A meeting will be called at an 
early date to consider these matters. 


The will of Mr. Philip Hanbury, late of Lombard Street, and of Woodlands, 
Redbill, banker, who died on 4th July, was proved on the 18th inst., by Messrs. 
Osgood Hanbury, George Hanbury Field, and Charles Barclay, the nephews, and 
Mr. Thomas Paine, the executor, the personal estate being sworn under £60,000. 


It is notified that the ad interim dividend of the Bank of Constantinople, 
coupon No. 6, of 6 per cent. per annum for the year ended 31st December, 1877, 
payment of which was deferred, will be payablo on 2nd of September. 


The Bank of Bengal has declared a dividend for the half-year ended 29th 
June at the rate of 10 per cent. per annum. 


s 
vv 


MERCANTILE EMBARRASSMENTS. 


Messrs. Middleton, Cradock, and Middleton, bankers of Loughborough, have 
suspended payment in consequence of difficulties resulting on the death of the 
senior partner in the firm. ‘They had aright of issue of £7,359. The liabilitics 
are stated at about £178,000, and the assets at about £168,000. There is reason 
to hope that the business may be resumed. 

The stoppage is announced of James Virtue and Co., Limited, of the City 
road, Paternoster row, and elsewhere, a publishing house, which for many years 
stood in high repute ; and it is feared that this suspension must seriously involve 
various firms who are their creditors. The bills of the company, which was 
lately converted from a private firm, are held in many guarters, and the liabili- 
ties are roughly estimated to amount to nearly £200,000. 

The suspension has been notified of Messrs. Cottam, Mortan, and Co., old 
established West India Merchants, with considerable liabilities. They have , 
placed their books in the hands of Messrs. Turquand, Young, and Co. 
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Statements of the affairs of Messrs. Hazard and Caldecott, and of Messrs. 
Kiell and Co., have been circulated. The former firm is stated to owe £187,000, 
against assets of the nominal value of £75,673. 

A petition has been filed in the Oldham County Court, on behalf of Mr. 
Samuel Wild, of Rochdale. The liabilities are estimated at £124,000. 


»< 
> 


BANKING OBITUARY. 
Hetmz.—On July 27, at Chesnut ‘Walk, Walthamstow, after two days’ illness, 





- James Helme, Esq., in his 79th year, for many years a director of the Provincial 


Bank of Ireland, and also of the Bank of Australasia. 
Purpy.—We regret to record the sudden death of Mr. William Purdy, for 
many years the able general manager of the Bank of South Australia. 


Monetary Hebietv. 


Tue tendency in the money market towards higher rates for money, 
which we noted last month, continued to make headway, and, with 
the scanty supplies forthcoming, brokers were under the necessity 
of raising their terms. Indeed, such was the peculiar condition of 
the market, that, for a time, short loans were dealt with upon rather 
harder terms than those required for the discount of bills. The 
supply of these continued to be only of a limited nature, and they 
were still competed for by French money. Had there been more 
bills forthcoming, rates would not have been kept back so long as 
they were. Soon, however, the bareness of the supplies of floating 
balances became more apparent, and the demand for accommo- 
dation increased accordingly. 

The feature of the month has consequently been a rise in the 
value of money of a somewhat sharp and rapid character, all the 
more striking from its coming after a period of persistent sluggish- 
ness and low values. This action must, we think, be attributed, in 
a great measure, to the turn in Stock Exchange transactions which 
came about in consequence of the settlement of the Eastern ques- 
tion, a vast impetus having.thereby been given to business of that 
description. Speculative buying of nearly every kind of securities 
took place on a large scale, which had to be provided for with bor- 
rowed money, in addition to the more gradual absorption which had 
previously been going on for a considerable time. Hence the in- 
adequacy of the supplies on hand to meet the day-to-day require- 
ments of the market; hence, likewise, the meagre figures of the 
Bank’s returns, which reveal the smallness of its reserve, and 
necessitate the action which has been taken in successive turns of 
the monetary screw. Whether this phase of the money market 
indicates the passing away of the period of cheap money, which had 
lasted for a considerable time, remains to be proved. With the 
probable requirements of the season in view—for holiday expenses, 
harvest operations, and other purposes—a return to low rates 
certainly does not appear to be imminent. 
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Again, the altered state of things with regard to trade require- 
ments must not be ignored. It is true we do not witness a visible 
revival of business in every quarter, still it may be the case that 
business money—money which had been diverted from its late 
ordinary course in consequence of the dulness of trade and the in- 
disposition to venture into new undertakings whilst political uncer- 
tainties were suspended over our heads—that such money, now 
that affairs have assumed a more settled aspect, may have been 
called in, with the view to its being employed in serving the pur- 
poses to which it had been previously appropriated. Any incipient 
expansion of commerce may be reasonably expected to be more 
pronounced by-and-by. "Whatever may be the course of events as 
regards trade-revival, it is clear that a revival has occurred in the 
demand for money applied to the service of loans and new 
companies. In the months of June and July alone, in this year, 
the sum offered for subscription was over 20 millions, as compared 
with under 9 millions in the corresponding period of last year. 

The successive rises of the Bank rate from 24 to 4 per cent. were 
not found of sufficient force to bring about the desired effect upon 
the foreign exchanges, and much higher rates were resorted to 
outside in order to stem the tide of demand for accommodation in 
connection with Stock Exchange transactions. 

On Monday, the 12th of August, the Bank of England raised the 
rate from 4 per cent. to 5. The step thus taken by the authorities 
in the Bank parlour was sufficient to show that causes for action had 
increased sharply in the interim since the weekly meeting on the 
previous Thursday, and that the demands on the Bank for accom- 
modation had been of an unusually heavy nature. A wholesome 
effect appears to have been wrought by this decisive action of 
the Bank, and money has since been brought back to us from 
America and from France in exchange for securities which have 
been taken from this market. The tension in the money market 
has yielded under the influence of a 5 per cent. rate, and it may be 
hoped that bankers will gradually recruit their available supplies 
of cash, and so be able to meet the current requirements incident 
to any expansion of commerce, without the necessity of a resort 
being had to higher and abnormal rates of discount, and without 
encountering any of the difficulties or disasters which have been 
rather loosely predicted in some quarters. 

In the Stock markets the rise in the value of money exercised a 
salutary effect, and, as the settling-day approached at the end of 
last month, prices told a different tale to what they had previously 
done; speculators who had gone in for a rise were unwilling to 
face the onerous terms which would have to be submitted to for 
carrying over their accounts, and the closing of many of them re- 
sulted in a very considerable fall in the prices of securities generally ; 
it was to be expected that after the heavy speculation in Foreign 
stocks which followed upon the heels of the Congress, and the 
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rapid rise in prices fostered by cheap money, there would be astrong 
reaction when the value of money increased, and a difficulty in 
carrying over accounts at the settlement was experienced ; this was 
more particularly the case with Egyptian and Turkish stocks, in 
which a heavy fall had to be marked in the beginning of the 
month : the fall, however, was not confined to this description of — 
securities alone; depression became general and extended to English 
Government funds and Colonial bonds. Of course the increased 
demand for money, at enhanced prices, would be sufficient to 
account for the continued fall in the price of Consols, and the issue 
of new Colonial bonds tended to weaken prices in that market. After 
this change in the aspect of the Stock Exchange the markets assumed 
a quieter tone, aided by the arrangements for the holiday season. 

The further rise in the Bank rate to 5 per cent., which took place 
on the 12th, led to a further relapse of prices on the Stock 
Exchange, and at the settlement in the middle of the month some 
difficulty was experienced in carrying over accounts; besides a 
further fall in the prices of the more speculative class of securities, 
home railways were out of favour, whereas, on the other hand, 
Consols rallied a little and took a steadier stand. <A feature of 
this month has been a ‘‘scare” in gas shares, resulting in a very 
unreasonable manner from some further discussion respecting the 
development of the usage of the electric light, though probably the 
selling that has taken place freely is due to the action of speculators 
for the fall. 

Later in the month Egyptian bonds have rallied strongly upon 
the receipt of very favourable news respecting the Khedive’s 
acceptance of the preliminary report of the Commission of Inquiry, 
and his intention to make the required restoration of property to 
the State; a renewal of speculation in these stocks set in, and the 
prices of the Unified and the Preference bonds were again run up 
to an inflated extent. Turkish descriptions partook of this upward 
movement in some measure, though without any apparent reason. 
The shares of some of the Egyptian and Turkish Banks have risen 
in sympathy with the securities of those countries; but otherwise 
the market for Joint-Stock Bank shares remains rather flat. 
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NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors; 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, as a rule, only appear in 
the issue of the month next but one after that on which they are received, 
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—ANALYSIS OF RETURNS. 
Coin Proportion | Government Other 

Date. Notes in and Bullion |of Coinand| Securities Securities Public 

Circulation, in Issue Bullion to in Banking in Banking Deposits. 
Department. | Circulation.| Department. | Department. 
1877. & £- a £ £ £ 

Nov. 7 | 27,638,130 | 21,463,920 78 14,498,604 | 18,256,946 | 3,721,946 
14] 27,294,875 | 21,437,865 78 14,098,604 | 17,834,960 | 3,422,248 
21 | 26,908,860 | 21,554,020 79 13,578,372 | 17,408,083 | 3,662,313 
22 | 26,764,365 | 22,418,230 84 13,578,372 | 17,054,368 | 3,864,484 
Dec. 6 | 27,013,400 | 22,848,905 84 13,182,326 | 17,475,305 | 4,656,903 
12 | 26,447,480 | 23,0°8,990 87 13,288,520 | 17,907,686 | 5,380,776 
19 | 26,414,550 | 23,189,280 87 13,335,957 | 17,966,396 | 5,702,458 
sete. 26,797,985 | 23,231,530 87 13,383,176 | 18,441,368 | 5,942,569 
Jan. 2| 27,333,880 | 23,673,369 86 13,377,634 | 20,511,344 | 5,903,097 
9 | 27,605,785 | 23,754,220 86 18,417,509 | 17,625,966 | 4,384,488 
16 | 27,386,965 | 23,730,265 86 18,217,509 | 17,674,008 | 3,663,542 
23 | 27,097,735 | 23,757,430 87 17,652,509 | 17,809,437 | 3,705,653 
80 | 26,887,195 | 23,861,530 89 16,202,509 | 17,872,367 | 3,679,555 
Feb. 6 | 27,166,235 | 24,017,265 88 15,199,089 | 17,765,360 | 4,758,947 
13 | 26,583,700 | 23,803,765 90 15,199,089 | 17,784,769 | 5,697,255 
20} 26,329,055 | 23,698,020 88 15,203,201 | 17,672,338 | 6,524,776 
27 | 26,529,445 | 25,320,435 88 15,181,613 | 20,316,467 | 6,884,911 
Mar. 6 | 26,910,120 | 23,252,340 86 15,575,688 | 22,074,533 | 10,140,493 
13 |] 26,673,845 | 23,266,015 87 15,536,187 | 24,001,885 | 11,312,460 
20 | 26,728,105 | 28,197,755 87 15,536,187 | 25,285,445 | 11,824,027 
27 | 27,115,925 | 22,922,990 84 16,386,358 | 25,918,204 | 12,287,814 
April3 | 27,927,000 | 22,576,075 81 16,385,908 | 24,552,965 | 9,852,358 
10 | 27,928,595 | 22,087,065 7 16,556,488 | 21,622,858 | 7,110,105 
17 | 28,079,255 | 21,842,970 y | 16,556,488 | 21,151,689 | 7,241,867 
24) 27,713,085 | 21,724,865 80 16,437,488 | 20,338,068 | 7,845,587 
May 1| 28,166,470 | 21,626,185 77 16,437,488 | 21,204,989 | 7,351,751 
8 | 28,101,515 | 21,850,520 77 15,556,488 | 20,481,698 | 7,085,313 
15 | 27,730,545 | 22,286,365 80 15,556,488 | 19,914,371 | 6,726,485 
22 | 27,470,175 | 22,078,240 80 15,556,488 | 19,393,270 | 6,250,787 
29 | 27,113,780 | 22,315,605 82 15,556,488 | 19,070,375 | 6,748,142 
June 5 | 27,398,800 | 22,152,440 80 16,556,441 | 19,208,653 | 6,951,475 
12} 27,491,120 | 22,596,860 82 16,207,691 | 18,754,247 | 7,184,754 
19 | 27,092,545 | 22,815,565 84 16,207,691 | 18,765,934 | 7,470,884 
26 | 27,580,375 | 22,342,685 81 16,207,691 | 20,711,781 | 7,940,268 
July 3 | 28,521,525 | 21,524,415 75 15,970,144 | 22,004,835 | 7,539,039 
10 | 28,365,765 | 21,602,785 76 17,673,519 | 18,842,837 | 4,757,974 
17 | 28,068,310 | 21,319,275 76 16,750,960 | 18,888,896 | 4,030,627 
24 | 27,753,440 | 21,131,625 76 16,274,693 | 17,432,464 | 3,567,759 
31 | 28,057,015 | 20,999,005 75 16,180,886 | 18,665,658 | 3,567,542 
Aug. 7 | 28,177,085.} 20,791,285 74 14,967,178 | 18,309,896 | 3,622,089 
14] 27,770,455 | 20,677,926 74 14,967,178 | 18,960,419 | 3,534,304 



























For the corresponding statement, from January to October, 1877, see page 386 of ‘The Banking 
Almana c”’ for 1878. 
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Sete Other Bank a. and R a Rate 
6 A : eserve. ot he: e 
Deposits. Post Bills, Bank Post TVe. | to Liabilities! & Discount, 
1877. £ £ £ § °/5 
Nov. 7| 20,596,694 | 430,926 | 24,749,566 9,640,427 39 5 
14 | 20,530,603 | 328,676 | 24,281,527 9,998,592 41 ad 
21 | 19,997,678 | 328,076 | 23,988,067 | 10,660,990 44 “ 
28 | 20,376,485 | 315,523 | 24,556,492 | 11,547,182 47 4 
Dec. 5 | 19,629,343 | 361,840 | 24,648,086 | 11,604,603 47 =_ 
12 | 20,376,383 | 302,899 | 26,060,058 | 12,482,790 48 cons 
19 | 20,355,808 | 300,891 | 26,359,157 | 12,677,715 48 fale 
26 | 20,183,367 | 306,037 | 26,432,273 | 12,234,085 46 oe 
1878, 
Jan. 2| 22,064,528 | 2658,917| 28,226,542 | 12,052,014 43 - 
9 | 25,357,887 | 322,102] 30,064,477 | 11,902,216 40 3 
16 | 26,174,740 | 326,504 | 30,164,786 | 12,196,029 40 ct 
23 | 26,110,478 | 335,913 | 30,152,044 | 12,616,999 42 uae 
30 | 25,134,425 | 323,176 | 29,137,156 | 12,981,690 44 2 
Feb. 6 | 22,777,387 | 307,392 | 27,843,726 | 12,837,664 46 = 
13 | 22,262,850 | 288,365 | 28,248,470 | 13,225,642 47 ons 
20 | 21,529,721 | 255,619 | 28,310,116 | 13,401,738 47 = 
27 | 23,331,099 | 247,588 | 30,463,598 | 12,917,901 42 = 
Mar.6| 21,412,480 | 299,300] 31,852,273 | 12,476,657 "39 _ 
13 | 22,396,657 | 302,672] 34,011,789 | 12,754,429 37 om 
20 | 23,054,302 | 288,109 | 35,166,438 | 12,645,496 36 wt 
27 | 23,338,414 | 291,149 | 35,917,377 | 11,916,320 33 3 
April3 | 23,194,680 | 283,449 | 33,330,487 | 10,685,988 32 = 
10 | 23,333,043 | 311,619 | 30,754,767 | 10,231,309 33 an 
17 | 22,359,140 | 294,633 | 29,895,640 9,846,189 33 as 
24} 21,057,201 | 262,807] 29,165,595 | 10,050,547 34 _ 
May 1] 22,011,753 | 287,856 | 29,651,360 9,660,756 32 se 
20,951,069 | 296,277 | 28,332,659 9,953,164 35 om 
15 | 21,417,030 | 289,232 | 28,432,747 | 10,627,882 37 = 
22 | 21,486,501 | 286,961 | 28,024,249 | 10,739,617 38 wind 
29 | 21,285,865 | 279,579 | 28,299,586 | 11,338,102 40 2} 
June 5| 21,762,858 | 286,462 | 29,000,795 | 10,850,794 37 =~ 
12 | 21,126,279 | 280,077 | 28,591,110 | 11,246,297 39 ~ 
19 | 21,405,815 | 302,759| 29,179,458 | 11,825,690 41 ues 
26 | 23,953,200 | 252,973 | 30,146,438 | 10,858,129 37 3 
July 3} 21,546,145 | 264,196 | 29,349,280 9,081,692 31 3h 
10 | 22,900,386 | 307,752 | 27,966,112 9,328,126 32 ann 
17 | 22,624,600 | 332,013 | 26,987,240 9,272,045 33 tes 
24 | 21,339,125 | 317,519 | 25,224,403 9,437,552 38 ae 
31 | 21,977,431 | 290,687 | 25,835,660 8,903,407 34 4 
Aug.7| 19,986,659 | 304,096 | 23,912,844 8,602,963 36 a 
21,000,831 | 330,012 | 24,865,147 8,912,764 *%5 
































For the corresponding statement, from January to October, 1877, see page 386 of “The Panking 
Almanac’”’ for 1878. 
* The Bank rate was raised on Monday, August 12th. 
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PUBLIC INCOME AND EXPENDITURE. 
Tue following are the receipts into and payments out of the Exchequer between 


April 1, 1878, and August 24, 1878 :— 


REVENUE AND OTHER RECEIPTS, 


















































Estimate for the |i into the exche tothe Be 
Financial Year quer r fro’ 
1878-73. April, is to| A a i, Is77, to 
ug, 24, 1878.4 25, 1877, 
Balance, April 1, oe £ £ £ 
Bank of England .. oe ° ee _ 5,462,797 4,815,797 
Bank of Ireland .. ee oe ee _ 780,592 1,172,853 
6,243,389 5,988,650 
REVENUE. 
Customs an oe ve wa ee 20,500,000 7,591,000 7,540,000 
Excise ee ee oe oe ee 27,600,000 | 10,022,000 | 10,282,000 
Stamps ‘ “a 10,930,000 | 4,264,000 | 4,520,000 
Land Tax and House Duty" 2,630,000 641,000 J 
Property and Income Tax.. ne $s 8,570,000 1,333,000 1,267,000 
Post Office .. ad ee “s = 6,200,000 2,672,000 2,639,C90 
Telegraph Service .. ee ee ° 1,315,000 525,000 * 520,000 
Crown Lands 410,000 155,000 155,000 
Interest on advances for “Local. Works 
and on Purchase 7 of Suez Canal 
Shares .. ° ee ee on} 1,075,000 439,105 396,191 
Miscellaneous “a we ee oo | 4,000,000 1,270,958 1,606,594 
Revenue .. «see ewww || ~—«88,230,000 | 28,913,068 | 99,556,785 
“Total, including balance «6 ee ee 85,156,452 | 85,545,435 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer ee 614,642 613,960 
Money raised for Fortifications and Military Barracks .. 200,000 500,000 
Ditto for to ame by Treasury Bills.. ee 7,946,000 1,639,000 
Ditto Exchequer Bonds .. 650,000 
Ditto _ for beset, 1878-9, by Exchequer Bonds .. 1,000,000 _ 
Temporary Advances not paid oe ete ae a 400,000 ‘sally 
Totals oe ee ee ee ee -. £| 45,967,094 | 38,298,395 
EXPENDITURE AND OTHER PAYMENTS. 
Neeainaitiieaid Tosal i [ssues out! Total Issues om 
EXPENDITURE. Financial Year |meet Paymen's|meet Payments 
878-79, from pr 11,1878, |fromA pril1,1877, 
to Aug. 24,1878. |to Aug. 25,1877. 
£ £ £ 
Permanent charge of Debt .. 28,000,000 | 13,197,332 | 18,289,442 
Interest on Temporary Loans for Local 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c., on Exchequer 
Bonds (Suez) oe 719,000 94,452 44,084 
Other charges on Consolidated Fund ee 1,760,000 705,633 680,715 
Supply Services oe oe ee ee 538,907,571 | 20,482,880 | 18,497,185 
Estimate .. ee oe 84,386,571 
Expenditure we oe aS ee 34,480,297 | 82,461,426 
OTHER PAYMENTS. 
Exchequer Bonds paid off .. 7 in 250,000 nde 
Advances under various Acts, issued from ‘Exchequer ee 1,719,520 1,620,095 
Fortifications and Military Barracks rat pa ad 200,000 500,000 
Exchequer Bills paid off .. oe oe ee ee _ 7,900 
Treasury Bills ditto ee oe ee oe oe 7,946,000 1,639,000 
Balances on Aug. 24, 1878 :— 44,595,817 | 36,228,421 
Bank of England .. ee eo oe oe ee 1,011,276 1,536,117 
Bank of Ireland .. ee ee ee oe 360,001 533,857 





Totals - as _ oes - 


.. £| 45,967,094 





38,298,395 
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BANK OF FRANCE. 


DEBTOR, 








Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of - soe 9, 1857) ee 
Reserve of the Bank 
andits branches... 
Reserve of landed pro- 


perty... eee 
Special Reserve... 
Notes in circulation 
Bank-notes to order 


and receipts naa 
at sight. 
Treasury ‘account cur- 
rent creditor ... mn 
Current accounts, Paris 
Do., branch banks 
Dividends payable 5 
Interest. on securities 
transferred or de- 
posited .. 
Discounts and “sundry 
interests 
Re-discounted the last 
six months... o 
Bills not disposable 
Reserve for eventual 
losses on prolonged bills 
Sundries ... oe ove 


July 25, 


Aug. 1. 


Aug. 8. 





8,002,313 54 
22,105,760 14 
0 


0 


2,337,094,415 0 


60,246,819 41 
318,811,831 15 
341,821,279 23 

42.461,834 0 

3,844,520 0 
5,222,865 16 
1,399,791 1 


1,143,206 17 
1,849,089 71 


2,224,365 68 
14,894,550 86 


F. c 
182,500,000 0 


¥. Cc. 
182,500,000 0 
8,002,313 54 
22,105,750 14 
4,000,000 0 
10,780,000 0 
2,366,256,950 0 
62,537,160 68 
296,631,351 17 
339,146,032 9 
46,062,138 0 
3,313,103 0 
4,565,468 40 
1,638,105 98 


1,143,296 17 
12,308,861 56 


2,224,365 58 
14,949,955 62 


¥. Cc. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
10,780,000 0 
2,319,722,795 0 
63,854,039 
307,062,453 
351,150,218 


43,348,003 
2,941,711 


2 
1 
7 
0 
0 
5,141,073 84 
1,914,912 63 


1,143,296 17 
2,126,004 21 


2,224,365 53 
14,726,800 71 

















Total ... «+» |3,358,392,630 96 | 3,368,164,759 93 | $,347,753,345 92 
CREDITOR. 
July 25. Aug. 1. Aug. 8 


Cash in hand and in 
branch banks 
Commercial bills over- 
due 
Commerciai_bilis dis- 
counted, not due 
Treasury bonds... 
Commercial ” pills, 
branch banks... 
Advances on deposits 
of bullion 8 ae 
Do.in branch banks .. 
Do. on French public 
securities a ese 
Do. by branch banks ... 
Do. on railway shares 
and debentures 
Do. by branch banks . 
Do. on Crédit Foncier 
bonds ... 
Do. branches... 
Do. to the State (Con- 
vention June 10, 1857) 
= stock re- 


Do. sageuibie ee 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hotel and furniture of 
the Bank,and landed 
property ‘of branches 
—— of ag 


nies of ‘the ‘Special 
serve.. ae 
Sundries 


Total ... 





F. Cc, 
2,166,080,370 31 
97,662 7 


221,067,217 31 
210,525,000 0 


299,899,823 


39,806,900 
5,038,200 


36,438,900 
26,506,700 


21,269,400 
19,607,600 


1,580,100 
1,043,300 


60,000,0C0 


12,980,750 14 
81,970,823 79 


100,000,000 0 


oo oo oo O53 0 


°o 


9,554,879 0 
977,650 89 


10,780,000 0 
33,167,989 45 


5,289,496 95 


202,174,158 36 
210,525,000 0 


310,662,853 0 


40,673,700 0 
4,739,200 6 


38,263,000 0 
26,381,900 0 


21,271,700 0 
19,100,800 0 


1,610,000 0 
1,105,900 0 


69,000,000 0 


12,980,750 14 
81,970,823 79 


100,000,000 0 


9,557,351 0 
1,262,621 23 


10,780,000 0 
47,098,516 86 


F. Cc. 
2,162,698,988 60 


FP. Cc. 
2,166,695,150 37 
171,378 87 


220,443,880 74 
210,525,000 0 


294,512,857 


40,673,600 
4,642,400 


37,649,000 
26,239,900 


21,144,400 
19,304,300 


1,620,800 
1,091,600 0 


69,000,000 0 


12,980,750 14 
81,970,823 79 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 


9,555,994 0 
1,717,343 62 


10,780,000 0 
26,034,167 39 








3,358,392,630 96 





3,363,164,759 93 





3,847,753,345 92 
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cmon pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT, 

























































































1878, 1878, 1878. 1878, 1878. 
July 24. July 31. Aug. 7. Aug. 14. | Aug. 21. 
2 £ £ £ £ 
Notes issued oon , a em 36,131,525 | 35,999,005 | 35,791,235 | 35,677,925 | 35,674,140 
Government debt... eco eco 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100; 11,015,100 
Ovher securities ... ove Ae 3,984,900 | 3,984,900 3,984,900 984, 3,984,990 
Gold coin and bullion 21,131,525 | 20,999,005 | 20,791,235 | 20,677,925 | 20,674,140 
Silver bullion é 
36,131,525 | 35,999,005 35, 791,235 | 35,677,925 | 35,674,140 
BANKING DEPARTMENT. 
i878. 1878. 1878. 1878. 1878. 
July 24. July 31. Aug. 7. Aug. 14. Aug. 21. 
14 on 000} 14 ‘ 000 | 14, sn 000 | 14 oh 000 | 14 on 000 
Proprietors’ capital... 1553, 155: 53, 1553, ,553, 
— » 3,367,306 | 3,361,291 | 3,414,193 | 3,422'214 | 3,452,788 
Public deposits (Including shea: 
eas aa eee Ascottutshns | 3,567,759 | 3,537,642 | 9,622,089 | 3,534,304 | 3,055,349 
Other deposits 21,339,125 | 21,977,431 | 19,986,659 | 21,000,831 | 20,462,427 
Seven day and other bills 317,519 280,637 304,006 330,012 316,067 
43,144,709 | 43,749,951 | 41,880,037 42,810,361 | 41,838,631 
Government securities .. ove «| 16,274,693 | 16,180,886 | 14,967,178 | 14,967,178 | 14,867,178 
Other securities ... eee ae «| 17,432,464 | 18,665,655 18,309,896 | 18,960,419 | 17,696,911 
pm aia ..| 8,378,085 7,941,990 7,614,150 7,907,470 8,200,726 
Goldandsilver coin 3... 1,059,467 961,417 ¥88,813 1,005,294 | 1,064,817 
43,144,709 | 43,749,951 { 41,880,037 | 42,840,361 | 41,838,631 
THE EXCHANGES. 
Lonponr on— | July 26 Aug. 2. Aug. 9. Aug. 16. Aug. 23. 
Amsterdam, short “ on oh ae ae 12 3 12 2} 12 8 12 3 
itto 83 months ... ae «a 2 ¢€ 12 43 i 4 12 i 12 6 
Rotterdam, ditto . ses 12 4 12 «43 12 4 12 4 12 6} 
Antwerp and Brussels, di ditto ... 25 40 25 40 25 42 25 650 25 624 
Paris, short oe ese see 26 22% 25 223 25 25 25 30 25 324 
Ditto 3 months ... ne os ove 25 32% 25 35 25 37% 25 424 25 45 
Marseilles, ditto .... we we -« 25 35 é 85 25 374 25 42) 25 
Hamburg, ditto ... eos eco 20 69 20 63 20 65 20 70 20 72 
Berlin, ditto od eon one 20 60 20 62 20 65 20 70 20 72 
Leipsic, ditto ese 29 60 20 62 20 65 20 70 20 72 
Frankfort-on-the-Main, ditto <.. <a” on 20 62 20 65 20 70 20 72 
Petersburg, ditto a nie aie 25 25% 252 243 
Copenhagen, ditto ove axe 18 55 18 55 18 55 18 67 18 60 
Vienna, ditto eco océ ove 1) 85 ll 774 ll 90 11 92% ll 90 
Trieste, ditto 1l 8 ll 77% ll 90 11 923 11 90 
Zurich and Basle, ditto |. 25 40 25 40 25 40 25 40 25 45 
Madrid, dito ween | 47§ 47; 7 47; 473 
Cadiz, ditto ow oon ove sea “a 47g 47, 47 47 
Eeville, ditto ose ove aoe om | 47 47 47; 47 a 
Barcelona, citto ... ove ose é 48 48 47 47% 47 
Malaga, ditto ins eco eee ri 47 47, 44 47 
Granada, ditto ... ome oe ree 47 47 47 47 47 
Santander, ditto ... aa nie ses 47 47 47 47; 47 
Bilboa, ditto one ove eee mA 47 47 47: 47 47: 
Zaragoza, ditto .. wa 47 47 47 47 47 
Genoa, Milan, Leghorn, ditto .. ee] 27 623 2 5 27 70 27 +80 27 «85 
Venice, ditto oe oa woo] 87 GZ 27 «65 27 70 27 80 27 85 
Naples, ditto oa 27 «62 27 «65 27 70 27 80 27 «85 
Palermo and Messina, ditto 27 62 27 «(65 27 70 27 «80 27 85 
Lisbon, 90 days ie £2 52 62 51 52 
Oporto, ditto ia 52 52 52 61 524 
Calcutta .. eco eos 1.8 1,83 1.8 1a 1.8 
PRICES OF BULLION, 
| 
Yer Oz. | Per Oz Per Oz. Per Oz. Per Oz. 
| ged. | £8, a. | £5, £4. / 258. d. 
Foreign Gold in Bars (Standard) ...| 3 17 10 317 10 317 10 317 9 317 9 
Mexican Dollars “a | 044/043 1/04 % 4 3 | 0 4 3t 
Silver in Bars (Standard) wo awe! O 4 SE 1 0 4 4G 4 044 1°604% 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of England .. oe ee an ee «+ £14,000,000 
* 207 Private Banks ee ee ee ee ee oe 5,158,407 
72 Joint Stock Banks .. ee oe ee ee ee 8,495,446 
Scotland— 12 Joixft Stock Banks . ° ee oe ee ee ee 8,087,209 
Treland— 6 Joint Stock Banks ee ee oe ee ee ee 6,354,494 


£82,090,556 





Add, Increase, since,in authorized amount of Bank of England :— 
1855—Dec. 7th eo oe = £475,000 
1861—July 10th 4. ee 175,000 
1866—Feb. 2lst .. = oe 350,000 
— 1,000,000 








£33,090,556 
Deduct, Lapsed Issues— 
England— *91 Private Banks ar oe oe +» £1,434,261 
20 Joint Stock Banks .. ee 907,895 
Scotiand— 1 Joint Stock Bank, combining two issues, 
namely :— 
a Bank = e«. £53,656 
estern Bank of Scotiand . ee = e. 284,282 
337,938 
2,680,094 
£30,410,462 
SUMMARY OF PRESENT FIXED ISSUES, 
England— Banrkof England .. +. £15,000,000 


*110 Private Banks ee 


a . oe 8,719,146 
52 Joint Stock Banks .. em oe ee 


ee 2,587,551 
ee 2,749,271 
ee 6,354,494 


£80,410,462 


” 


Scotiand— 711 Joint Stock Banks.. 
Ireland— 6 Joint Stock Banks .. 





*Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. a aes ae pe on 207 
6 


Diminished in number by amalgamation aS on ‘a ae 
Lapsed Issues oe oe ee oe oe ee ee e- 91 
_ 97 
110 
a 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. = oe ee ee ee 19 
Diminished in number by amalgamation ee ee ee ee 6 
Lapsed Issues, as stated above .. ee ee ee ee oe 2 
—_ 8 
il 
— 





ENGLISH FUNDS. 





Price on : Price on 
‘Aug, 23. Highest. Lowest. July 23. 





Consols .. e+ oF of oF oe 943 95§ 944 953 
Exchequer Bills .. «2 oo «+ 5/ pm. 12/ pm, 10/ dis. 10/ pm. 

















Bank Rate of Discount 5 per cent. 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 








NAME OF BANK. 


| 


ized 
Issue. 


Author- 


AVERAGE AMOUNT, 





July 13. 


July 20. 


July 27. 


| Aug. 3, 








1 Ashford Bank ...ssccscsccececeees 





£ 
11,849 





2 Aylesbury Old Bank ....sssceeeees 
3 Baldock and Biggleswade Bank ....| 


4 Barnstaple Bank ....eeeeeeeseeeres|| 


5 Bedford Bank ......ceeceeeecevess! 
6 Bicester and Oxfordshire Bank...+e+ 
7 Boston Bank—Garfit and Co. .eacee 
8 Broseley and Bridgnorth Bank.....-| 
9 Buckingham Bank ....eeesecoseees| 
10 Bury and Suffolk Bank ....e+seeeee! 
11 Banbury Bank ........ soveses| 
12 Banbury Old Bank ......eseeeeeees 
13 Bedfordshire Leighton Buzzard Bk. . 
14 Brecon Old Bank....cecscecseseees 
15 Brighton Union Bank ....cccceess 
16 Burlington and Driffield Bank ...... 
17 Bury St. Edmunds Bank ......ee0- 
18 Cambridge Bank—Mortlock & Co... 
19 Cambridge and Cambridgeshire Bank 
20 Canterbury Bank....sccsseseceeees 
21 Colchester Bank .....sceccceceseces 
22 Colchester and Essex Bank ...seee- 
23 Cornish Bank ....cccccccevccccces 
24 City Bank, Exeter ...scccccccccces 
25 Craven Bank—Birkbeck and Co. ...«- 
26 Derby Bank—Smith & Co. ..eceees 
27 Devizes and Wiltshire Bank .....+++ 
28 Darlington Bank ...scccscesceveces 
29 Devonport Bank ...cscccseeseveces 
80 Dorchester Old Bank ....escccecees 
81 East Cornwall Bank .erecseccceees 
82 East Riding Bank ....sscccccceees 
83 Essex Bk. and Bishop’s Stortford Bk. 
34 Exeter Bank ...ccccccccccecscccees 














88 Guildford Bank ....cscscccsccccees 
89 Grantham Bank—Hardy and Co..... 
40 Hull and Kingston-upon-Hull Bank.. 
41 Huntingdon Town and County Bank 
42 Harwich Bank ......cccesccccccces 
43 Hertfordshire, Hitchin Bank ...... 
44 Ipswich Bank ...-scccececceceeces 
45 Ipswich and Needham Market Bank . 
46 Kentish Bank—Mercers and Co. .... 
47 Kington and Radnorshire Bank .... 
48 Knaresborough Old Bank ..... 


49 Kendal Bank....cccccccccccccccces|| - 


50 Leeds Bank ..cccccccecccccccccces| 
51 Leeds Union Bank | 


48,461 
| 87,223 

17,182 
| 34.218 


| 43,457 








| 37,459 


£ 
9,590 
20,056 











£ 
9,702 
19,571 
15,332 
3,528 
24,491 
12,320 
48,925 








£ 
9,850 
19,465 















WEEKLY RETURNS OF BANKS OF ISSUE. 831 








Author. | AVERAGE AMOUNT. 
NAME OF BANK. ized | 
Issue. | July 13.| July 20, | July27.| Aug. 3 








: oo oe £ £ £ 

52 Leicester Bank. cecccccccccccceoes 82,322. 22,627 20,530 20,356 20,080 
53 Lewes Old Bank ..cescsseseseeeees|| 44,836 | 17,320 | 17,068 | 17,151 | 16,776 

54 Lincoln Bank ....cceececeeseeesees|(100,342 | 83,144 | 82,012 | 80,170 80,050 

55 Llandovery Bank and Llandilo Bank/| 32,945 || 14,573 | 12,363 | 11,181 11,104 

56 Loughborough Bank ssecsseseeeees|| 7,859 | 5,523 | 5,717 | 5,386 | 5,378 

57 Lymington Bank .....eeeeesssesees| 5,088 || 2,268 | 2,257 | 2,155 | 2,215 

(@> 58 Lynn Regis and Lincolnshire Bank. .|| 42,817 || 23,017 | 28,241 | 23,715 23,217 
59 Lynn Regis and Norfolk Bank ....+.|| 13,917 || 7,777 | 7,784 | 7,927 | 8,169 

60 Macclesfield Bank ..csececceeeeses|| 15,760 || 8,470 | 8,623 | 8,480 | 8,038 

61 Miners’ Bank....ssccseecceeeseeees|| 18,688 |] 16,534 | 17,011 | 15,900 | 15,973 

62 Monmouth Old Bank ......+++++eee| 16,385 || 1,813 | 1,895 | 1,975 | 2,034 

63 Newark Bank......sceeeeseceeseeee|| 28,788 || 13,606 | 13,862 | 12,964 | 12,803 

64 Newark and Sleaford Bank .....+++|| 51,615 || 28,679 | 27,942 | 28,616 29,976 

65 Newbury Bank .....cceseceeesseess!, 36,787 || 9,125 | 8,935 | 9,077 | 8,544 

66 Newmarket Bank......+.+++0+e++++|| 23,098 || 18,048 | 13,226 | 13,256 | 18,103 

67 Norwich and Norfolk Bank .....+--'/105,519 || 75,082 | 73,845 | 72,510 | 70,494 

68 Naval Bank, Plymouth ........+e++||-27,321 || 32,321 | 28,375 24,561 | 22,817 

4 69 New Sarum Bank—Pinckney Bros. ..|| 15,659 8,657 | 3,381 | 3,280} 3,310 

70 Nottingham Bank ....++eseeeeeeee)| 31,047 || 31,094 | 80,816 | 29,325 28,915 

71 Oswestry Bank ....cecececeeeeeeees|| 18,471 || 7,186 | 7,500 | 7,216 | 6,560 

72 Oxford Old Bank ....ceceeccecseeee|| 34,391 || 30,460 | 28,770 | 28,109 | 26,724 

73 Old Bank, Tonbridge .....+.see++e+|| 13,183 || 11,280 11,296 | 11,025 11,139 

74 Oxfordshire Witney Bank .....+++++|| 11,852 5,605 | 6,499 | 5,608 | 5,415 

75 Pease’s Old Bank, Hull ......++++++|| 48,807 || 48,861 | 48,606 | 48,408 | 47,861 

76 Penzance Bank...cececescecseseees|| 11,405 || 7,645 | 7,386 | 7,006 | 6,760 

77 Reading Bank—Simonds and Co.....|| 37,519 || 21,241 | 20,940 | 20,276 19,749 

78 Reading Bk.—Stephens,Blandy & Co.|| 43,271 || 21,970 | 22,214 | 22,595 22,055 

79 Richmond Bank, Yorkshire ....++..|| 6,889 || 6,757 | 6,763 | 6,810 | 6,757 

80 Royston Bank ...ccsecscecceeeeees|| 16,398 || 6,999 | 6,810 | 6,685 | 6,647 

s 81 Rye Bank ...ccccccccsccccccccccce|| 29,864 5,824 | 6,027 | 6,205} 6,335 
82 Saffron Walden and North Essex Bk.|| 47,646 || 16,371 | 16,465 | 16,311 | 16,190 

83 Salop Bank ...s.cseseseccsegecees| 22,338 || 3,615 | 3,794 | 8,685 3,631 
84 Scarborough Old Bank .....++.-e++|| 24,918 || 94,674 | 24,818 | 24,530 | 24,458 
85 Shrewsbury Old Bank .......+.see0|| 43,191 || 20,419 | 20,458 
86 Sittingbourne and Milton Bank ....|| 4,789 || 1,227] 1,155 | 1,149 1,191 
87 Southampton Town and County Bankj| 25,359 || 8,740 | 8,150 | 8,367 7,945 
88 Stamford and Rutland Bank ........)| 31, 
89 Shrewsbury and Welchpool Bank....|| 25,336 || 15,018 | 18,948 | 18,558 | 12,965 
90 Tavistock Bank cecccsccccecsseees| 13,421 9,040 | 9,214 8,785 8,875 
91 Thornbury Bank ....seeseeeseceees| 10,026 5,818 | 5,586 | 5,667 5,634 
92 Tiverton and Devonshire Bank......|| 13,470 || 5,161 | 4,981 | 4,803 | 4,342 
y 93 Thrapstone and Kettering Bank ....| 
94 Tring Bank and Chesham Bank ....|| 13,531 || 10,655 | 10,730 | 11,294 | 11,024 

95 Towcester Old Bank ..ceceseeeeess|| 10,801 || 4,264] 4,444] 4,490} 4,161 
96 Union Bank, Cornwall .......+.++.|| 17,008 || 4,493 | 4,245 | 4,008} 4,066 
97 Uxbridge Old Bank...ccscsseeee 
98 Wallingford Bank.......seseee+ee++|| 17,064 || 2,935 | 2,886 | 2,865 | 2,949 
99 Warwick and Warwickshire Bank ..|| 30,504 || 17,967 | 17,802 | 18,050 | 18,283 
100 Wellington Somerset Bank ........|| 6,528 || 4,857 | 4,311 | 4,756 ’ 
101 West Riding Bank ..eeseeeeeeeeess|| 46,158 || 34,771 | 35,351 | 35,334 35,582 
102 Whitby Old Bank........2++eee++++|| 14,258 || 10,295 | 9,906 | 9,878 | 9,765 
103 Winchester, Alresford and Alton Bk. || 25,892 || 8,870] 8,845 | 8,490] 8,415 
104 Weymouth Old Bank .........++++-/| 16,461 || 11,184 | 12,465 | 12,478 11,553 
ch 105 Wisbech and Lincolnshire Bank ....|| 59,713 || 23,778 | 23,845 | 23,904 | 24,135 
106 Wiveliscombe Bank...ssseeeeeeeeee|; 7,602 || 1,895 | 1,876| 1,474| 1,486 

107 Worcester Old Bank .......++++++.|| 87,448 || 87,421 | 37,402 | 36,996 | 36,476 
108 Yarmouth and Suffolk Bank ........|| 53,060 || 31,256 | 29,846 | 29,604 | 29,458 
109 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 8,495 | 8,354] 8,080 | 8,065 
110 York Bank.esccsseseeceseeceeeese+|| 46,387 || 28,078 | 28,023 | 27,767 | 27,252 
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JOINT STOCK BANKS. 





WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


Author- 
ized 


Issue. 


AVERAGE AMOUNT. 





July 13. 


July 20. 


July 27, 


Aug. 3. 





1 Bank of Westmoreland.....seseseees 
2 Barnsley Banking Company.... 
8 Bradford Banking Company ...eeee- 
4 Bank of Whitehaven ......sscecseees 
5 Bradford Commercial Banking Co. .. 
6 —— Uttoxeter, & Ashbourn Union 





ADK cccccccccccccccccccccccces 

7 Chesterfield & N. Derbyshire Bk. Co.. 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank .......+.06. 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stoek Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank.......seee. 
19 Huddersfield Banking Company...... 
20 Hull Banking Company .......seee- 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Union Bank 
23 Knaresborough and Claro Banking Co. 
24 Lancaster Banking Company ........ 
25 Leicestershire Banking Company .... 
26 Lincoln and Lindsey Banking Co..... 
27 Leamington Priors and Warwickshire 
Banking o> sn, A antag 

28 Ludlow and ‘‘enbury Bank .......... 
29 Moore and Robinson’s Notts. Bkg. Co. 
80 Nottingham and Notts. Banking Co... 
81 Northamptonshire Union Bank...... 
82 as Banking Company 
83 North and South Wales Bank........ 
84 Pares’s Leicestershire Banking Co. .. 
85 Sheffield Banking Company ........ 
86 Stamford, Spalding & Boston Bk. Co. 
87 Stuckey’s Banking Company ........ 
88 Stourbridge & Kidderminster Bkg. Co. 
89 Sheffield and Hallamshire Bkg. Co. .. 
40 Sheffield & Rotherham Joint Stock Bk. 
41 Swaledale and Wensleydale Bkg. Co. . 
42 Wolverhampton and Staffordshire Bk. 
43 Wakefield and Barnsley Union Bank.. 
44 Whitehaven Joint Stock Bkg. Co..... 
45 West of Eng. & 8. Wales District Bk. 
46 Wilts and Dorset Banking Company... 
47 West Riding Union amin, Sr 
48 Whitchurch and Ellesmere Bk. Co. .. 


49 Worcester City and County Bk. Co. .. 
60 York Union Banking Co.......seeese 
61 York City and County Banking Co. .. 
$2 Yorkshire Banking Company ........ 


z 
12,295 
9,563 
49,292 
82,681 
20,084 


60,701 
10,421 


18,875 
10,215 








35,813 








114,533 





£ 
9,833 
8,315 
47,853 
22,757 





z 
10,644 

9,070 
49,927 
23,210 
19,863 


83,248 

6,205 
84,724 
12,559 
14,295 


65,462 
72,385 
32,340 
8,541 
1,678 
68,990 


84,682 
114,090 (114,145 

















833 
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£rish and Scotch Circulation Returns, 
IRISH BANKS. . 
Average Circulation, and Coin held by the Intsu and Scorca Banks during the Four 
Weeks ending Saturday, the 8rd August, 1878. 

4m 

Average Amnt, 

patnortsog | PO0s Weckesaulan mst aping, [doitand ives 

NAME OF BANKi Circulation, during Four 
£5 and | Under £5.) Total, | Weeks ending 
upwards, as above, 





£ 2 £ £ £ 
Bank of Ireland ........eeeee+)| 3,738,428 ||1,802,250/1,077,350,2,879,600 555,928 
Provincial Bank of Ireland ....|| 927,667 || 414,603] 381,456) 796,059) 873,880 
BOMaSt BENE cccccccccscceces 281,611 180,291} 210,484) 890,775 271,327 
Northern Bank .......... R 243,440 199,357} 244,291) 443,648 821,981 
: TRIEORE . cvccccccccececes 311,079 825,368; 309,589) 634,958 452,935 
, The National Bank ........-.|| 852,269 || 785,801) 531,394)1,317,195) 789,668 


Torats (Irish Banks)....|| 6,354,494 ||3,707,670,2,754,564'6,462,235| 2,765,714 


SCOTCH BANKS. 


Bank of Scotland ............|| 343,418 |) 219,529/ 461,563] 681,092 429,867 
Royal Bank of Scotland ......|| 216,451 || 241,768) 452,599) 694,368 590,617 
British Linen Company ......|| 438,024 || 166,244; 384,417) 550,661 192,766 
Commercial Bank of Scotland.. 374,880 || 224,213) 537,013) 761,227 525,696 
National Bank of Scotland .... 297,024 |} 168,413) 413,872) 582,286 417,211 
Union Bank of Scotland ......|) 454,346 || 237,801) 506,519) 744,350) 414,505 
, Aberdeen Town & County Bank 70,133 95,123) 119,745; 214,869 185,868 
North of Scotland Banking Co. 154,319 154,190} 179,999) 334,189 213,680 
Clydesdale Banking Company..|| 274,321 |} 174,225) 330,666) 504,891 291,254 
City of Glasgow Bank ........ 72,921 || 217,848) 381,668} 599,517 580,365 
Caledonian Banking Company . 53,484 39, 267} 81,881; 121,148 79,611 


Torats (Scotch Banks)....|} 2,749,271 |'1,938,621/3,849,972/5,788,598} 3,921,440 
1 





















































834 CIRCULATION RETURNS, 








SUMMARY OF WEEXLY RETURNS OF BANKS OF ISSUE FOR FUUR WEEKS 
ENDING AUGUST 8rd, 1878, 





Fixed Issues. 





July 13. July 20. | July 27. Aug. 3. 





£ £ £ £ 
110 Private Banks ........| 3,719,146 | 2,213,743 | 2,194,517, 2,166,317 | 2,146,542 
52 Joint Stock Banks....| 2,587,551 | 2,073,529 2,019,427 2,025,383 | 2,028,938 


162 Totals .seeeee+| 6,306,697 | 4,287,272 4,243,944) 4,191,700 | 4,175,480 

















Average Weekly Circulation of these Banks for the month ending as above :— 
Private Banks .. oe eo ee ee is eo a .. £2,186,279 
Joint-Stock Banks .. oe ar oe ee ee oe o. 2,044,319 


Together .. oe oe oe oe oe oe ee oe «+ £4,224,598 


On comparing these amounts with the Returns for the month ending July 6th 
last, they show :— 

Decrease in the nutesof Private Banks .. ‘ia ee ee ee £3,537 

Decrease in the notes of Joint-Stock Panks ee ee ee ee 12,167 


—_— —-—_— 


Total Decrease on the month ee ee ee ee oe ee £15,704 


And, as compared with the month ending Aug. 4, 1877 :— 
Decrease in the notes of Private Banks .. oe oe ee es £183,751 
Decrease in the notes of Joint-Stock Banks “a eo ee ee 





Total Decrease ascompared with the same period of last year .. e» £232,061 


The following is the comparative state of the circulation as regards the Fixed 


Issues :— 
The Private Banks are below their fixedissues .. ae oe «+ £1,538,867 
The Joint-Stock Banks are below their fixed issues ee ee ee 548,282 


Total below their fixed issues ee ee ee ee ee e+ £2,082,099 





SUMMARY OF IRISH AND SCOTCH RETURNS TO AUGUST 8rd, 1878, 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee eo ee «+ £6,462,235 
Average Circulation of the Scotch Banks .. ee oe ee «» 5,788,598 


Together .. ee es oe ee ee ee ee ee £12,250,833 


On comparing these amounts with the Returns for the month ending July 6th 
last, they show— 

Decrease in the Circulation of Irish Banks * ee ee e- £185,252 

Decrease in the Circulation of Scotch Banks ee te ee e» 162,955 





Total Decrease on the month.. ee ee ee ee ee es £348,207 


And as compared with the month ending Aug. 4 1877, they show— 
Decrease in the Circulation of Irish Banks oe eo ee ee £611,536 
Decrease in the Circulation of Scotch Banks ea pa oe ee 225,214 


Total Decrease as compared with the same period of last year.. es £836,750 

















CIRCULATION RETURNS. 835 


The Fixed Issues of the Irish and Scotch Banks at the present time, are :— 
Treland, 6 Joint-Stock Banks ee on ee eo ee ee £6,354,494 
Scotland, 11 Joint-Stock Banks me oe ee es ee ee 2,749,271 


Together17_ .. oe oe ee eo ee ee ee ee £9,103,765 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are Above their fixed issues .. ee ee oe ee £107,741 
- Scotch Banks are Above their fixed issues .. oe ee ee ee 8,039,327 


Total Above fixed issues oe ae oe ae ee ee e+ £3,147,068 
The average amounts of Gold and Silver coin held by these banks, during the past 
month, have been as follows :— 
Gold and Silver held by the Irish Banks .. ee 
Gold and Silver held by the Scotch Banks .. oe ee oe ee 3,921,440 


Total of Gold and Silver Coin sia eo oe ee ee oe £6,687,154 


‘Being a Decrease of £241,540 on the part of the Irish Banks, anda Decrease of 
£188,377 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 


ee ee oe £2,765,714 





- CIRCULATION OF THE UNITED KINGDOM TO AUGUST 8rd, 1878, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





August 3. July 6. Increase. | Decrease. 


£ £ £ £ 
Bank of England (month ending 
Blst July) .secoeseseeeeees| 28,061,132 | 27,671,392 389,740 








Private Banks......cesceeses.| 2,180,279 |  2°183;816 p 3,587 
Joint-Stock Banks...seeseeees| 2,044,319 2,056,486 sie 12,167 
Total in England ....se..+e..| 32,285,730 | 31,911,694 389,740 15,704 
MOGI 9.0:0.05.0:00006eseesenes 5,788,598 5,951,553 ee 162,955 
Treland.....sccescccsesesces+| 6,462,235 | 6,647,487 vm 185,252 

















United Kingdom ....+.+.| 44,536,563 | 44,510,734 389,740 363,911 





, 

The comparison of the month ending Aug. 3rd, 1878, with the month ending 
Aug. 4th, 1877, shows a decrease in the Bank of England circulation of £584,914, a 
decrease in Private Banks of £133,751, and a decrease in Joint-Stock Banks of 
£98,310, while in Scotland there is a decrease of £225,214, and in Ireland a decrease 
of £611,536. Thus showing that the month ending the 3rd Aug., as compared with 
the same period last year, presents a decrease of £816,975 in England, and a decrease 
of £1,653,725 in the United Kingdom. 

The returns of the Bank of England for the month ending July 31st, give an 
average amount of Bullion, in both departments, of £22,296,415. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
£1,127,928, anda decrease of £4,973,581 as compared with the same period last year. 

The average amount of Coin held by the Banks in Scotland and Ireland during the 
month ending Aug. 3rd, was £6,687,154; being a decrease of £375,277, as compared 
with the Return of the previous month, and a decrease of £429,917, as compared 
with the corresponding period of last year. 








PRICES OF JOINT STOCK BANK SHARES, 
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Agra, Limited 2... 1. wee cee cee ove ee ape 
Alliance, Limited... ... ... 0 soe see see ane 
.| Anglo-Austrian ... ee ae ea a The 
Anglo-Californian, BAAD io caceicsacs soe sensed 
Anglo-Egyptian Banking, Limited a 
Anglo-Foreign aan Limited ... ... se oo 
.| Anglo-Hungarian eco 608 cee 008 tee 


Anglo-Italian, 1866, Limited nce: san) Gob aah 


Bank of Australasia ... oe 2 = me ne 
Bank of British WGRIMAMAIAR cs ccs: eno... aco’ so. “aes 
Ditto New, issued at £2 pm. ... ... ws we 


— ps oo: : a ame Non 
ankofEgypt .. .«. « 
Bank of Ireland ... ... 


Bank of Roumania_.... S; fee; ane By ake: ioe 


Bank of South Australia 


Bank of Victoria, I cas. ck. ace. ae 
Bank of New Zealand mie Gen ee tem oem. “00 
British North American .., 2... sso soe eee 


Central of London, Limited 


Chartered of India, Australia, ‘and. China... = ee 


Chartered — of India, London and gen oe 


Coionial ... 


Consolidated, Limited... ... 0 .. os eos 
Delhi and London, Limited") 

English Bank of Rio de Janeiro, Limited |. 
English, Scottish, and Australian Chartered 
Franco-Egyptian, issued at 5 pm. 


Hong Kong and pega Bank Corporatio: * 





Imperial, Limited... ... 0... oe 
Imperial Ottoman.. je see! sees 
eee ee . 
Ditto, New ove 


Land Mortgage Bank of India, Limited =. 


Ditto, 5 ~ r cent. Debentures, 1864, for 30 years 


London jank of Mexico & South America, Lim. 


London Chartered of Australia... 1. see vee 
TT ee ee 


London Joint Stock ... . eit ae 
London and Provincial, Limited se 
London and River Plate, pt ee 


Ditto, New... . oe ase Bn 


Loudon and San Francisco, Limited ove 
London and South Western, Limited ... 


London and Westiinster .. ne ee 
Mercantile Bank - the River Plate, Limited *. 
ite 


Merchant, Limi 

Metropolitan 3} B receives no ‘dividend until ¢ 
Ditto 10 0 ct. has been paidon A 
Ditto New, A Se: Sea Wale RN ee 
Midland, Ls Saeecale iee aarti oe 


National ‘ae ie ge amines <5: 


National of ‘Australasia. oe eco 
National of Liverpool, Limited =, en) ab 
National of New Zealand, Limited... 
National Provincial of England eve 
Ditto, ditto 

New London and Brazilian, Limited 
New South Wales... . 


North Western a 
Oriental Bank Corporation 
Provincial of Ireland 

Ditto, New _... 


North Kastern, Lim. eb iss, at 2 ‘Pm., valready paid 


Queensland Nat. Lim, Lon: R. iss. at 30. p.c, all... 


Standard of British South rape Limited... 
Union of Australia... 

Do. £25 Scrip issued at £58 on London’ Register 
Union of London ... ... 0 11. see aes 





eee ee 


Commercial Bank of Alexandria, ‘Limited we 
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